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SOLIDIFY THE BANK AND TRUST COMPANY INTERESTS OF NEW 
YORK 


N exceptional opportunity presents itself to solidify and harmonize the 
banking and trust company interests of New York. The Wainwright bill 
now before the Albany Legislature does not fully meet the just demands 

of the trust companies on the question of reserves; but as a compromise, and 
as a means of giving a quietus to the continued criticism against trust company 
management, it should be accepiable. 

The Wainwright bill provides a total of fifteen per cent. reserve, divided as 
fc - sgge one-third to consist in lawful money of the United States, gold certifi- 
cates, silver certificates, notes or bills issued by any lawfully organized national 
banking association; one-third to consist of the bonds of the United States or 
bonds of the State of New York, and bonds issued by any municipality of the 
State of New York, in compliance with the law and computed at par value; the 
remaining one-third to consist of money deposited, subject to call in any bank 
or trust company in this State having a capital of at least two hundred thousand 
dollars, or a capital and surplus of three hundred thousand dollars. 

The penalty clause attached to this bill provides that if the lawful money 
reserve of any trust company shall be less than the money required under this 
act, such trust company shall not increase its liability by making any new loans 
or discounts, or otherwise by discounting bills of exchange payable on sight, or 
making any dividends of its profits until the full amount ‘of its money reserve has 
been restored. A trust company is given thirty days to repair its money reserve, 
upon due notification by the superintendent. Failure to do so subjects the in- 
stitution to proceedings of insolvency. 


Inasmuch as the deposits of the New York City trust companies are ap- 
proximately one billion dollars against which this reserve of fifteen per cent. 
applies, of which five per cent. must be in cash, it is therefore a wise precaution 
to make that part of the act applying to the cash in vault effective by degrees 
until January 1, 1907. 

The enactment of this bill presents a most favorable opportunity to bring. 
into alignment the banks and trust companies. It paves the way for negotiations 
with the New York Clearing House Association, to admit trust companies on 
favorable conditions for clearing house privileges. If this law is enacted, and the 
trust companies comply with the same, there is no further excuse for the New 
York Clearing House Association to exclude, by arbitrary ruling of its own 
trust companies of this city from the facilities which that association offers. We 
have every reason to believe that the Clearing House Association committee will 
take favorable action upon the enactment of the Wainwright bill. 
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PROPOSED TRUST COMPANY RESERVE BILL FAVORABLY REPORTED 
AT ALBANY 


Following is a text of the cash reserve bill introduced in the Assembly by Mr. Wain- 
wright, which has been favorably reported. It embraces the Stevens amendments and like- 
wise the substance of the compromise propositions laid before the joint committees by the 
bank and trust company officials of New York City. The text is as follows: 

An act to amend the banking law so as to require trust companies to keep a lawful 
money reserve. The People of the State of New York, represented in Senate and Assembly, 
do enact as follows: 

Section 1.—The banking law being chapter six hundred and eighty-nine of the laws of 
eighteen hundred and ninety-two entitled “An. act in relation to banking corporations and 
constituting chapter thirty-seven of the general laws,” is hereby amended by inserting there- 
in a new section to be known as section one hundred and sixty-four, to read as follows: 

Lawful money reserve.—Every trust company having its principal place of business in 
any city in the State having a population of over eight hundred thousand shall at all times 
have on hand a reserve fund equal to at least fifteen per centum of the aggregate of its 
deposits. The whole of such reserve fund may, and at least one-third thereof must, consist 
of either lawful money of the United States, gold certificates, silver certificates, or notes, 
or bills issued by any lawfully organized national banking association; one-third thereof 
may consist of bonds of the United States, or bonds of the State of New York, and bonds 
issued in compliance with law by any municipality within the State of New York computed 
at their par value, which must be the absolute property of the corporaton exclusive of all 
other investments; the balance thereof over and above the part consisting of lawful money 
of the United States, gold certificates, silver certificates, notes and bills issued by any law- 
fully organized national banking association, and the part thereof consisting of bonds as 
above provided, must consist of money on deposits subject to call in any bank or trust 
company in this State having a capital of at 


least two hundred thousand dollars or a capital 
and surplus of three hundred thousand dollars and approved by the superintendent of banks 
Every trust company having its principal place of business elsewhere in the State shall at 
all times have on hand a reserve fund equal to at least ten per centum of its aggregate de 
posits. The whole of such last mentioned reserve fund may, and at least thirty per centum 
thereof must, consist either of lawful money of the United States, gold certificates, silver 
certificates, or notes or bills issued by any lawfully organized banking association; thirty 
per centum thereof may consist of bonds of the United Sates, or bonds of the State of New 
York computed at their par value and which are the absolute property of such! corporations 
exclusive of all other investments; and in balance thereof over and above the par consist- 
ing of lawful money of the United States, gold certificates, silver certificates, notes and bills, 
issued by any lawfully organized banking association, and the part thereof consisting of 
bonds as above provided, must consist of money on deposit subject to call in any bank or 
trust company in this state having a capital of at least two hundred thousand dollars or a 
capital and surplus of at least three hundred thousand dollars and approved by the superin 
tendent of banks. The amounts to be kept on hand, as above provided, shall be called the 
lawful money reserve. If the lawful money reserve of any trust company shalll be less than 
the amout required by this section such trust company shall not increase its liability by mak- 
ing any new loans or discounts otherwise than by discounting bills of exchange, payable on 
sight or making any dividends of its profits until the full amount of its lawful money reserve 
has been restored. The superintendent of banks shall notify any trust company whose law- 
ful money reserve shall be below the amount herein required to make good such reserve, and 
if it shall fail for thirty days thereafter to make good such reserve such trust company shall 


be deemed insolvent, and may be proceeded against as an insolvent moneyed corporation. 


(2) This act shall take effect immediately, except that the part of such lawful money 
reserve above required to consist of lawful money of United States, gold certificates, silver 


certificates, or notes or bills issued by any lawfully organized national banking association 





shall be created as follows: Two-fifths thereof on passage of this act; one-fifth thereof on 
July 1, nineteen hundred and six; one-fifth thereof on Oct. 1, nineteen hundred and six: and 
one-fifth thereof on Jan. I, nineteen hundred and seven, and thereafter the entire amount of 
such part of said reserve must be at all times maintained and kept on hand as above provided 





‘ 
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THE CONVERTIBLE BOND AND ITS INFLUENCE ON SECURITY 
MARKET 


ARTHUR BATTY, New York 


CONVERTIBLE bond is one that is exchangeable for or convertible into 
A stock, with various provisions for such conversions. Some of them are 

merely debenture bonds with a privilege of conversion, having no further 
or additional security than the good-will and credit of the corporation issuing 
such bonds, while others are secured by a general lien upon the entire property 
of the company. The latter form is usually secured by an indenture containing 
an agreement between the company and the bondholders to the effect that no 
subsequent is:es can be authorized, giving them priority over the convertible 
loan, either as to principal or interest. 

This class of security, though not altogether new, has become quite popular, 
even more so than collateral bonds, as an examination of the bond market during 
the past year will disclose. They are attractive issues, having an element of 
speculation with a reasonable amount of security, and being bonds as well as the 
equivalent of stock. Thus, the two features in one make them interesting, both 
for the investor and speculator. We will take the Union Pacific as an ex- 
ample, as no doubt it has been the most active of these issues. During the year 
1905, $67,683,000 were traded in at prices ranging from 112% on January 6, 
to 150144 on December 30, not including the trading “over the counter.” The 
highest amount outstanding in 1905 was $73,752,000, thus showing that practi- 
cally the entire issue changed hands. At the present date there is but $5,816,000 
unconverted. 

‘yhe trading in these convertible issues will broaden the market considerably, 
as they will expand the investment field and bring the speculator into a more 
conservative line of business. Heretofore the bond dealers who handled only 
investment securities, are inclined to recommend them to their clients, while on 
the other hand there is enough of the speculative feature to induce the traders 
to handle them, when otherwise they would deal in nothing but stocks. 

In order to arrive at the true value of a convertible bond one must take into 
consideration a number of important questiors, such as (a) the conversion priv- 
ilege 7. e., price at which the bond may be converted into stock, how long this 
privilege runs, the terms of the option of the company to call for payment before 
maturity and the provision made for its final redemption should the bond remain 
unconverted after expiration of the right to exchange; (b) the bond as an or- 
dinary mortgage or debenture bond without the above-described privilege of con- 
version; (c) and last, but not least, a careful perusal of the company’s operations 
over a period of years, its general financial condition and the outlook after the 
expenditure of the proceeds of such an issue, both from a bpndholder’s point of 
view as well as that of a stockholder. 

There has been a number of large loans made within the past two or three 
years through the issuance of convertible bonds, not only by railroads, but by 
industrial corporations. This method of financing permanent improvements or 
betterments, chargeable to capital account, seems to be a fair one, as it is ad- 
vantageous to both parties concerned. It would not be advisable for a company 
to put out stock when unfavorable conditions prevail, nor make a loan by sale 
of mortgage or debenture bonds, as this would add to its bonded indebtedness 
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without prospects of retiring same at an early date (except by issuing short term 
notes, which would not command so good a price), while with this style of loan 
the company succeeds almost invariably in liquidating it through the operation 
of conversion within a brief period. It would not be just to the present stock- 
holders to issue preferred stock or increase the common for additions and im- 
provements which would not produce results almost immediately, as the stock- 
holders would, if they were receiving dividends, have rate decreased, while on 
the other hand if they did not receive dividends it would set the date ahead for 
the initial disbursement. 

(The following is a table showing a few of the more important issues brought 


out during the past year. ) f 


RAILROADS 


Rate 
micah ai fof in Date of F ' _ 
TITLE a Authorized Outstanding REMARKS 
rs terest. Maturity —— 
Atch.sTop. & Santa Fe....... 4 | Jume 1955 | $ 50,000,000 | $ 32,420,000 Convertible into com- 


mon stock at par on or 
after Je. 1906, but prior to 
Je. 1918. Subject to call at 
110 and int. on any inter- 
est date, but when called 
they may be converted be- 
fore Je. 1, 1918. 
Delaware & Hudson ......... 4 June 1916 14,000,000 * Convertible into stock at 
rate of 5 shares of stock 
for $1,000 bond, between 
June 15, 1906 and 1911. 
Disposition of unconvert- ’ 
ed bonds to be made as 
the Board of Managers 
‘ shall determine. 
Erie { Apr. 1953 50,000,000 24,000,000 Outstanding includes 
two series : 
**A”—Convertible into 
common stock at the 
rate of $100 bonds for 
$200 stock, from Apr.1, 
1905 to 1915. 
“B”—Convertible into 
common stock at the 
rate of $60 bonds for 
$100 stock, from Oct. 1, 
1907 to 1917. 
ee 314 Jan. 1956 30,000,000 * Convertible into stock at 
$150 bonds for $100 stock 
| between Jan. 1, 1911-1916. 
Convertible into stock 
at $70 per share on any in- 
terest date. Subject to 
| call at 10214 and int., but 
if called may be convert- 
ed on same basis, 
814 | Oct. 1915 | 100,000,000 | 100,000,000 | Convertible into stock 
at $75 per share on any in- 
terest date. Subject to 
call at 100 and int., but if 
|ealled may be converted 
on same basis up to 380 
days prior to redemption. 
100,000,000 5,816,000 Convertible into com- 
mon stock at par up to 
| May 1, 1906. Subject to 
| call after May 1, 1906 at 
| 10214 and int. 





Yr , 019 5 " ¢ | 
Pennsylvania ...............s0000 8, | Nov. 1912 | 50,000,000 20,450,000 | 
| 





Union Pacifle .............0006 4 | May 1911 








*New issues. Amount outstanding not officially reported. 






os he Ra ar AY AN NS 


ent TANTEI SN ERO LI AI 





Eon 


peas 


TITLE 


Amer. Tel & Tel. Co........ .. 


Distillers’ Securities Corp. 


International Paper Co 


Lackawana Steel Co 


U. 8. Realty & Imp. Co 


West’house Elec. & Mfg. Co. 


Rate 

in- 

terest. 
0 


o 


o 


Date of 
Maturity 


Mch. 


Oct. 


Feb. 


Jan. 


Apr. 


July 


Jan. 


1936 


1927 


1918 


1935 


1923 


1924 


1931 


tsetse eee 


* New issues. 
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INDUSTRIALS 








Authorized | 


Outstanding 





$150,000,000 | $100,000,000 


15,000,000 | 13,623,770 
| 

10,000,000 | 9,747,000 | 

10,000,000 | 5,000,000 

15,000,000 15,000,000 

13,506,000 13,284,000 

15,000,000 . 


REMARKS 


Convertible into common 
stock at 140% of par, be- 
tween, Mch. 1, 1909 and 
1918, and in the meantime 
up to 30 days prior to date 
of redemption named in 
any call. All or any part 
subject to call on or after 
March 1, 1914 at 105 and in- 
terest upon 12 weeks’ no- 
tice. 

Convertible into stock at 
par at any time prior to 
Oct. 1, 1912. Subject to 
eall at 105 and interest 
after 1908. 

Convertible into preferred 
stock at par on any Feb. 
ist or Aug. ist to 1910. 
Subject to call by 8. F. of 
$150,000 each year, from 
Feb. 1, 1905, at 105 and int. 

Convertible into prefer- 
red stock at par on any 
Feb.1st or Aug. ist between 
July 1907 and 1917. Sub- 
ject to call by 8. F. at 105 
and interest after 1909. 

Convertible into stock at 
par between Apr. 1, 1906- 
1915. Subject to call up to 
Apr. 1906 at 1071% and int. 
upon 60 days’ notice. 

Convertible into stock at 
par between July 1, 1904- 
1906. Subject to call at 105 
and interest at option of 
company. 

Convertible into assent- 
ing stock at the rate of 
$500 stock for $1,000 bonds 
after Jan. 1, 1910, up to 30 
days prior to any date for 
redemption named by call. 
Subject to callon and after 
Jan. 1, 1912, at 105 and in- 
terest. 





Amount outstanding not officially reported. 


It is interesting to note of the $3,032,000 unconverted and outstanding 
bonds of the Union Pacific, more than one-half is held by financial institutions, 
and that over 50 per cent. of this amount is owned by trust companies in various 
States. Ten per cent. of the $10,000,000 Erie Railroad Company Convertible 
Bonds, issued in 1903, is owned—one-half by two trust and two insurance com- 


panies. 


The latest issue by a railroad company is that of the Delaware & Hudson for 
$14,000,000, which is of the debenture type, having no specific security. The pro- 
ceeds of this issue will be used for a cut-off at Wilkesbarre, Pa., for purchase of 
new equipment and for the acquisition of electric railway lines. 


The Westinghouse Electric & Manufacturing Company offered on January 
23, 1906, for subscription to the Stockholders, $15,000,000 Convertible Sinking 
Fund Five per cent. Bonds, giving them the right to subscribe to a face amount 


equal to 60 per cent. of the par value of their holdings. 






















































TRUST COMPANIES 
THE TRUST COMPANY IN ARGENTINA 


Argentina, the most advanced and progressive of the Latin-American republics is to 
employ trust company organizations as a factor to develop the native resources and wealth 
of that country. Its foremost bankers and financiers have become interested in trust com- 
pany finance and methods as evidenced in the United States. They realize that the 
agency of the trust company with its modern system of banking and fiduciary facilities is 
vitally necessary to employ the available capital and investment funds of Argentina to better 
advantage than in the past. The Banco Fomento Industrial Americano has been founded as 
the first institution in Argentina along trust company lines, modelled after the trust com- 
panies in the United States. It has an authorized capital of $2,200,000 and is now prepared 
to begin business with a paid-in capital of nearly $50,000. Among the directors of Argen- 
tina’s first trust company are some of the wealthiest and most influential citizens of Buenos 
Ayres, the capital city of Argentina. In order to acquaint himself with the most modern 
methods and organization of trust companies in the United States one of the foremost ban- 
kers of Buenos Ayres, Dr. Sixto J. Quesada, is coming to New York. 

Apropos of the invasion of the trust company movement in Argentina it is interesting 
to recall how phenomenal of late has been the expansion of the so-called “trust company 
idea” throughout civilized countries the world over. Japan has a high type of trust com- 
pany organization. Mexico has just passed a law providing for the organization of trust 
companies. It was largely due to the personal influence and foresight of the Mexican 
dictator, President Diaz, that Mexico takes its place with other advanced countries in 
regularly instituting trust companies. On January 3rd of the present year, the Trust Com- 
pany of Cuba opened for business in Havana, Cuba, under a charter granted by the govern- 
ment containing a liberal interpretation of trust company privileges. 
employing trust companies in the development of native resources. 

It is not surprising that the leading bankers of Buenos Ayres should decide upon 
adopting the American model of trust company organization in order to utilize safely and 
economically large sums of monies awaiting investment in Argentina. 
all South America what New York is to the United States. 


Porto Rico is likewise 


Suenos Ayres is to 
Due to the misrepresentation 
and ignorance of a certain portion of our press Argentina has been confused in.the popular 
mind with the South America republics where revolutions take place almost daily and 
where a semi-barbaric state prevails. Due to the methods of “yellow Journalism” and a 
certain prejudice created by the application of the Monroe Doctrine the people of Argentina 
have established a more kindred relationship with England, Germany, France and Italy than 
with the United States. This is not only due to negative political influence but to the 
cultivation of close and prosperous trade relations between those countries. 

In Europe the marked difference between the northern republics of South America and 
of Argentina and Chile on the far south of the continent is appreciated. In the city of 
Buenos Ayres there are twelve foreign banks but not one of them represents the United 
States in management or control. There are over 1,500,000 foreigners residing in Argen 
tina of whom but 5,000 are from the United States. British capital is invested in lands, 
railroads, mercantile establishments and industries in Argentina to the extent of over 
$1,000,000,000, while the amount invested by so-called “Yankees” is insignificant. The 
banking operations in Buenos Ayres are now carried on by twenty-three banks with a joint 
capital equal to $60,000,000. Some of these banks, including the London and River Plate 
3ank, pay dividends of 20 per cent. on their shares. The surplus of this bank exceeds the 
paid-up capital by 11 per cent. Notwithstanding the excellent banking development of 
Buenos Ayres with a population of 1,100,000, making it second only to Paris among Latin 
cities, the need for a more modern institution which should embrace fiduciary facilities and 
assume corporate obligations is now generally acknowledged. 

The increasing importance of Buenos Ayres makes its stock exchange quotations the 
guide for South American investments generally. The city proper has one hundred miles 
of trolley lines and is the point of convergence for 11,000 miles of railroad, representing 
a capital of $600,000,000, paying a dividend of 5 per cent. The daily trains to and from 
Buenos Ayres number three hundred, some of them reaching to the boundaries of Bolivia 
and Chile where further extensions are now in course of construction. At the present time 
and during the summer season an automobile express service is established through one of 
the Andes, passes at an altitude of 11,000 feet above sea level, which, in a very few hours, 
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connects the extremes of the Argentine and Chilian railroad systems so that Valparaiso on 
the Pacific Coast is only forty hours from Buenos Ayres. Meanwhile one of the largest 
tunnels in the world is being bored through the mountains to establish through train service. 

Incidentally, important reforms are being introduced in the fiscal and currency systems 
of Argentina. The national debt of the republic is $376,000,000, which, together with an 
internal debt of $56,000,000, creates an annual drain upon the 
$36,000,000. This large debt was due to the fact that the Argentina federal government 
shouldered the provincial and municipal foreign debts caused by pollusion between 
provincial political bosses and unscrupulous European bankers. It is a fact well established 
that of the money borrowed in Europe fully one-third remained in the pockets of the various 
parties to these transactions. Fifteen years ago the value of the Argentina paper dollar 
was only $0.25 in American money and five years ago this paper money was appreciating 
in value so fast that the government fixed the standard of conversion at $0.44 to remedy the 
instability which was deeply affecting the financial interests of the country. Profit from 
exports were then received in gold while wages were paid in paper. At the present time 
he value of the paper currency, if left to itself, would be undoubtedly equal to $0.65 or $0.80 
in gold, and there is a strong public sentiment in favor of the lowering of the ridiculous 


standard of $0.44 gold or the adoption of a sliding scale which would conform more closely 
to the conditions of the market. 


federal budget of 


Much of Argentina’s recent progress is due to the enterprise and thrift of the Argentine 
people. There arrived last year in Buenos Ayres 170,000 immigrants. Total imports 
amounted to over $200,000,000 in value; the total exports to $325,000,000, of which the exports 
of grain alone represented $250,000,000. Extensive plans for facilitating the foreign com- 
merce of Argentina are likewise under way. One of these contemplates the shortening of 
the distance from the River Plate and of Chile to Europe which includes the extension 
of a railroad from Arica on the Pacific Coast and from Buenos Ayres on the Atlantic Coast 
to Pernambucco, the Brazilian port on the most eastern point of the entire continent, which 
is only 3,195 miles from Cadiz, the nearest European port. 

It remains a sad commentary that the Buenos Ayres traveller who wishes to reach New 
York must cross the ocean twice. American exporters remain blind to the splendid oppor- 
tunities for trade with Argentina and other South American markets because of the lack of 
steamship facilities along the eastern coast. German, British, French, Italian and Spanish 
steamship lines vie with each other to give improved and quicker service and that accounts 
for the fact that our trade with South America remains stationary while that of Germany 
and England with South American ports increases with great strides every year. Consular 
reports to the State Department from South America continue to depict the indifference of 
American exporters to the opportunities for a broadening market in South America and 
especially in Argentina. At the forthcoming International Congress of American Republics 
to be held July next at Rio Janeiro, Secretary of State Root will be in attendance and the 
administration promises to adopt an enterprising South American policy to establish closer 
trade relations between this country and South American ports. The statistics of commerce 
between South American countries with European countries and the United States again 
emphasizes the fact that England and Germany are outstripping us at every turn. But every 
intelligent student of South American trade conditions knows that we will make no progress 
unless the exporters of the United States and steamship interests co-operate to secure 
transportation facilities and make our products conform to requirements in South American 
markets, 

American capitalists and enterprise is not only desired in that progressive Far South 
American country, Argentina, but inducements are made to invite them. In_ the 
banks of Buenos “Ayres there is no less than $100,000,000 awaiting investment in profitable 
enterprises, in the construction of railroads, canals, ports, development of mines and natural 
resources, construction, power, houses, industrial plants, etc. On the Argentina prairies there 
are 120,000,000 sheep, 30,000,000 head of cattle, 5.000.000 horses. and limitless resources for the 
production of wheat, flax, corn, oats, ramie, hard wood and minerals. There is already 
invested over $40,000,000 in packing houses in Argentina. The opportunity is awaiting some 
genius mind to utilize for hydro-electric transmission the immense Iguazu water falls, eighty 
feet higher and 1,400 feet broader than the Niagara. 
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There is no other country in South America which offers just now such exceptional oppor- 
tunities for legitimate American promotion enterprises. The establishment of a trust company 
at Buenos Ayres may be the means of securing closer financial relations between New York 
and that progressive city. The natives of Argentina are apt and industrious. They have 
nothing in common with the races of the revolutionary countries in the northern half of the 
continent. The federal government is stable and resourceful. The natural resources have 
been but partially developed. What is desired chiefly, however, is the introduction of modern, 
American methods and enterprise. 

Senor Portela, the Argentine Minister at Washington, Has extended an invitation to 
Secretary of State, Root, in the name of this Government, to visit Buenos Ayres on the oc- 
casion of his forthcoming visit during July to South America, at the Pan-American Confer- 
ence. Mr. Root has formally accepted the invitation to visit Argentine. This visit will 
doubtless impress our Secretary of State with the splendid advances made by the Capitol of 
Argentina. 





LIFE INSURANCE AND STOCK HOLDINGS 


HE feature of the Armstrong life insurance report and recommendations 
which calls for most criticism is that relating to the prohibition of invest- 
ments in stocks of other corporations. The stock holdings of the life in- 

surance companies is estimated at one billion dollars in value. To unload these 
securities upon the market would cause serious harm. The operation would be in- 
jurious to life insurance companies as well because they would be deprived of a 
legitimate source of profit. The investigation of life insurance companies served 
to expose mismanagement and misapplication of funds but it did not reflect dis- 
credit upon the character of life insurance stock holdings. Policy holders would 
suffer by a restriction of life insurance investments to municipal bonds as contem- 
plated by the committee recommendations. The forcible dislocation of the life 
insurance stock holdings would cause a disturbance and diminution of 
life insurance profits. It would be a strain which a number of life insurance 
companies could not withstand. 

It was natural that the Armstrong report should dwell upon the relations 
between life insurance companies and subsidiary corporations. The shares held 
by life insurance companies of trust companies have been one of the best sources 
of profits. But whatever action the Legislature may take in forcing a complete 
separation between life insurance and trust companies the effect of such legisla- 
tion is very much over-estimated. The trust companies which are regarded as 
subsidiary to the large life insurance companies are strong, solvent and ably 
managed institutions. The stock is of high value and in demand. They may 
face the prospect of independence with equanimity. Their business will continue 
profitable without abatement. It is not the stockholders of these trust companies 
who will suffer but the policy holders. But it is hardly to be expected that argu- 
ments which might be presented against this feature of the Armstrong report 
will prevail at this stage. The other important committe recommendations, which 
reveal the zealous hand of its counsel, Charles E. Hughes, embrace the following: 
First, the legislating out of office of all the present trustees of the life insurance 
companies, and the providing for new elections to be held in November with 
provisions for the making public of lists of the policyholders, for the nomination 
of candidates for trustees and for the creation of new proxies, all those now in 
force to be declared void and the abolition of the deferred dividend policy. 


















































sends as #e 


ee 


ee 


— 


ee 


OREN REE ter oe 






TRUST COMPANIES 


THE AUDIT SYSTEM OF A TRUST COMPANY 
THEODORE BOTHMANN 
Auditor Mercantile Trust Company, St. Louis 


(Address delivered before St. Louis Chapter, American Institute of Bank Clerks) 

N some of the larger banks of to-day, and trust companies having numerous departments, 
the audit system has been inaugurated and it has proven most beneficial and satisfactory 
in practical results. 

The auditor travels, as it were, from one department to another, and it is his duty to 
keep in close touch with the books and records of each department; he must be ready on 
short notice to make a report to the board or president on any feature within the limits of 
his rather comprehensive jurisdiction. I will briefly illustrate the actual work of the audi- 
tor, by taking up each department and explaining what is done in regard to each. 

By reason of the great number of cash transactions handled daily in this department 
a large part of the auditor’s time is given to it; he must devise methods which will make 
it easy for him to detect fraudulent entries as well as errors in its records. 

The teller’s cash should be examined at frequent intervals without previous notice, 
taking care to inspect closely all items carried as cash, making immediate report of any 
irregularities. Tellers, other than the paying tellers, are not usually required to carry a 
great amount of cash. It is therefore essential that the cash in the custody of these tellers 
be reduced to a minimum at all times. 

As a matter of security about seventy-five per cent. of the actual cash on hand is 
deposited in a vault in the safe deposit department, requiring the joint signatures of two 
officers, in a register kept for that purpose, in order to obtain access thereto. 

Savings deposits, on account of their inactivity, give opportunities for manipulation. 
It is, therefore, advisable to maintain a constant check on them. To accomplish this, the 
balance as shown by the depositor’s pass-book after a transaction, is noted by the teller or 
entry clerk on the check or deposit slip, as the case may be, and is subsequently compared 
with the ledger account by the book-keeper. 

It is an unwise policy in trust companies having a great number of savings accounts to 
permit a receiving teller to enter deposits in pass-books. After checking the deposit slip, 
the entry should be made by the entry clerk. Thus a double supervision is had. 

Where there is a possibility of collusion, changes in positions of clerks should frequently 
be made. 

Balances of outstanding time and demand certificates, treasurer’s checks and unpaid divi- 
dends are reconciled about once a month; the checks and certificates are carefully gone over 
before being filed away, to see that those outstanding conform to the register records. 

All interest is computed on daily balances before being credited to depositors’ accounts, 
and statements for interest on demand loans, rendered monthly, are also carefully checked. 

Systematic defalcations are frequently perpetrated by collusion between tellers and book- 
keepers, hence the changing of position of book-keepers from one ledger to another will 
have a moral effect. 

Calling in pass-books from time to time and having them balanced by clerks who are 
not connected with the bookkeeping department, is one of the features of auditing. Current 
balances are checked daily. Extensions of all the balances in the balance books are made and 
proved weekly. From time to time the auditor should check over all accounts and reconcile 
with the individual deposits as shown by the general books. 

Outstanding transient items are listed, and subsequently checked upon receipt of remit- 
tances, by the auditing department. 

Accounts of banks, bankers, corporations, and individuals should be analyzed to deter- 
mine their value. 

A private wire connection with New York, Philadelphia, Chicago and St. Louis is used 
to great advantage in the transfer of funds, notification of credits or charges, and also in 
the purchase and sale of securities. Thus is given a daily check on all large transactions tak- 
ing place between the trust company and its correspondents in the other cities named. 

Loans when made are entered in the loan register; the account of each borrower is kept 
in a ledger designated for that purpose, and a loose-leaf memorandum is also written up daily 
indicating each loan list and amount of collateral according to market value. All these loans 
are checked over at different periods and totals reconciled with the general books. State- 
ments of correspondents with whom accounts are kept are compared upon receipt by the 
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auditing department. 





Reports on statements rendered to depositors are also checked by this 


department. 
I'he bond department keeps a complete record of all the bonds on hand, showing the 
cost, par value, rate, etc., which is also carried on the general books of the company, con- 


densed according to rates of interest. Thus the totals may be compared at any time. 

All bonds are deposited in vaults of the safe deposit department; and various registers 
requiring both the signatures of a representative of the bond department and an officer of the 
safe deposit department are kept, which must be signed on the deposit or withdrawal of 
bonds. The actual bonds are also checked periodically. 

A coupon record is kept showing the amount of interest due on the first of each month, 
which amount when reported is checked against a corresponding entry in the cash book of 
the department. 

Ordinarily the business of the trust department originates either from appointment by a 
court, or by individuals or corporations. In the case of matters coming through the probate 


or circuit court, the duty is defined by law, will or degree, and the property to be accounted ' 
for is clearly indicated. The auditor with the original instrument before him sees that the 
personal property in the possession of the department agrees with the inventory or report 
to the court and that it is properly entered on the register of securities belonging to such 
estates. 
As these securities are converted into cash the proper account in the estate securities led- 
ger is charged and the cash account of the particular estate in the cash or general ledger is 
credited. 
It is the best policy for a trust company to keep trust funds entirely separate from its 
own, and to that end the trust department should deposit its cash in other banks and trust 
companies. 
When checks are drawn on these accounts, they are signed by one of the trust officers 
and countersigned by the treasurer or some other officer. The latter initials a credit slip 
when he countersigns a check, and this slip is handed to the general book-keeper for entry. 
An independent voucher has been taken for the payments, and this is compared with the 
ledger entry. The bank pass-books when balanced are turned over to the auditor for com- 
parison and inspection. 


Bonds which are to be certified by the company are carefully inspected. as to com- 
pliance with the indenture under which they are issued, also as to dates, numbers, signatures, 
and seals, and a record made by the clerk who performs each duty. Deliveries are made 
according to the authority given and receipt for same compared. 

Trial balances of the general ledger, estate securities, and miscellaneous securities are 
taken once a week, examined and certified by the auditor, who thereupon makes his report 
to the trust committee. 

This department is also audited periodically. A trial balance is taken once a month 
and expense vouchers checked. 

Statements to patrons are rendered at the end of each month, a check voucher and 
receipted bills for repairs sent with the statement, thereby closing the account monthly. 

Drafts drawn on foreign correspondents are signed by the manager or assistant mana- 
ger of this department and countersigned by the treasurer or other officer. 

Memorandum slips showing the amount of each draft and on whom drawn must accom- 
pany such draft, initialed by the officer and delivered to the auditing department. 

Statements of foreign correspondents are also compared by the auditor. 

All the financial transactions in this department being cash no journal is required. 
The accounts are posted into the ledger from the cash book. The contract card gives the 
date on which a box is rented, the charge for its use, also date of surrender or vacating, 
and should be used to check up all accounts against individual box holders. 

A storage record is kept in like manner and should be used to check up all accounts 
against individual storage depositors. All moneys received from box rents and storage 
pass through a stub receipt-book consecutively numbered, and are entered in the cash-book, 
the total being deposited each day with the banking department. 

The profits of all other departments are likewise carefully examined and transferred at 
intervals to the books of the financial department. 

The expense vouchers of all departments are regularly checked and inspected. 

The above suggestions are, in brief, an outline of an auditing department. 
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WHAT THE EAGLE EYE HAS ACCOMPLISHED FOR THE CLEVE- 
LAND TRUST COMPANY 


[Eprror’s ForEworp:—The Eagle Eye is the title of an unique publication issued by the employees of the 
Cleveland Trust Company as a ‘chronicle of their doings, a stimulus to their ambitions, and a tonic for the weary- 
minded.”’ How splendidly it has fulfilled its mission is related by the editor of the Eagle Eye, A. R. Horr, assist- 
ant secretary of the company, in the following: | 


Dear Trust Companies: Eye have received your highly esteemed communi- 
cation for the story of my sweet young life, for infliction upon your poor help- 
less readers. Eye am not long on history and biography. My field rather is 
supposed to lie in the broad region of inspiration and incentive, not very far 
from the turbid river of Blackmail. Eye came into being in January, 1904, and 
according to the confession printed on my editorial page, Eye am “promulgated 
every month by the employees of The Cleveland Trust Company; a chronicle 
of their doings, a stimulus to their ambitions, and a tonic for the weary- 
minded.” 

To just what extent Eye have fulfilled my avowed mission it is not for 
me to say. It has not been difficult to chronicle the doings of my subscribers, 
and the directors and officers of the bank have contributed articles which have 
surely stimulated the ambitions of the workers. Although modesty brings a 
blush to my editorial page, candor compels me to admit that Eye have suc- 
ceeded fairly well in administering a tonic to the weary-minded. Looking back 
over my two years’ work, Eye realize that Eye have fired some pretty hot shot 
into the camp of the weary ones, and Eye that some of them are made wearier 
still. 

My creators believed, with childlike simplicity of mind, that my pages 
would be filled with voluntary literary contributions from my subscribers. My 
opening editorial announcement recited the interesting fact that no payment 
would be asked from any subscriber except the contribution of regular articles 
for my columns. For about one month Eye cherished this delusion, then it 
fled, never to return. Eye can truthfully say, however, that it grows easier 
every month to secure the material necessary for twelve pages of solid reading 
matter. The editor of “Fads and Fancies” may have originated my method, 
but it has proven just as successful in my case. It has thus come to pass that 
nearly all our subscribers have contributed. Sometimes it is done voluntarily 
and gracefully in the manner of suggestions and explanations in connection 
with matters coming up in our daily work. Again persuasion has proved of no 
avail, in which event the reputation of the unwilling one has been blasted and 
his foibles and idiosyncrasies broiled, roasted or baked, and served up red hot 
to the admiring notice of his contemporaries. 

Eye am not dependent upon cash subscriptions for my existence in the 
world, and every month Eye thank my creators with tears in my eyes for 
placing me on a basis so far removed from the ordinary subsidized newspaper. 
If Eye know that some individual loves leisure more than labor, and consist- 
ently breaks for nature and the simple life at 3:30 P. M., Eye know that Eye 
can call attention to his weakness, at first mildly, and then with a good hard 
rap from my little hammer, all without danger of the blue pencil in the copy 
reader’s room or a lively call-down from the business manager. 
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Dear Trust Companies, Eye have no doubt that the readers whom you 
reach prefer solid reading matter, instructive and educational. My subscribers, 
however, demand a little more than this. They are ready to take the pill of 
education whenever it is held to their lips, but they will swallow it more readily, 
and it seems to do them more good, when coated with the sugar of humor and 
satire. It has thus chanced that Eye have achieved in my own bailiwick a repu- 
tation almost equal to that of the distinguished colonel—your fellow citizen. 
Eye can lay claim to purer motives, however, without discussing the ethics of 
my methods. 

The avowed purposes of my existence were summarized at the time of 
my birth in the following language: “It is designed to instruct and entertain, 
but above all to inspire with every number and every page that esprit de corps 
which puts snap and vim into the day’s work.” This esprit is one of the most 
valuable assets possessed by any banking institution. It has developed remark- 
ably in the last two years with us under the nourishing care of the directors, 
aided, Eye am sure, by my own constant efforts. Our Bowling Team, Base Ball 
Nine, Glee Club, Annual Banquet, etc., all tend to give us more common interests 
and to develop a spirit of comradeship throughout the working force. That 
the efforts along this direction have been reflected in the general prosperity of 
the company is demonstrated by the increase of business in the last two years. 
Since January, 1904, our deposits have increased about ten million dollars, and 
our depositors have grown in number from 20,000 to 53,000. Eye am too polite 
to take the entire credit for this healthy growth; it has been accomplished, not 
merely by the activity of the publicity department or the constant effort of 
the directors, but is the result of team work all down the line. Everybody, from 
the president to the newest office boy, is pushing, shoving and pulling every 
minute, and every day we move up a notch higher. 

Other banking institutions maintain publications more elaborate in form 
than our appropriation will permit. Eye claim to be the first in the field, how- 
ever, and Eye try to be as nearly original as is possible, in view of my financial 
limitations. Very few articles have been published in the Eagle Eye not con- 
tributed by my regular subscribers. 

You, Trust Companies, seem to appeal to a somewhat higher class of 
readers. You are read by officers, managers and chief clerks everywhere, but 
if you could in some way appeal to the rank and file, the young men who have 
not yet reached positions where they can fully appreciate your excellence, you 
would number many more subscribers in many more offices. Eye know you 
did not ask me to criticize you, but rather to be autobiographical, but Eye 
cannot forget that my charter enables me to attack anybody and say what Eye 
think with absolute freedom. We love you much; we fain would love you 
more. THe Eacte Eye. 





JAPANESE BANK SHARES SOLD IN LONDON 


HE Industrial Bank of Japan, the first trust company organized in Japan under the 
recently enacted law, has privately placed in London 150,000 shares of its stock, of 
the par value of 50 yen each. The shares are to be introduced to the market on the 
basis of £6 5s. or £6 10s., which is a substantial premium on the issue, the par being 

about £5. 
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SPECULATIONS BY FINANCIAL INSTITUTIONS 


ARTHUR KING WOOD 
Secretary Van Norden Trust Company, New York 

QUESTION which conservative financiers are asking is “What would 

A happen to the banks and trust companies throughout the country, which 

now hold large quantities of bonds and stocks among their assets, if there 
should be a widespread depression in business conditions, such as occurred in 
1893, with its consequent enormous decline in the market value of securities?” 
The purchase of large blocks of stocks and bonds by financial institutions for 
investment or speculation is a comparatively recent development in the financial 
world, and the effect of a marked decline in the value of such holdings upon the 
financial institutions of the country and upon the security markets is a subject 
that perhaps has not been fully considered by many bankers. 

That the holdings, by financial institutions, of bonds and stocks have in- 
creased enormously in the past few years is a matter of common knowledge, and 
is shown by the statements of the institutions themselves. Many banks, which 
until recently confined themselves entirely to commercial paper and collateral 
loans, are now large b:vers of securities for their own account. 

Does the increase in such holdings show a tendency to greater conservatism 
and solidity in our financial institutions, or is there a possible element of danger 
in it? Has the fever of speculation and the desire for quick returns and large 
profits entered into the management of our banks and trust companies? 

In considering these questions, let us look at some of the problems which 
confront the bank manager of to-day. Competition for business between banks 
and trust companies, and between the individual institutions of each class, is 
keener to-day than ever before. It is no longer a breach of “professional 
etiquette” to ask a man for his bank account. The matter of business getting, 
of systematic advertising by personal solicitations, by circulars, letters, and other 
methods, is becoming more and more a recognized department of the banking 
business. Competition leads to the payment of high rates of interest. The New 
York banks pay 2% and 2%4% on the balances of out-of-town institutions, and 


y 


the New York trust companies pay from 2% to 34% on deposits, and some of 
them as high as 4% on large inactive balances. On the other hand, rates for 
call and time money in New York during the past two years have been ab- 
normally low. Low rates for money have tended to reduce the rates on com- 
mercial paper, and instead of getting from 5% to 6% on discounts, the banks 
have had to be content with from 4% to 5%. 

Increased, and in some cases excessive, capitalization is another problem to 
the bank manager. It may be comparatively easy to earn an 8% dividend on a 
capitalization of $1,000,000, but when this is increased to $5,000,000, without 
an immediate corresponding increase in deposits, it will be seen that either the 
profits must be proportionately increased in order to pay the same rate of divi- 
dends on the increased capitalization, or else the accumulated surplus and un- 
divided profits must be drawn upon, at least temporarily, until the deposits and 
the consequent earning power of the institution are augmented. 

The great problem is how to increase the profits when money rates are low, 
and at the same time to meet competition by paying interest. The stock and 
bond market offers a solution, and a study of the statements of many of our in- 
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stitutions shows that they have taken advantage of it. Some of them which 
purchased enormous quantities a year or more ago have made large profits, be- 
cause of the continued rise in all classes of securities. But suppose the market 
had gone the other way, and that these institutions had either been obliged to 
sell their holdings at a sacrifice or to carry them for a long period until the mar- 
ket turned? The element of danger is almost, if not quite, as great in the case 
of speculation by an institution as by an individual. To be sure, an institution 
has the combined knowledge and experience of its directors and officers, and 
is often in possession of valuable information before the same is available to 
the general public ; nevertheless no one man or group of men can claim infallibility 
of judgment or foresight when it comes to questions of the possible advance or 
decline of stocks. The market is so influenced by rumors and by unforeseen events 
that one man’s guess is about as good as another’s. 

The Comptroller of the Treasury, while admitting that there is no express 
provision of law covering the right of a national bank to purchase or invest in 
“stocks of other corporations,” takes the position that national banks have not 
the right to so purchase or invest in stocks. His opinion is based on the ruling 
of the United States Supreme Court in the case of the California National 
Bank vs. Kennedy (167, U. S. 362), which decided that: “The power to pur- 
chase or deal in stock of another corporation is not expressly conferred upon 
national banks, nor is it an act which may be exercised as incidental to the 
powers expressly conferred. A dealing in stocks is consequently an ultra vires 
act, and being such it is without efficacy.” 

The Comptroller of the Treasury, however, does not seem to be in a position 
to enforce his opinion, not being backed by statute. His examiners frequently 
criticize what they deem excessive holdings of stocks by national banks, and the 
comptroller thereupon writes the banks, quotes the above ruling of the Supreme 
Court, and suggests that the securities be sold. The banks reply that they will do 
so when they can obtain a fair price; but when they sell, it is usually only to pur- 
chase other stocks on which they hope to realize profits. 

On the other hand, the trust companies, at least in New York State, are re- 
quired to file with the State Superintendent of Banks complete lists of their se- 
curity holdings, which are published in detail in the superintendent’s annual 
report. It would seem that the same publicity in regard to the securities held 
by National banks would be most desirable. 

The question of whether or not a_ banking institution should run the in- 
evitable risks and dangers of speculation must ultimately be decided by the 
directors of the institutions, and in reaching their decision they should be 
guided by a wise conservatism, rather than by the desire to realize quick returns. 


NATIONAL BANKS ORGANIZED DURING FEBRUARY 


N addition of $2,225,000 to the authorized capital stock of National banks was the 
result of the chartering of forty-one associations during the month of February. 

Thirty of these banks, with aggregate capital of $775,000, were with individual 

capital of less than $50,000, and eleven, capital of $1,450,000, with individual capital 

of $50,000 or over 
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ANNUAL REPORT RELATIVE TO TRUST COMPANIES, SAVINGS 
BANKS AND MISCELLANEOUS CORPORATIONS 


FREDERICK D. KILBURN 
Superintendent of Banks of New York 
UPERINTENDENT of the State Banking Department Frederick D. Kil- 
burn transmitted to the Legislature at Albany, on February 27th, his annual 
report relative to trust companies, savings banks and other corporations 
under the control of the department. The summary is interesting as show- 
ing the progress of the trust companies during the past year. Following are 
extracts from the report :— 
To the Legislature: 

From 1882 to 1905 the trust companies of the State were required by express provision 
of law to report to the Superintendent of Banks semi-annually upon fixed dates. In 1905 
the law was so amended as to require them to report “at least once in every three months,” 
as of some day to be designated by the Superintendent of Banks, and, as the Attorney- 
General construes the statute when a call for a regular so-called quarterly report is issued 
it must require both banks and trust companies to report. 

At once upon amendment of the law it became a matter of interest and of moment what 
course should be pursued as regards requiring the trust companies to report annually at 
the beginning of the year. Such a report was thought to be desirable as affording a definite 
basis of comparison with like reports for the past quarter of a century, and yet it could 
not be made one of the four reports for the year without introducing the element of fore- 
knowledge by the institutions as to when they are to submit statements, nor without having 
the call cover banks also. Moreover, it would not be practicable for the Department to 
handle in January the work of examining and tabulating the reports of banks in addition 
to the other duties of that period, and, again, a principal reason for requiring a January 
report by trust companies was to have it comprehend data as to earnings, expenses and 
similar items which it is not important that they should furnish quarterly, and which it 
would be unreasonably burdensome upon them to oblige them to compile more often than 
annually. 

It was determined, therefore, that it should be the policy of the Department to procure 
such a report as of the beginning of the year, additional to the so-termed quarterly reports, 
and altogether outside of these which are to be made at unstated times. It is, of course, 
quite immaterial whether a call for a report which is known to be scheduled be ante-dated 
or post-dated. 

It is the reports of this character that are published in detail in the appendix to this 
volume, and which banking interests will commonly use in making comparisons. 

Five trust companies went out of existence during the calendar year 1905, four of them 
by merger with other companies, and one, the Merchants’ Trust Company in the city of 
New York, by reason of the dissolution of the corporation through proceedings instituted 
by the Attorney-General at the instance of the Superintendent of Banks. The merged com- 
panies were the Central Realty Bond and Trust Company, forming with the Lawyers’ Title 
Insurance Company the Lawyers’ Title Insurance and Trust Company; the City Trust 
Company and the Trust Company of America, merged into the North American Trust 
Company, which thereupon changed its name to the Trust Company of America; and the 
Continental Trust Company, which was merged into the New York Security and Trust 
Company, whose corporate title was later changed to the New York Trust Company. 

The list of new trust companies for the year is: 


Home Trust Company, Brooklyn. sha ee $250,000 
Lawyers’ Title Insurance and Trust Company, ‘New Ww ‘York. ‘et ae Fae SOGDRID lca sulens 
Jenkins Trust Company, B nas. a es eee emwere se 250,000 
Citizens’ Trust Company, Bros lyn... SL e ee er 125,000 
Columbia Trust Company, New York..............cccceeeseeeeeee 3,000,000 1,000,000 
Security Trust Company, Schenectady...........-s-ssecescsccesces 150,000 60,000 


The Columbia Trust Company was chartered by medal act of the Legislature in 1871 
as the Mutual Benefit Life Policy, Loan and Trust Company of New York, the corporate 
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title of which was later changed to the Commercial Trust Company, and then to the New 
York and London Trust Company. The question of the charter having been forfeited for 
non-user having been raised, an act was passed by the Legislature in 1904 to revive it 
beyond question, amd expressly to bring the corporation under the supervision of the 
Superintendent of Banks. The present name was adopted in 1905, and business was begun 
by the company in December last. 

The Security Trust Company of Schenectady has not yet opened for business, and is 
at once to change its name to the Citizens’ Trust Company of Schenectady. 

The Rockland County Trust Company, at Nyack, capitalized at $100,000, and with a 
paid-in surplus of $25,000, was authorized January 15th, 1906, and the Auburn Trust Com- 
pany and the Citizens’ Trust Company of Fredonia are in course of organization—the 
latter by interests connected with the Citizens’ State Bank at Fredonia, which. is to 
liquidated. 

The Holland Trust Company is in liquidation, has no deposits, and has taken no 
new business in several years. 

The Commonwealth Trust Company in New York, formerly the Trust Company of 
the Republic—which had so costly an experience in connection with the United States 
Shipbuilding Company—has paid such of its depositors as it has been able to locate, has 
secured all deposits that are unpaid, and, panding the determination of suits which have 
been instituted against it, is doing no business. 

The Merchants’ Trust Company in the city of New York was closed in May, 1905, 


I 


be 


and receivers were appointed soon thereafter under proceedings brought by the Attorney- 
General at the instance of the Suprintendent of Banks. Within a few months thereafter 
enough had been realized by the receivers from the assets of the institution so that depositors 
were paid in full, and a substantial dividend was expected to be paid to the stockholders. 

Superintendent Kilburn then presents a summary of the resources and liabilities of 
trust companies on Jan. 1, 1906, which has been published in Trust Companies. The report 
continues: While the total resources of the trust companies were less by fifty-odd million 
dollars in January last than they were at the same date in 1905, the high mark for these 
institutions was made during the past year, the total of deposits and resources having then 
reached unprecedented figures. The aggregates of their assets and liabilities as shown 
by their reports as of the dates given were: 

Date of Report. Total Resources. 
jane 9, 190%...... id ti ee Saba $1,487,424,480 
Mo a didia veces rd coete ee 90.s ee ee ree ree 1,500,147,309 
re socks Siw 0c ch gules sane 440s ORES Hse ome es 4 ebs Wena s 1,393,908,479 

Gross earnings of the trust companies for the year are seen to have been larger by 
nearly thirteen million dollars than for 1904, with an increase in net of over four millions, 
interest paid to depositors being treated in this calculation as an expense. Had interest 
payments been no larger in 1905 than they were in 1904, the net gain in earnings would 
have been nearly six million dollars additional. The percentage of deposits on which 
interest is paid to the total of deposits is much larger than it ought to be, standing 
almost exactly as a year ago, 94 plus per cent., but the percentage of interest paid to gross 
earnings shows a slight decrease, having been under 47% per cent. as against 4734 per cent. 
for 1904. The year 1905 appears to have been a very profitable one, the earnings having 
permitted not merely the distribution of $719,715 more in dividends than in 1904, but also 
the addition of a handsome sum to surplus, which is larger than a year ago by $12,600,564. 
A part of the gain in surplus is doubtless ascribable to an appreciation in the market value 
of investments, though net earnings in excess of interest payments, expenses and dividends 
are almost equal to the actual increase, or $12,338,223, from which, however, such losses 
as may have been incurred have to be met. 

The one feature of the companies’ expense items which stands out as seeming to 
demand thoughtful consideration is the very high proportion which interest requirements 
bear to the total outgo. No less than seventy-one and five-tenths per cent. of the whole 
expense account of these institutions consists of interest paid on deposits. The price so 
paid for interest is too great, and the companies ought to institute a reform in this regard. 
The practice is not consisent with the standards which distinguish the best and safest 
banking, and the employment of it by the trust companies to the degree that it characterizes 
their operations is to be deplored. 
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MISCELLANEOUS CORPORATIONS. 
Since the enactment of Article VII. of the Banking Law, authorizing the incorporation 


of mortgage loan or investment companies, six such corporations have been chartered, and 
the organization of a seventh is in progress: 


Name of Corporation. Capital. 
New York Mortgage and Security Company, New York.....................+.+ $1,000,000 
MMescantise Guarantee Company, New Yori. .....5. oi... cs cccccccvevdcccccocdecee 100,000 
Long Island Bond and Mortgage Guarantee Company, Jamaica.................. 100,000 
Bond-Mortgage Company of New York, The, New York........................ 2,000,000 
New Yorn iivestors Cotporatien, New Yorke. « ..o.cc co.cc icc scec cece vegecaceias 100,000 
Bankers’ Mortgage Guarantee Company, New York................ccccccccececs 100,000 


Of these, the New York Mortgage Company, while not legally dissolved, reports that 
it has paid its shareholders in full, and has distributed its entire assets, the interests 
formerly connected therewith having organized under the Business Corporation Act to 
continue the same character of operations formerly conducted by the institution in question; 
the Mercantile Guaranty Company, whose plan of operations had been suggested to be 
without the scope contemplated by the statute, has instituted proceedings for disso- 
lution; and the Bankers’ Mortgage Guarantee Company was not authorized until February, 
1906. The Hudson Mortgage Company, New York, capitalized at $500,000, is at present 
organizing. The reports of such of these institutions as were doing business at the 
beginning of the year are given in the appendix to this report. 

The Security Assurance Company, chartered by special act of the Legislature in 1808, 
though claiming annually by report to have organized, has never done any business. A 
saving clause in its act of incorporation is held to have prevented a forfeiture of existence 
by reason of non-user, and efforts are now making to enlist interest in the corporation and 
to arrange for it to begin active operations. 

The Equitable Securities Company, New York, which is doing nothing but a liquidating 
business for the Equitable Mortgage Company, reports that it continues to make progress, 
and that it is not making new loans, nor doing any new business of any sort. 

The Investment Securities Company, New York, which is performig a like work for 
the failed Jarvis-Conkling Mortgage and Trust Company of Missouri, is simply paying off 
obligations as its collections permit, which the shrinkage in its assets indicates amounted to 
something more than one hundred housand dollars for the year. 

RECCOM MENDATIONS. 

Such changes in the Banking Law as occurred to me at the time as advisable were set 
forth fully in my report to the Legislature on the first day of its session. 

Branches of banks of deposit and discount and of trust companies are multiplying more 
rapidly than has seemed to me expedient. But as advised by the Attorney General, I have 

nothing whatever to say with regard to the opening of a branch by a trust company, nor any 
power to refuse approval upon an application by a solvent bank in the city of New York 
to open a branch office. If the Superintendent of Banks should be clothed, as he is, with 
the discretion to deny authorization to a new trust company, he certainly ought to possess 
the right to regulate the opening of branches of trust companies. 

The privilege given by the Banking Law to banks in the City of New York to open 
branches ought, in my judgment, to be modified. Either the requirement for “approval” 
by the Superintendent of Banks should be given unmistakably the significance which the 
word itself suggests, or, what would probably be better, it should be provided by law that 
no bank having a capital of less than half a million dollars shall be permitted to have any 
branch office at all, and that for every branch after the first a bank must have at least 
one hundred thousand dollars capital in excess of the original half million. 


NEW MEXICO BANKERS’ ASSOCIATION 


HE bankers of New Mexico held their first annual meeting February 15 at Albuquerque, 

with a large delegation in attendance. The following were elected permanent officers: 

C. N. Blackwell, cashier First National Bank, Raton, president; R. J. Palen, 
president First National Bank, Santa Fe, vice-president; H. D. Bowman, president 
Bowman’s Bank, Las Cruces, secretary; J. B. Herndon, cashier State National Bank, 
Albuquerque, treasurer. 








176 TRUST COMPANIES 


MR. BRECKINRIDGE JONES, THE NEWLY ELECTED PRESIDENT OF 
THE MISSISSIPPI VALLEY TRUST COMPANY OF ST. LOUIS, MO. 


RECKINRIDGE JONES, lawyer and financier, was born October 2d, 
1856, near Danville, Boyle county, Kentucky. His ancestors on both 
sides were among the pioneers who laid the foundation of that com- 

monwealth. At the close of the civil war, his father, Daniel W. Jones, removed 
with his family to New York City, where he was for two years a banker and 
a member of the old Gold Board on Wall Street. He graduated at Centre 
College, Danville, Ky., in 1875; was admitted to the bar in Kentucky in 1878, 
during which year he came to St. Louis and entered the St. Louis Law School, 
at the same time connecting himself with the law firm of Lee & Adams. In 
1879 he attended the Summer Law School at the University of Virginia. Except 
1879 he attended the summer law school at the University of Virginia. Except 
while serving as a member of the Missouri House of Representatives, to which 
body he was elected in 1883, he was engaged in general practice of law until 
1888, when he undetook the reorganization of the Decatur Land, Improvement 
& Furnace Company, then the largest corporation in northern Alabama. This 
work engaged his attention mainly until 1890, when he returned to St. Louis 
and became one of the founders of the Mississippi Valley Trust Company, was 
made secretary of that corporation and was soon thereafter elected also as its 
counsel. In 1894 he was made second vice-president of the company and later 
became its first vice-president, which position (together with that of counsel) 
he held until February 13, of this year, when he was elected president of the 
company. He is also interested in a number of other large corporations, in 
most of which he is a director, besides being vice-president of the Laclede 
Gas Light Company, vice-president of the St. Louis & Suburban Railway Com- 
pany, and treasurer of the Kinloch Long Distance Telephone Company and 
the Union Electric Light and Power Company. 

In connection with the movement for a World’s Fair in St. Louis, cele- 
brating the Louisiana Purchase, having stood as one of its supporters when 
the movement took active shape, Mr. Jones was made one of the committee 
of fifteen on organization, and it was on the report of that committee that the 
general work was outlined. In the permanent organization he was a member 
of the executive committee. 

He was married in 1885 to Miss Frances Reid of Kentucky, who died in 
1904, leaving five children. 


TRUST COMPANY ABSORBS FOUR NATIONAL BANKS 


The Union Trust Company of Springfield, Mass., announces the acquisition of the 
Second National Bank and the Hancock National Bank of that city. This absorption fol- 
lows closely upon the merger of the City National Bank and the First National Bank of 
Springfield with the Union Trust Company, making a total of four banks. Directors of 
the Second National Bank voted recently to liquidate in favor of the trust company and a 
meeting of the stockholders will be held March 30, to ratify the resolution. Gurdon Morse, 
yho was formerly president of the Second National Bank and a director for over forty 
years, is credited with having arranged the merger assisted by interests identified with the 
Springfield Fire and Marine Insurance Company and the Springfield Institution of Savings, 
which had a total holding of one-third of the bank stock. Directors Walter G. Morse, 
Dwight O. Gilmore, Frank C. Rice and William P. Porter, of the Second National, will 
probably be elected directors of the Union Trust Company. 
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AUDITING BANKS 
TH. PENTLARGE, C, P. A. 


(Concluded) 


N the other hand, a bank makes daily drafts upon its correspondents or 
reserve agents ; some of these are drawn for account of its own customers, 
thus diminishing the balances of the latter by the same amount as the 

bank’s balances against the drawee decreases. The bank makes remittances for 
collection by drafts on its correspondents and reserve agents, also sells bills of 
exchange drawn on them. In these two instances the bank receives an equivalent 
for its drafts or bills of exchange in various forms of money and current funds, 
which in itself acts as a disturbing element in the audit of a bank’s accounts. 
However, these drafts and bills of exchange are scattered broadcast and do not 
reach the drawee for days, weeks and sometimes, even months. In short, there 
is a large amount of the bank’s drafts and bills of exchange in transit, and while 
it is perfectly easy to check off the drafts reported in periodical statements as 
paid by the drawee, it is not so easy under prevailing methods for an auditor to 
ascertain the aggregate of drafts in circulation. A striking instance occurred 
some years ago when an expert, who was charged with the adjustment of the 
partnership affairs of a banking house with branches in New York, London, 
Berlin, St. Petersburg, Vienna, Constantinople, Madrid and Canton, found, that 
by means of skillful handling of bills of exchange between the various branches, 
the firm managed to increase its working capital by nearly one and a half million, 
at the same time giving to two of its employees an opportunity for embezzling two 
hundred and fifty thousand. This is an extreme case, but the history of defalca- 
tion in banks in the United States shows quite a number of instances where 
advantage of the “in transitum” condition has been taken. 

The majority of the loans and discounts made by a bank are collected either 
by charging them off against the accounts of its customers or by presenting them 
to other banks for certification or payment through the Clearing House; quite a 
large portion, however, is collected through out-of-town banks, or directly from 
the maker, who pays either in certified check or cash. Thus various kinds of 
funds enter the bank, and unless special care is taken to keep them separate, 
another stone is added to the already rocky path of the auditor of the bank’s books. 

The customers of a bank deposit daily large amounts of various kinds of 
paper for collection, most of it on cities and towns all over the United States, 
and do not receive credit for it until collected. Naturally these funds do not 
appear as a liability of the bank on its books after collection, but are entered on 
a more or less sytematically arranged register, usually containing a description of 
the paper, the date when received and when it was sent out, to whom it was sent 
and what return was made. Rarely is this book a part of the accounting system of 
the bank. It is mostly considered a separate and extraneous record from which 
entries are made into the regular books only, when remittance for one or the other 
item it contains is received. The manner in which these collections are generally 
handled by the bank has in the past given many opportunities for dishonest prac- 
tice, which could be successfully maintained for long periods and in face of 
official or professional examination. 

The outgo of funds from a bank is mostly controlled by checks and drafts 
drawn upon it. Checks drawn by one customer of the bank in favor of another 
do not affect the cash balance, which only diminishes through checks drawn 
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against the bank and deposited with other banks or presented at the window for 
payment in currency. In larger cities the collection of these checks, held by one 
bank against the other, occurs through the Clearing House, and the amount of 
actual cash, used in the settlement of balances, is comparatively small, but unless 
the auditor can ascertain the amount of actual cash received or paid out in these 
settlements, he encounters another problem which is not at all made easier by the 
custom of returning these vouchers to the depositors at each balancing period. 

The loans and discounts made by the bank represent in rare instances an 
immediate outgo of cash or funds; they are practically an exchange of liabilities. 
The bank becomes immediately liable to its clients for an amount equal to the 
future liability entered into by the latter, minus the interest, etc. The record of 
the transaction is mostly a simple journal entry, “loans and discounts’ being 
charged and the respective accounts credited. A similar booking transaction takes 
place when the loan is covered by collateral security, except that in most of these 
cases the time of payment is indefinite, hence, interest is collected at maturity. A 
large amount of the paper discounted by the bank’s clients, however, consists of 
obligations to them by their own customers and mature in other cities, hence have 
to be sent out for collection sometimes before they fall due. Many are sent to the 
bank’s reserve agents and charged to them in the same manner as current funds. 
Others are sent for collection to persons or institutions, with whom the bank has 
no continuous relations, and charged to an account especially kept for that pur- 
pose. These conditions, natural and logical as they are, have in quite a number of 
instances been used to cover up defalcations on a large scale, which were not, and 
possibly could not be discovered by the official examiner. 

In order to be thorough and effective, the results of an examination must be 
based upon a complete analysis of the records of all transactions, particularly with 
reference to the various forms of funds entering and leaving the bank during the 
pediod under review. The examiner must be able to ascertain how much of each 
different kind of funds has been received, how much paid out, how much, there- 
fore, ought to be in hand, and must be able to verify these balances. If an inter- 
change of the various kinds of current funds, without an entry of it appearing in 
classified form on the records of the bank is possible, an examiner of the bank’s 
accounts will be considerably handicapped in determining the actual condition of 
the bank. 

If this conclusion forces itself upon the official and professional examiners, 
how much more must it apply to the examination by laymen like the directors of a 
bank? 

A law, passed by the New York Legislature in 1905, provides for an exam- 
ination of trust companies by their directors, and a report of the result of this 
examination to the banking department twice a year. This is putting upon the 
directors a rather heavy burden. Few of them are expert accountants; most of 
them are business men with other, and in many cases vast interests. The larger 
and the more ramified these interests are, the more prestige will the bank enjoy 
by virtue of the personnel of its directorate, while on the other hand the less 
time will these directors have to devote to a thorough examination of its ac- 
counts. They have very largely to rely upon the officers and their subordinates. 
Such an examination as would relieve the directors from all responsibility under 
the law requires considerable time, skill and knowledge of the various systems 
of account keeping employed by the bank. It seems that such laws are passed 
more to satisfy the public clamor than to be of practical use. In many cases 
where a defalcation has been carried on for a long period, and where the official 
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examiner failed to detect it, the latter has received considerable blame, which, 
often was not justified by facts. Many a bank has been wrecked by injudicious 
or illegal loans; the task of scrutinizing these loans in the larger banks in itself 
requires considerable time and knowledge of affairs. 

The remedy for these conditions is not attainable by examinations alone. The 
system of account-keeping in banks must be so arranged, and the responsibilities 
of the various employees so divided, as to make the whole self-checking and self- 
auditing, which can be done without departing very far from the methods now 
in vogue. 





CLEARING HOUSE PETITION TO CONGRESS 
T a meeting of the New York Clearing House Association the following 
A resolution was unanimously adopted: 

Resolved, That the New York Clearing House Association co-operate 
with other clearing house associations of the United States, and recommend the 
passage of H. R. bill No. 8,973, which reads as follows: 

se it enacted by the Senate and House of Representatives of the United 
States of America, in Congress assembled, That section 5,200 of the Revised 
Statutes of the United States be, and the same is hereby amended by inserting 
the words “and surplus” after the words “capital stock,” so that said section so 
amended shall read as follows: 


Section 5,200. The total liabilities to any association or any person, or of 
any company, corporation, or firm for money borrowed, including in the liabilities 
of a company or firm the liabilities of the several members thereof, shall at no 
time exceed one-tenth part of the amount of the capital stock and surplus of such 
association actually paid in. But the discount of bills of exchange drawn in good 


faith against actually existing values and the discount of commercial or business 
paper actually owned by the person negotiating the same shall not be considered 
as money borrowed. 


CONSTITUTIONAL RIGHTS OF PUBLIC CARRIERS 


HE public carriers and shippers of this country are supposed to possess 
equal constitutional rights. The primary constitutional right of the public 
carrier, the corporation or the individual is that of appeal to the courts. 

The supreme court is bound in its deliberations and final decisions by the con- 
stitution. Any law which deprives the public carrier, the shipper or the individ- 
ual of the right of appeal to court is plainly unconstitutional therefore. The 
House of Representatives in passing the railway rate bill now before the Senate 
apparently overlooked the inherent constitutional rights of the railways. The 
Senate places the greatest stress and properly so upon this privilege. 

Government by commissions is a dangerous precedent. To give the Inter- 
state Commerce Commission absolute authority to make and enforce rates be- 
fore they can be passed upon by a higher tribunal is to deprive the railways of 
a right which they may successfully contend for by appeal to the highest courts. 
The Interstate Commerce Commission has been reversed by higher courts so 
frequently as to make its decisions vapid and non-effective. Will the enactment 
of a law giving them power to fix and enforce rates endow the members of that 
commission with a superior wisdom? Surely the railways have the right to insist 
upon a suspension of a rate fixed by the commission until a higher tribunal has 
passed upon the question. 





| 
' 
i 





180 TRUST COMPANIES 


THE RECENT NEW YORK BOND SALE 
HE tact that the city of New York, in placing a loan for $20,000,000 re- 
cently, was obliged to offer a 4 per cent. bond where a 3% per cent. bond 
had been sold at par or above for the past twenty-five years, is naturally 
attracting muc hattention and comment. The fact can hardly be ascribed to 
the state of the money market, since it is call money which has been especially 
high during the last few weeks and gilt-edged investments have continued at 
a high price. Moreover, the sales of 34 per cent. bonds, which have been made 
successfully above par during the past twenty-five years, have been made under 
many varying conditions of the money market and even at times when the 
monetary standard itself seemed to be in peril. The low price now received for 
the bonds, therefore, is naturally attributed to the agitation for increasing the 
debt limit in order to embark upon projects of municipal ownership and opera- 
tion of public utilities. 

Looked at from a purely financial point of view, this explanation seems to 
be reasonable. It ought not to be disputed by fair-minded socialists, any more 
than the adverse effects of reducing the tariff upon certain protected interests 
ought to be disputed by an intelligent advocate of lower duties. The socialistic 
programme involves necessarily an increase of the debt limit. This has’ been 
the burden of the plea of a number of committees which have been cavorting 
before the Legislature at Albany. They make the specious argument that the 
city can afford to increase its debt limit because it obtains assets for the new 
debts. This theory, however, will not bear critical examination. There is a 
limit to what citizens can bear in taxation and in corporate liability, whether 
they get good assets or not. The merchant who pledges his credit beyond a 
certain limit does not protect himself from failure by the fact that he. has goods 
on his shelves. It is greatly to be feared, moreover, that the assets represented 
by municipal operation of a street railway or a lighting plant under Tammany 
or Odell management would not prove very productive. The experience of the 
English telegraph service and the pitiful collapse of the old municipal gas plant 
in Philadelphia are among a few of the evidences that municipal operation is 
apt to be expensive to taxpayers. 

English financiers, out of the depths o a trying experience, would not rec- 
ommend to Americans the assumption of staggering debts in order to acquire 
municipal plants. The English municipalities have embarked so extensively on 
municipal ownership and operation that they have not only burdened them- 
selves greatly, but have caused serious disturbance to the London money market. 
The constant flotation of municipal loans for public works has diminished the 
capital available for competitive enterprises, which would probably be more 
productive. Recently some of the English communities have been so hard put 
for money that they are opening a sort of amateur savings bank by offering 
to pay interest upon the deposits of the people. This course is not causing much 
gratification among English bankers, who see the greedy appetites of the so- 
cialists hankering for their profits and privileges as well as for those more 
distinctly recognized as public utilities. 


INVITATION 


We invite the friends of TRUST COMPANIES to contribute articles or communications of general 
and specific interest to bank or trust company officials, 
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SAVINGS DEPOSITS IN THE UNITED STATES 
M* William Hanhart, secretary of the Savings Bank Section of the Ameri- 
can Bankers’ Association, has received reports from 228 savings banks, 
representing about 40 per cent. of the total savings in the United States. From 
this he has estimated the approximate savings in the United States during the 
past three years to have been as follows: 
Total deposits received 1903 1904 1905 
Total deposits received 
in the year (228 banks) $404,038,000 $417,103,000 $495,008,000 
Total withdrawals in the year 367,862,000 389,504,000 440,625,000 
Balance due depositors 31 Dec. 
including interest, 1,014,730,000 1,201,741,000 1,288,841,000 
Number of open accounts, 31 Dec 2,615,805 2,716,492 2,735,106 
Average rate of interest paid during the year. . 3.37 3.48 3.34 
Total movement of funds (deposits received and withdrawals paid) in the 
savings banks of the United States: 
Deposits in 1903 $1,010,095,000 
Withdrawals in 919,655,000 
Deposits in 1904 1,042,758,000 
Withdrawals in 1904 973,760,000 
Deposits in 1905 1 237,520,000 
Withdrawals in 1905 1,101,562,000 
This shows that the year 1905 was by far the most prosperous year, the net 
cash gain in deposits being $91,000,000 in 1903; $69,000,000 in 1904; $136,000,- 
voo in 1905. 


HIGH CALL MONEY 


ARIOUS reasons are assigned for the apparently contradictory decline in 
V market values and the ever-increasing brisk tide of business. The in- 
vestor, banker or business man who endeavors to arrive at a fair con- 
clusion in regard to the trend of market values by studying railway earnings, 
exports and imports, steel and iron production, the price of wheat or cotton and 
general business activity must find the present situation somewhat confusing. 
Unless it be the abnormally high rates for money at this season of the year there 
is no logical reason for depression in stock market value or declining prices in 
securities. True, the bond and security markets may be suffering from over- 
production and the big volume of over $450,000,000 of new bond issues and 
notes created since January Ist. But this in itself reflects resources of strength 
in the investment market, although there may have been slight liquidation of 
securities by investors in order to take advantage of prevailing high call money 
rates which have no parallel within the past ten years. 

Money is scarce and continues in demand despite the relief afforded by Sec- 
retary Shaw in placing $10,000,000 of surplus government funds in depository 
banks in New York, Chicago, Philadelphia, St. Louis, New Orleans and other 
leading cities. The ebb and flow of money this season between the large centers 
and interior points has violated all previous records. New York banks only re- 
ceived a comparatively small proportion of the funds sent to the interior during 
the crop moving period. Now comes the planting period with additional demands 
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for funds. From every large city the clearings reported by the local clearing 
house associations are record-breaking. This surely shows the healthy and 
splendid high tide of trade and business. It all contributes incidentally to the 
scarcity of money and is one of the principal reasons for the high rate of in- 
terest and the speculative declines. A considerable proportion of the funds de- 
posited by Secretary Shaw may go toward relieving the call money rate in Wall 
Street, but a larger volume will go to finance the demands of business and trade. 


THE TRUST COMPANY MOVEMENT IN MEXICO 


LAW is soon to be promulgated by the Mexican Executive, under au- 
thority granted by the Federal Congress, whereby trust companies may 
be organized. Such companies have hitherto operated in Mexico as 

agencies of trust companies in the United States, or by virtue of a special organi- 
zation in this country. A new trust company has been organized in Durango by 
Mexican and American capital, and will soon open its place of business under 
American management. The law authorizes special privileges and exemptions to 
trust companies in the matter of taxation, and intrusts to the Executive the mod- 
ification of the civil and mercantile codes wherever necessary to protect the 
business of trust companies. The law passed by Congress was presented by Fi- 
nance Minister Limantour, who gave as one of the reasons for it “the ever-in- 
creasing relations that are growing up between our commercial life and the com- 
mercial life of the United States of America.” 


TRUST COMPANY PUBLICITY 

ESPITE the enactment of a law at the last session of the Albany Legis- 

lature requiring quarterly reports from trust companies the criticism 

still appears frequently that the trust companies of New York City are 

not yet subjected to the full measure of publicity. As a matter of fact the trust 

companies of New York are now making more frequent reports than National 

or State banks. In addition to four quarterly reports called by the superin- 

tendent of banking upon the same dates that State banks are required to render 

statements of condition the trust companies are called upon to render state- 

ments at the end of the year and make two separate reports during spring and 

fall at the instance of the board of directors. This makes a total of seven re- 

ports upon as many different dates, whereas the National and State banks make 
returns only every three months. 

There is no objection on the part of trust companies to the frequent reports 
save that they demand an amount of extra work which appears to be unneces- 
sary. The claim now advanced is that the trust companies of this city render 
weekly reports simultaneously with the weekly statement of the clearing house 
banks. This might simplify the weekly bank situation and show the manner in 
which items change or’are transferred. But to the public it must appear that 
the trust companies are now subjected to sufficient publicity. 

In order to carry out the provisions of trust company law of this State, 
according to an amendment made last year, the superintendent of banking now 
requires of trust companies to make separate reports of deposits and securities 
held under order of court as trustees. The amendment specifies the securities 
in which such funds may be invested. The trust companies have strictly adhered 
to this provision of the law as evidenced in their latest statements to the banking 
department. 


& 
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SANE COUNSEL PREVAILS 


HE Senate committee on finance at Albany is to be congratulated upon 
reporting adversely the bill passed by the lower assembly to institute an 
inquiry into banking conditions in this State. It is evident that sane 

counsel prevailed with the majority of the Senate committee members. Super- 
intendent Kilburn is not to be investigated unless an eleventh-hour amendment 
is reported and favored which seems unlikely. The demand for an investigation 
of the banking department was backed by a group of petty politicians and a 
handful of disgruntled depositors of a failed bank in Buffalo. There was no 
tangible argument presented for an investigation of the banking department 
although Mr. Kilburn made no effort to evade an inquiry. The injury that 
would be caused to the credit of the banks and trust companies of the State by 
a newspaper investigation with all its unwarranted sensational and exaggerated 
details would have been much greater than the remedy of any defects which the 
legislative committee might reveal and the legislature correct. 





THE TRUST COMPANY AS CUSTODIAN OF CHURCH FUNDS 


The following bill, introduced at Albany, is of exceptional interest to trust companies. 
It provides for the bonding of treasurers of religious and charitable corporations and for the 
appointment of trust companies as custodian or treasurer of church and charitable funds. 
The bill provides that; “§24. Bond of treasurer—Any person who shall now be acting or 
who shall hereafter be elected or appointed treasurer or custodian of the funds of any re- 
ligious corporation, whether organized under a general or a special act, shall, as a necessary 
qualification for holding or continuing to hold said office or to act therein, give a bond to said 
corporation in such form and amount, and with such sureties as the board of trustees or other 
governing board, by majority vote, may direct, conditioned for the faithful discharge of 
his trust; except that any trust company authorized by the laws of this state to act as gen- 
eral guardian of the estate of an infant may be appointed or elected such treasurer or custo- 
dian, and in such case the giving of a bond may be dispensed with; and provided that so 
long as the funds and securities, other than current income, belonging to any such corpora- 
tion, shall be deposited with such a trust company to be withdrawn only by and upon a 
resolution duly passed by the board of trustees, or other governing board of such corpora- 
tion, no bond shall be required to be given by such treasurer or custodian. 

“82. Article one of chapter five hundred and fifty-nine of the laws of eighteen hundred 
and ninety-five entitled ‘An act relating to membership corporations, constituting chapter 
forty-three of the general laws,’ is hereby amended by adding thereto a new section, to be 
section eighteen thereof, and to read as follows: 

“§18. Bond of treasurer—Any person who shall now be acting or who shall hereafter 
be elected or appointed treasurer or custodian of the funds of any membership corporation 
conducting a charitable institution as a part of the objects of its incorporation, whether or- 
ganized under a general or special act, shall, as a necessary qualification for holding or con- 
tinuing to hold said office or to act therein, give a bond to said corporation in such form and 
amount and with such sureties as the managers, board of directors or other governing board 
or body, by majority vote, may direct, conditioned for the faithful discharge of his trust, 
except that any trust company authorized by the laws of this state to act as general guardian 
of the estate of an infant may be appointed or elected such treasurer or custodian, and in 
such case the giving of a bond may be dispensed with; and provided that so long as the funds 
and securities, other than current income, belonging to any such corporation shall be deposit- 
ed with such a trust company to be withdrawn only by and upon a resolution duly passed 
by the managers, board of directors or other governing board or body of such corporation, 
no bond shall be required to be given by such treasurer or custodian. 

“3. This act shall take effect immediately.” 
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RAILROAD AND GOVERNMENT BONDS 


ISK & ROBINSON, in their-monthly bulletin of investments for March, review the rail- 
road and government bond markets, as follows: “The volume of transactions in 
railroad bonds during February was somewhat curtailed, although prices held firm 

or recorded only nominal recessions. The unprecedented use of funds for manufacturing 
purposes and for the handling of agricultural products is the only deterrent to a broad 
demand for investment issues. That a portion of the funds so actively employed in 
business will return to the investment market with an increment of interest or earinngs 
is apparent, Meanwhile, as a result of sound business conditions the intrinsic value of well 
secured railroad bonds will steadily increase. Call money as we go to press is quoted at 
from four to four and a half per cent. Time money is quoted at from five to five and a 
half per cent. for all periods.” 

The steady demand for Government bond 2s, which was noted in our last bulletin, 
continued throughout February, and resulted in an advance of about % of 1 per cent., to 
1035. On and after March rst, when the 2 per cent. bonds will be quoted ex % per cent. 
interest, payable April 1st, the price will doubtless look cheap to some prospective buyers. 
This will probably result in further buying on the part of banks, and with buying of any 
consequence the market should advance further. 

There was considerable demand for 4s of 1907, to be substituted in Washington for 2s 
held to secure circulation and public deposits. This caused the price of that issue to advance 
sharply, and bonds at the close of the month were 10354 bid, compared with 103% bid on 
February 1st. The supply of 3s of 1908 was quite limited, and there were in consequence 
few exchanges of that issue for 2s. 

At the present writing $1,400,000 bonds have been withdrawn from the Treasury Depart- 
ment during the month, and that amount of circulation retired. The net increase in circula- 
tion for the month amounted to about $5,000,000, making the total now outstanding 
$548,000,000. Receipts of the Treasury Department continue to exceed the disbursements, 
and the surplus for the month, up to and including February 26th, was $2,700,000. The 
total receipts for the fiscal year to date have been about $30,000,000 greater than for the 
corresponding period in 1905. The net increase, owing to larger disbursements, is about 
$25,000,000.” 


COLLATERAL TRUST BONDS 


HE large and increasing volume of the class of bonds known as collateral trusts, 
offered investors, and the discrimination, in a measure, against these securities for 
insurance companies’ investments, again raise the question as to their standing as 
a sound and commendable form of obligation. To the investor the bond issued upon 

a mortgage directly against the real property is naturally preferable. But in the evolution 
of the combination of corporations the collateral bond has become a fixity and is therefore 
to be considered with reference to its special features. 

The general purpose of the issue is to acquire a majority or all of the capital stock of 
another corporation, the dividends derived from such stock being applied to the payment 
of the interest upon the bonds. The stock is the ultimate security and is held in trust, with 
voting powers in trustees, for the purpose. The question of the security and value of the 
bonds hence depends upon the value of these shares and the ability to pay dividends thereon 
sufficient to cover the interest charge on the bonds. For example, in the proposed merger 
of the traction companies in New York city the Interborough Company’s stock, which is 
now paying 8 per cent. dividends, hence valued at more than $200 per share, is to be acquired; 
bonds are to be issued at the rate of $200 for each $100 par value of the stock; the bonds 
are to bear 4% per cent.; it thus becomes necessary for the property to earn 9g per cent. 
where it now pays 8 per cent. This is a reasonable expectation unless the existing condi- 
tions are radically changed. 

The holder of Interborough stock making the exchange for the bonds surrenders all 
voice in the management of the property which he could exercise next year, when the 
present voting trust expires; this is to be compensated for by allowing a certain amount 
of common stock in the proposed corporation which takes over the merged property. Thus 
he apparently obtains a voting right in the general management, but this common stock is 
again tied up in a voting trust. The earning capacity of the company being reasonably 
assured, the sole question is how far the management might exercise the power thus held 
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over the affairs of the company in a manner antagonistic to the collateral trust bondholders. 
The circumstances in this case warrant the view that the latter will be fairly protected against 
such action. 

It is, however, important in the consideration of this class of securities generally to ascer- 
tain what, if any, authority is reserved to issue other obligations, with prior equi- 
ties, that would render the application of earnings to the payment of interest on the col- 
laterals less certain. The general status of the issuing company is an important factor 
and the integrity of the management hardly less so. The market prices are, generally 
speaking, a fair index of the effect of these conditions upon the estimate of values. Thus 
Atlantic Coast Line 4s stand at 102, whereas the collateral trusts 4s, issued to acquire 
Louisville and Nashville, are at 9434. Rock Island’s general 4s are 102%, the collaterals at 
80. New York Central’s general 34s are quoted at 9834, while the 3% per cent. collaterals 
issued on Lake Shore stock are bringing only 89%. It may be said that in all probability 
the interest upon both the two last mentioned issues will be regularly paid; there are $100,- 
000,000 of the collaterals for the $50,000,000 Lake Shore stock; the dividends on the latter 
have been at the rate of Io per cent. since 1895, and were at 8 per cent. for a few years 
prior thereto. The marked difference in price hence appears to be due to the difference 
in the security.—United States Investor. 


CURRENCY AND FINANCIAL LEGISLATION 


ONSIDERABLE surprise was aroused among bankers by the report from 
Washington that the House Committee on Banking and Currency had 
authorized a favorable report on a bill permitting National banks to loan 

an amount equal to 25 per cent. of their paid-up capital and surplus on farm 
lands in the State or territory in which such banks are established. Such action 
shows that the members of the House Committee on banking and currency are 
hardly in touch with the most practical and sane views expressed by banking 
and financial authorities. To enact a law permitting National banks to tie up 
funds on farm lands and mortgages would be a grave mistake. There are doubt- 
less National banks, especially in agricultural States, which would take advan- 
tage of this privilege. But it would be unsound banking. There is no kind of 
security so unliquidable as that based upon farm properties. It is obvious that 
a National bank materially weakens its credit and its ability to meet any sudden 
demand for funds by extending loans to this class of securities. 

More commendable is the bill introduced by Chairman Fowler of the House 
banking and currency committee designed to supply the urgent demand for 
notes of small denominations by authorizing gold certificates of five-doilar 
denomination. Commendable plans have also been presented to Congress de- 
signed to secure clean currency, one of which provides that mutilated currency 
may be registered at any postoffice and sent to Washington for redemption with- 
out any cost to the sender. As for general currency reform, thé prospect is more 
remote than ever. Congress is still in the throes of railway rate discussion. The 
appropriation bills are still on the calendar. The Fowler currency bill may be 
discussed on the floor of the House, but it is hardly likely that any action will! 
be taken at this session. 


STATE SUPERVISION FOR RHODE ISLAND BANKS AND TRUST 
COMPANIES 


A bill has been introduced in the Rhode Island Legislature at the instance of Governor 
Utter providing for the creation of the office of State bank examiner. The measure provides 
that the State bank examiner shall have general supervision on all State banks, trust com- 
panies, savings institutions, loan associations, and other banking corporations in the State. 
Special provisions are made for trust company supervision and the prevention of the misuse 
of the name of trust company. 
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TWENTIETH ANNIVERSARY OF THE MECHANICS’ TRUST COMPANY 
OF BAYONNE, NEW JERSEY 


HE Mechanics’ Trust Company of Bayonne, New Jersey, has arrived at the proud 
distinction of celebrating its twentieth anniversary. It likewise has the additional 
distinction as well as advantage of being the only trust company in New Jersey 

which clears through the New York Clearing House, which accords the benefits of a New 
York City account and avoids New York City taxation on bank balances. 

In searching for the reasons of the exceptional success achieved by the Mechanics’ 
Trust Company one may find an answer in scanning the pages of the historical souvenir 
which has been issued, and in reviewing the list of directors. The latter contains the 
names of some of the most successful and prominent men known to the banking and 
financial world in New York City. In all departments of banking and fiduciary work the 
Mechanics’ Trust Company has been successful from all viewpoints, especially in the 
matter of earnings. Bayonne is a city of but from four to five thousand inhabitants and 
is justly regarded as a prosperous and thriving surburban community. On. March 1, 1886, 
the Mechanics’ Trust Company opened its doors equipped with a special charter from the 
State Legislature, issued in 1872, which accorded exceptional privileges. The first president 
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MECHANICS’ TRUST COMPANY BUILDING 

was the late John Newman, who was mayor of the city of Bayonne until 1891. It was 
under his administration that the sound foundation was laid upon which the present super- 
structure was reared. Charles S. Noe, who was secretary during the organization of the 
company, was elected secretary and treasurer August 1, 1892, and was made president in 
January, 1902. Mr. DeWitt Van Buskirk, who was counsel for the company at the time 
of its organization, was chosen secretary and treasurer in 1902 and succeeded to the 
presidency in January, 1905, which position he still occupies. The original capital of 
$25,000 was subsequently increased to $50,000. The company has now eight thousand 
separate accounts and total assets of $3,328,313. Its total deposits are $3,084,000. The 
complete list of executive officers follows: DeWitt Van Buskirk, president; Charles 5S. 
Noe, chairman of the board; George W. Young, vice-president; William Wilde, treasurer, 
and Frederic C. Earl, secretary. The company owns and occupies its elegant banking 
house, finished in white marble. The board of directors follows: James H. Alexander, 
Charles E. Annett, Alfred W. Booth, William G. Besler, George Carragan, Warren Delano, 
Jr., Lucius F. Donohue William C. Farr, Charles Eddy, Oscar L. Gubelman, John W. 
Hardenbergh, John A. Middleton, Charles S. Noe, Edward T. Perine, DeWitt Van Buskirk, 
George W. Young and Christian B. Zabriskie. 
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New York City 


The Knickerbocker Trust Company, which 
has assets of over $70,000,000, has increased 
its capital stock through vote of directors 
and stockholders from $1,000,000 to $1,200,- 
ooo. The new stock is issued to present 
shareholders at $1,000 per share. The in- 
crease in the capital stock of the Knicker- 
bocker Trust Company directs attention to 
the magnificent growth of this trust com- 
pany under the presidency of Charles T. Bar- 
ney. Due to the resignation -of Julian M. 
Gerard as third vice-president to become a 
partner in the banking house of H. C. Brown 
& Co. of Baltimore, William Turnbull has 
been elected fourth vice-president and B. L. 
Allen has been promoted to the position of 
third vice-president. The complete list of 
officers follows: Charles T. Barney, presi- 
dent; Frederick L. Eldridge, first vice-presi- 
dent; Joseph T. Brown, second vice-presi- 
dent; B. L. Allen, third vice-president; 
William Turnbull, fourth vice-president; 
Frederick Gore King, secretary and treas- 
urer; J. M’Lean Walton, assistant secretary ; 
Harris A. Dunn, assistant treasurer; William 
B. Randall, trust officer; H. M. DeLanoie, 
assistant trust officer. W. F. Lewis, manager 
Harlem branch; John Bambey, manager 
Bronx branch. 

The’ consolidated report of all the State 
banks on February 20, 1906, compiled at the 
Clearing House, shows the following changes 
from the statement of November 9, 1905: 
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Capital increase $275,000; net profits increase 
$744,600; deposits of banks and trust com- 
panies increase $2,218,500; other deposits in- 
crease $12,884,800; loans increase $10,342,- 
100; stocks, bonds, etc., decrease $2,903,900; 
real estate decrease $921,600; due from banks 
and trust companies increase $4,535,300; 
specie increase $4,802,300; legal tenders in- 
crease $297,500; total resources increase $16,- 
120,700. 

The United National Bank with a capital 
of $1,000,000 and $100,000 surplus, which re- 
cently passed into control of the Thomas 
interests, will be converted into a trust com- 
pany if the plans submitted by the directors 
are approved by the stockholders. The plan 
contemplates an exchange of the bank stock 
for an equal amount of stock of the new 
trust company, which will have the same 
par value. E. R. Thomas, O. F. Thomas, 
president of the Consolidated National; W. 
L. Moyer, president of the Mechanics and 
Traders Bank; E. R. Chapman and Thomas 
J. Lewis representing the so-called Thomas 
interests, after large purchases of the United 
National stock in the market, acquired 500 
shares from its second vice-president, Henry 
von Minden and John Reisenweber, and oth- 
ers, were elected to the directorate. The plan 
to convert the bank into a trust company fol- 
lowed immediately. John Gerken is pres- 
ident. The Hudson Trust Company is the 
title selected. Application for incorporation 
has been made. The Thomas interests re- 
cently secured control of the Mechanics and 
Traders Bank and also of the Consolidated 
National and established closer relations be- 
tween the two institutions, one object being 
to afford better Clearing House facilities to 
the Consolidated National. 


Stockholders of the National Shoe and 
Leather Bank have voted to liquidate the 
institution on February 28th and convert it 
to a State bank. This is part of the plan for 
the consolidation of the bank with the 
Metropolitan Bank which will go into effect 
in April. The consolidated State bank will 
be known the Shoe and Leather Bank. 
The present quarters of the Shoe and Leath- 
er National will be maintained as a branch 
office. Gilbert B. Sayers, 2d vice-president 
of the Metropolitan Bank, one of the best 
known of New York bank officers, is to be 
manager of the branch. 


as 


The Lincoln Trust Company has added 


Horace C. Stebbins, of Grinnell, Willis & 
Co., dry goods commission merchants, and 
Arthur Iselin, of William Iselin & Co., dry 
goods commission merchants, to its board 


of directors. At the same meeting George 
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Leask was elected to the executive commit- 
tee. The Lincoln Trust Company has op- 
ened its branch at Broadway and Seventy- 
second street. The old Colonial building 
has been remodeled for the purpose, This 
branch is in charge of Charles B. Collins, 
cashier, formerly manager of another up- 
town branch institution. 

Under the management of President Al 
fred H. Curtis the growth of the National 
Bank of North America has been notewor- 
thy. Between the calls of November oth, 
1905, and January 29th, of the present year, 
the total resources have increased about $5, 
000,000, or from $26,108,918 to $31,078,231. 
An increase of about $4,000,000 in deposits 
is also shown. The official staff comprises: 
President, Alfred H. Curtis; vice-presidents, 
Charles W. Morse, Henry Chapin, Jr., and 
W. W. Lee; cashier, Edward B. Wire; as- 
sistant cashier, J. Frederick Sweasy. 

The last report of the United States Mort 
gage and Trust Company, made to the Su- 
perintendent of Banking, under date of 
February 20, shows capital, $2,000,000; sur- 
plus, $4,536,624; deposits, $24,160,738; mort- 
gage trust bonds, $9,000,000; cash in vault, 
$1,932,371; cash on deposit and due from 
banks, $3,765,490, making the total reserve 
against deposits over 23 per cent., of which 
about 8 per cent. is on hand in the vaults of 
the company. 

The People’s Trust Company of Brook 
lyn plans to erect a building in the Walla- 
bout Market for its branch in that section 
The company has purchased a site at the 
corner of Washington and Flushing avenues, 
for $50,000. Since the People’s Trust Com- 
pany has taken over the Wallabout Bank, 
the business of the latter has shown a de 
cided increase. 

The Banker’s Mortgage Guarantee Com- 
pany has received authorization to transact 
business. The capital is $100,000, and the 
directors are William Mauger, Julius Mau- 
ger, Stephen M. Hoye, Charles C. White 
and Edwin W. Wilcox, of New York. 

The National Bank of North America re- 
cently acquired the balances of the Consoli- 
dated Stock Exchange, including the ac- 
count of the Exchange Clearing House, 
which represent a balance of several hun- 
dred thousand dollars. 

The Phenix National Bank, on May 1, will 
remove to the commodious quarters now oc- 
cupied by the former firm of Farson, Leach 
and Co., at the corner of Nassau and Liberty 
streets. 

The Van Norden Trust Company has 
made application to join the New York 


Clearing House Association, 
through the Fourth National Bank. 

Chauncey Keep of Chicago and Ernst 
Thalmann were recently elected directors 
of the New York Trust Company. Mr. 
Keep fills the vacancy caused by the death 
of Marshall Field and Mr. Thalmann takes 
the place of Charles S. Fairchild, resigned. 
Mr. Keep is executor of the Field estate. 

The Sumner Savings Bank is in the 
course of organization in Brooklyn. The in- 
stitution will be located on Broadway, near 
Sumner avenue. Among those interested 
are Nathan S. Jonas, president, and Thomas 
F. Magner, counsel of the Citizens’ Trust 
Company, and Edward Johnson, president of 
the Peoples’ Trust Company. 

Stockholders of the Coal and Iron Na- 
tional Bank will meet April 3 to vote upon a 
proposition to increase the capital stock by 
$200,000, making the total capital stock $500,- 
ooo. 


clearing 


At the recent annual election of officers 
and directors of the Queens County Trust 
Company, the following were elected for 
the coming year: President, Frank Squier; 
vice-president, William M. Griffith; second 
vice-president, John FE. Backus; secretary, 
John L. Wyckoff, counsel, William F. Wyc- 
koff. The company has recently opened a 
branch in Long Island City. 
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Banks and trust companies throughout the 
city have been warned against a band of 
bank swindlers, by the American Banking 
\ssociation, Checks from $150 to $400 in 
amount have been cashed by several banks 
and the indorsements found to be forgeries. 
\t some banks checks were presented which 
have been refused. 

\t the recent meeting of the Chamber of 
Commerce the committe on finance and cur- 
rency, consisting of John Harsen Rhoades, 
William A. Nash, Edward King, Harris C. 
Fahnestock and James TT. Woodward, 
reported adversely on Secretary Shaw’s plan 
to permit National banks to issue without 
further deposit of bonds an emergency cir- 
culation equal in amount to 50 per cent. of 
the bond secured currency, to have the Gov- 
ernment guarantee the additional currency 
J. Pierpont Morgan was elected vice-presi- 
dent in place of the late Marshall Field. 

Raymond J. Chatry, secretary of the 
Trust Company of America, has been elect- 
ed a director of the Manhattan Mortgage 
Company. 

Leonard H. Hole has been elected a mem- 
ber of the board of directors of the Guar 
dian Trust Company, succeeding Bird S 


Coler. 





At the annual meeting of the Provident 
Loan Society James Speyer was elected 
president, Otto T. Bannard, treasurer, and 
Mortimer L. Schiff was re-elected secretary. 


The stockholders of the Fidelity and Cas- 
ualty Company at a special meeting voted 
to increase the capital stock from $500,000 to 
$1,000,000. 


A new institution is the Hudson Mort- 
gage Company of New York City. The 
company has a capital of $500,000, and the 
directors include Charles T. Barney, Morris 
D. Bary, H. T. Ward, Wm. H. Hart, and 
Edgar J. Davy, of New York City. 

Resolutions have been adopted by the di- 
rectors of the Oriental Bank recording ex- 
pressions of the sense of loss sustained in 
the death of Anderson Fowler, a member of 
the board since October, 1904. 


The United States Casualty Company has 
elected Benjamin F. Tracy president, Geo. 
H. Prentis treasurer, and Geo. W. Linch as- 
sistant treasurer. 

J. K. Rice, for many years with the Farm- 
ers’ Loan and Trust Company, has become 
associated with the firm of Frederick H. 


Hatch, of 30 Broad street, dealer in invest- 
ment securities. 


Joseph J. Rumley has been elected a di- 
rector of the Colonial Trust Company, to 
succeed the late G. A. Rose. Mr. Rumley 
is treasurer of the M. Rumley Co., of La 


Porte, Ind., one of the largest implement 
manufacturers in the world. 


The Oriental Bank announces that Wal- 
ter A. Hone has resigned as manager of the 
foreign exchange department and Leopold 
Friederich has been appointed as successor. 


John G. Jenkins, Jr., president of the Jen- 
kins Trust Company of Brooklyn, has pur- 
chased 600 shares of the stock of the Manu- 
facturers National Bank. 


The Casualty Company of America makes 
a report of exceptional progress in its last 
statement. The gross assets at the end of 
19005 amounted to $1,597,019 as compared 
with $1,232,090. Net premiums received 
since organization amount to $2,346,927. 
During the past year there was an increase 
in net premiums of $414,233 and an increase 
in net surplus of $46,357. The president of 
the company is Robert B. Armstrong, former 
assistant secretary of the treasury. 


Since the election of Finis E. Marshall as 
president of the Phenix National Bank that 
institution has made splendid strides. Be- 


tween the two previous bank calls the sur- 
plus 


and profits of the Phenix National 
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was increased $33,538 and deposits showed 
a gain of $3,268,000. 

Andrew Carnegie’s name was recently as- 
sociated with the proposed organization of 
a new trust company which should assume 
the privileges granted under the old charter 
of the Security Assurance Company of New 
York. Mr. Carnegie subsequently denied 
his connection with any proposed trust com- 
pany. 

The Dealers’ Bank of Brooklyn has been 
authorized ; do business with a capital of 
$100,000. 

The death of Charles H. Fancher, chair- 
man of the board of directors of the Irv- 
ing National Bank removes one of the ablest 
bankers of New York City. 

The Merchants’ National Bank makes a 
strong showing in its official statement is- 
sued in response to the call of the Comptrol- 


ler. Total resources are $23,825,925; depos- 
its, $20,412,775; specie and legals, $6,080,- 


236, and surplus and net profits, $1,413,140. 





John E. Backus has been elected second 
vice-president of the Queens County Trust 
Company at Jamaica, Long Island. 

C. R. Carden succeeds W. B. Craddock 
as president of the Hart County Deposit 
Bank & Trust Company of Munfordville, 
Ky. 

S. C. Alexander, Jr., succeeds W. H. 
Langford as president of the People’s Sav- 
ings Bank & Trust Company of Pine Bluff, 
Ark. 

C. F. Easton has been elected president, 
and C. A. Russell vice-president, of the new 
Trust & Savings Bank at = a 

Richard Smith has been elected president, 
and Daniel Moren vice-president, of the 
Richford Savings Bank and Trust Compatiy 
of Richford, Vt. 

W. M. Anderson, second vice-president, 
and W. M. Buie, cashier, are newly elected 
officers of the Citizens’ Savings Bank & 
Trust Company of Jackson, Miss. 


Aberdeen, 


E. W Crayton has been elected vice-pres- 
ident, and Wadsworth Gard secretary 
treasurer, of the Licking County 
Trust Company at Newark, Ohio. 

The Caddo Bank & Trust Company of 
Caddo, Ind. Ter., announces election of the 
following officers: Carleton Gage, presi- 
dent, D. L. Countryman vice-president, and 
J. H. Cossart cashier. 

The Cleveland Bank & Trust Company 
of Cleveland, Tenn., has organized, with the 
following officers: J. E. Johnston 


and 
3ank & 


presi- 
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dent, W. P. Lang cashier, F. J. Harle assist- 
ant cashier. 





The following officers have been elected 
for the new Colonial Trust Company of To- 
loga, Okla.: Geo. E. Black president, Fos- 
ter Hooper vice-president, and F. L. Black 
cashier. 

The Albany Trust Company of Albany 
has increased its capital from $200,000 to 
$400,000. 

The board of directors of the Columbus 
Trust Company of Newburgh, N. Y., has 
elected these officers: President, Joseph 
Van Cleft; first vice-president, David A. 
Morrison; second vice-president, Chas. R. 
Bull; treasurer, Henry M. Leonard; secre- 
tary, Barclay Van Cleft; attorney, Walter 
C. Anthony. 


The Rockland County Trust Company of 
Nyack, the organization of which was an- 
nounced in a previous issue of Trust Com- 
PANIES, has elected officers as follows; Pres- 
ident, Van Wyck Rossiter; vice-presidents, 
R. D. Kent, Norman W. Dodge; secretary 
and treasurer, Mr. Swan. 

Chas. S. Symonds and Chas. A. Butler 
have been named as vice-presidents of the 
Utica Trust & Deposit Company of Utica, 
N. Y. 

The city of Rochester, with a population 
of about 190,000, has four savings banks, four 
trust companies and seven commercial banks ; 
two of the latter being National and the 
others State. These fifteen banks have an 
aggregate deposit line of about $120,000,000. 





The Security Trust and Safe Deposit 
Company of Wilmington, Del., held its an- 
nual meeting recently and re-elected Col. 
Benjamin Nields, president; and James B. 
Clarkson, vice-president. 

The West Jersey Trust Company of Cam- 
den has filed its articles of incorporation in 
that city, after its charter had been approved 
by the New Jersey State Banking Commis- 
sioner. The new concern will probably open 
in the West Jersey Title Company’s build- 
ing in Camden. All of its capital stock, $100,- 
000, has been paid in. 

The Standard Trust Company of Dela- 
ware has been granted permission to do bus- 
iness in Texas, with principal offices at 
Houston. P. M. Higgins is the Texas repre- 
sentative. The capital stock of the organi- 
zation is $500,000. 

S. F. Hartzel has become treasurer of the 
Hoboken Trust Company of Hoboken, N. J. 
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Boston 


Special Correspondence 

Important bills and amendments have been 
presented to the legislative banking com- 
mittee affecting both trust companies and 
banks. One of the most noteworthy 
measures introduced is that which proposes 
a tax of one-half of one per cent. on 
taxable securities held in trust by trust com- 
panies. T. J. Coolidge, Jr., who appeared 
before the banking committee, stated that 
the tax would benefit small estates left in 
trust aside from increasing state revenues. 
Highly commendable was the action of both 
branches of the Legislature in favor of a bill 
authorizing the savings bank commissioners 
to proceed against any foreign banking 
corporations or association when not com- 
plying with certain conditions and in a 
hazardous or insolvent condition. This bill 
authorizes the commissioners to co-operate 
immediately with the attorney-general in 
order to bring proceedings against the 
Provident Banking and Securities Company. 
Another bill advocated strongly by organ- 
ized interests is aimed to prevent national 
banks or state institutions from doing a sav- 
ings bank businesss or soliciting savings 
bank accounts when such institutions are 
not subjected to the legal safeguards which 
apply to savings banks of the state. It is 
claimed that certain national banks in 
Massachusetts have advertised openly for 
savings accounts without coming under sav- 
ings bank restrictions. The proposed bill 
is intended to remedy this practice. The 
committee on banks anu banking has also 
given hearings on a bill providing for a re- 
organization of the Board of Savings Bank 
Commissioners and making the Bank Com- 
missioner, the Treasurer of the Common- 
wealth, and the Commissioner of Corpora- 
tions a board which shall pass upon trust 
company organization and _ incorporations. 


Charles A. Ruggles, manager of the Bos- 
ton Clearing House Association, in an 
article published in Dun’s Review, says that 
the National banks of Boston during the 
past ten years have increases of about 
$40,000,000 in resources. The National 
banks, trust companies and savings banks 
combined have increased their reserves from 
about $470,000,000 to $675,000,000 during the 
past decade, a net gain of over 43 per cent. 
This calculation does not include the large 
resources of the trust departments of the 
various trust companies. 


The enactment of the bill before the Mas- 
sachusetts Legislature authorizing the Boston 
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Safe Deposit and Trust Company to invest 
$2,000,000 in real estate and issue additional 
capital for the same, will permit that com- 
pany to own directly the 20,000 square feet of 
land, with buildings, at the corner of Devon- 
shire, Franklin and Arch streets, which was 
recently transferred in trust in the interest 
of the Boston Safe Deposit and Trust Com- 
pany. It is the intention of the trust com- 
pany to build on the Franklin street property 
and set apart the lower floor for its own 
use, sub-letting the remainder of the build- 
ing. A change, however, from its present 
quarters will not be made for at least four 
years. 

The legislative committee on banking has 
given hearings on petitions and bills recently; 
one to authorize the Worcester County 
Institution for Savings to hold $250,000 
additional real estate for the erection of a 
new building; another to authorize the New- 
ton Center Trust Company to maintain a 
branch office in Needham, and a third to 
authorize the North End Savings Bank to 
change its location to a point north of Berke- 
ley and Dover streets. 


The year 1905 was a banner one for the 
savings banks of Massachusetts, the deposit 
increase being by far the largest in the his- 
tory of the State. There were 1,829,487 open 
accounts of an average of $362.29 each, 
which was $4.93 more than at the end of the 
preceding year. The total dividends de- 
clared were $22,759,568, against $21,941,040 
in 1904 and $21,047,937 in 1903. 

Arthur L. Howard has been elected a 
director of the M cantile Trust Company 
to fill the vacancy caused by the death of 
Frank W. Reynolds. 

The elegant new bank and office building 
for the National Shawmut Bank will be 
erected on Devonshire, Water and Congress 
streets. The exterior will be of white Hallo- 
well granite. The main entrance of the 
building wil! be on Water street, and will 
open directly into the main banking room 

The American Loan & Trust Company has 
been appointed transfer agent of the Arizona 
Commercial Copper Company. 

Louis H. Bristol, Henry L. Hotchkiss, E. 
G. Stoddard, Eugene S. Bristol, Henry M. 
Townshend and H. Stewart Hotchkiss have 
been elected trustees of the Union Trust Co. 
of New Haven, Conn. 

The stockholders of the First National 
Bank of Guilford, Me., have voted to re- 
organize into a trust company and establish 
a branch at Greenville. 

At a meeting of the trustees of the West- 
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breok Trust Company of Westbrook, Me. 
Lamuel Lane was elected president and John 
FE. Warren was made a director. 


Royal S. Ripley and Geo. L. Huntoon have 
been elected vice-presidents of the Lowell 
Trust Company of Lowell, Mass. 

The Fidelity Trust Company of Portland, 
Me., with a capital of $150,000 and surplus 
of $150,000, opened for business March 1, 
with Edward P. Ricker president, Chas. 
Sumner Cook and Frederick O. Conant vice- 
presidents, and Ernest J. Eddy treasurer. 


David L. Grove has been elected secretary 
of the Farmers & Merchants’ Trust Co. at 
Chambersburg, Pa. 

Sydney Harwood has been elected vice- 
president of the Newtonville Trust Com- 
pany of Newtonville, Mass. 

E. W. Robinson has been chosen secretary 
of the Capital Trust & Investment Co, at 
Jacksonville, Fla. 

J. M. Diker has been chosen assistant 
cashier of the Citizens’ Banking & Trust Co. 
of Thomasville, Ga. 

R. W. Pickens has been elected vice- 
president of the Citizens’ Bank & Trust Co. 
of New Albany, Miss. 

D: R. Lashbrook succeeds W. F. Hurt as 
cashier in the Davies County Bank & Trust 
Co. of Owensboro, Ky. 

A. M. Scales has been elected second vice- 
president of the Southern Life & Trust Co 
at Greensboro, N. C. 

H. R. Baltzer has been elected vice-pres- 
ident of the Tipton County Savings Bank & 
Trust Co. at Covington, Tenn. 

The Caldwell Banking & Trust Co. of 
Caldwell, Idaho, has elected Frank Steuen- 
berg, president, and S. S. Dille. assistant 
cashier. 

A. B. Clement has resigned as cashier of 
the Aetna Banking & Trust Co. of Butte, 
Mont., and is succeeded by Geo. C. Kirkham. 

™. & green succeeds W. L. Moellering 
as president of the Peoples’ Trust & Savings 
Company of Ft. Wayne, Ind. 

I. P. Barnard, Caldwell Norton and 
Clarence Dallam are newly elected vice- 
presidents of the Commercial Trust Com- 
pany of Louisville, Ky. 

C. M. Buckles has secured an interest in 
the Columbia Bank & Trust Co. of Okla- 
homa City, Okla., and will be assistant 
secretary. 

C. E. Garner has been elected president; 
C. B. Rogers, second vice-president, and C. 
J. Avent, assistant cashier of the Florida 
Bank & Trust Co. of Jacksonville, Fla. 
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Philadelphia 


Special Correspondence 

The preponderating influence and growth 
of trust companies in the State of Penn- 
sylvania is shown in an instructive summary 
issued by the State Bank Commissioner. 
The total number of trust companies in the 
State is 306, of state banks 126 and of sav- 
ings institutions 13 at the beginning of this 
year. Embracing all the state banking insti- 
tutions there is an expansion of $12,000,000 
in surplus and an increase of $112,000,000 in 
undivided profits, as the result of last years’ 
business. The total deposits of the trust 
companies and state banks of Pennsylvania 
aggregate $641,717,000, which is a net gain 
of $44,524,000 as compared with the show- 
ing one year ago. These trust companies 
and banks have an investment holding of 
$413,258,000, most of which is held by trust 
companies. The total cash holdings amounts 
to $91,930,378. Loans aggregated at the 
beginning of the year $279,843,375. 


Within the past twelve months there have 
been seven new trust companies organized 
in Philadelphia, including the Federal Trust 
Company and the Kensington Trust Com- 
pany which are in the formative stage. 
Much interest is manifested in the rapid 
increase in the organization of new trust 
companies, most of which are located in out- 
lying business and_ residential districts. 
Owing to the absence of branch banking 
facilities it is believed that excellent oppor- 
tunities are offered for such new companies. 
The fact that most of the new institutions 
organized operate under trust company 
charters is another evidence of the popu- 
larity and strong faith in this form of 
banking. 

The new Federal Trust Company is to be 
located in the vicinity of Broad and Federal 
streets. It will have an authorized capital of 
$200,000 and $50,000 surplus. It will be 
essentially a South Philadelphia institution 
as the organizers are placing the stock with 
responsible interests in that section. Wilson 
T. Berger, associated with the Merchants’ 
National Bank, is one of the principal 
organizers. 


The new Kensington Trust Company 
announces its intention to open for business 
April 2. Interests connected with the Tex- 
tile National Bank are identified with the 
enterprise. The banking quarters will be 
located at Kensington avenue and Cumber- 
land street in the heart of the milling 
district. 


The Girard Trust Company has increased 
its board of directors from nineteen to 
twenty-one members by electing as addition- 
al directors J. S. Jenks, Jr., and Henry B. 
Cox, Jr. Rapid progress is being made with 
the construction of the imposing new bank 
building for the Girard Trust Company on 
Broad & Chestnut, opposite the present home 
of the company. According to recent 
announcement the Girard Trust Company 
has been made trustee of the $20,000,000 
Pennsylvania Company 4 per cent. fifteen- 
twenty-five year gold bonds. 

The splendid earning power of Phila- 
delphia trust companies and national banks 
during the past twelve months is worthy of 
remark. The trust companies all report 
exceptional gains in surplus and undivided 
profits. The condition of the money market 
of late has favored banking institutions. 
The national banks of this city showed the 
largest earnings in their history for the past 
twelve months as shown in the statements 
rendered to the Comptroller of Currency 
Jan. 29th, last. During the twelve months 
closing with Jan. 29 the national banks of 
this city earned $4,112,000, which is the first 
time that earnings have aggregated $4,000,- 
000 or over. Of these total earnings nearly 
fifty per cent. were distributed among share- 
holders and $2,359,000 was devoted to sur- 
plus and undivided profits. The total sur- 
plus and undivided profits of our national 
banks now amounts to $32,302,008. 


It is evident from the attitude of the 
State Legislature that the state treasury 
officials have not profited by the lessons con- 
veyed by the Allegheny bank scandal. The 
decree of the Legislature to exact 2% per 
cent. interest for state deposits can only 
serve to invite speculative interest in secur- 
ing state funds. It is clearly shown by 
representative bankers that state funds 
should command not more than 2 per cent. 
interest. To exact a higher amount will 
doubtless alienate the larger and conserva- 
tive banks and trust companies as deposi- 
taries for state funds. 


The statement of the Trust Company of 
North America, as of January 31, shows 
total assets of $4,711,705; deposits, $3,193,- 
339, an increase over the corresponding 
period of 1905 of $540,603; trust funds, 
$3,584,123, an increase of $711,104. Earnings 
for the year were $74,103, an increase of 
$23,714. The company resumed dividends 
February 1 of last year, and now pays 
$40,000 per annum to stockholders. 
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The Fidelity Trust Company made an ex- 
ceptionally good annual report, showing 
$1,466,561 net earnings for the year ended 
January 31, a sum equal to 73 per cent. upon 
its capital of $2,000,000, and over 16 per cent. 
upon the combined capital and surplus. 
Only one-fourth of the earnings were dis- 
bursed as dividends. To surplus account 
there was carried $1,000,000, making that 
item $7,000,000, and there was still a balance 
of $106,561, which was carried to the profit 
and loss account. A quarterly dividend of 
5 per cent. was declared, thus increasing the 
rate from 18 to 20 per cent. 


The condition of the Commercial Trust 
Company at the close of the sixth fiscal 
year ended January 31, 1906, shows total re- 
sources of $10,750,158, divided as follows: 
Securities owned, $2,209,263 ; loans, time 
and demand, $5,954,045; real estate and 
vaults, $566,683; accrued interest, $6,048; 
cash in banks and vault, $2,013,216. The 
company’s surplus and _ undivided profits 
amounted to $1,734,151, while the deposits 
aggregated $7.950,647. The capital surplus 
and individual profits of the company total 
$2,734,151. Comparing its report with that 
of a year ago, it shows that during the past 
year it has earned nearly 32 per cent. out of 
which it has declared two dividends aggre- 
gating 10 per cent. It has placed to its sur- 
plus account an additional $250,000, bringing 
that item up to $1,500,000, while its un- 
divided profits aggregate nearly $235,000. 


The Rittenhouse Trust Company, 1811 
Market street, opened its doors for the tran- 
saction of business reb. 1, and had a suc- 
cesful day. There were seventy-five depos- 
itors, and their deposits aggregated $62,188.- 
95. The company is capitalized at $250,000 
and starts with a surplus of $50,000. 


The annual statement of the Guarantee 
Trust & Safe Deposit Co. for the year ended 
January 31, 1906, shows that the company 
had $6,431,519 deposits on that date. The 
loans on collateral were $3,757,786 and the 
cash on hand $1,012,971. The surplus and 
undivided profits aggregate $572,578. 

Samuel P. Kenworthy has been named as 
treasurer of the new Kensington Trust 
Company. 

At a public sale the building of the defunct 
City Trust Company, located on Chestnut 
street, near French, brought $300,000. It 
cost $450,000 to build in 1889, and it is 
assessed at $400,000, Thomas Craven, of 
the Pennsylvania Company for Insurances, 
etc., was the buyer. 

Subscriptions to the $150,000 capital stock 
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of the new Pelham Trust Company were in 
excess of the offerings. 

Frederick H. Strawbridge and Joseph 
Ashbrook have been elected directors of the 
Provident Trust Company, and made vice- 
president to succeed Asa Wing, who suc- 
ceeded Mr. Shipley as president. 

C. A. Harris, Jr., has been elected secre- 
tary of the Franklin Trust Company. 


Detroit 


Special Correspondence 

The splendid growth of banks and trust 
companies in Michigan is exhibited in the 
report just published by the State Commis- 
sioner of Banking. Deposits in 277 State 
and eighty-eight National banks of Mich- 
igan aggregate $291,312,517. That amount 
was deposited by 665,140 persons, whose av- 
erage deposits are $378. During last yea 
there have been twenty-five new State 
banks and one trust company organized in 
the State The total resources of 277 
State banks, one society for savings, and 
four trust companies on November 9, 1905, 
were $200,535,801, as against $185,933,712 in 
248 State banks, one society for savings and 
four trust companies on September 6, 1904. 
The increase of capital invested in bank- 
ing -institutions during the past year is re- 
markable. Ten banks have added $407,500 
to their capital stock and, with the new 
banks organized, a total of $1,322,500 has 
been added to the banking capital of the 
State. 

The Union Trust Company of this city is 
to occupy the entire second floor of the 
Union Trust building, thus doubling its 
office space. The Union Trust Company, 
which started in a small way fifteen years 
ago, now has assets to the amount of nearly 
$10,000,000. The statement issued Jan. 29 
shows total resources of $09,371,318. The 
capital is $500,000; surplus and undivided 
profits $470,000. 

The Detroit Savings Bank has moved to 
its quarters in the Penobscot building. It 
is one of the oldest banks in Detroit. 

The directors of the Kalamazoo Trust 
Company are at present negotiating for an 
option on a site to erect a handsome build- 
ing for its growing business 


Leo Hall was appointed vice-president of 
the Grand Trust & Savings Company of 
Marion, Ind. 

Jas. A. Easely is now vice-president of 
the First Trust & Savings Bank of Spring- 
field, Il. 
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St. Lovis 


Special Correspondence 

Local clearances and reports of banks and 
trust companies serve as a faithful index of 
prevailing conditions through the middle 
and southwestern territory. The banking 
situation here just now reflects a degree of 
prosperity which must be exceedingly grati- 
fying. St. Louis has no dominant specu- 
lative interests and the worries and appre- 
hensions which from time to time distress 
the Wall street groups, have no appreciable 
effect upon the local market. There is no 
tightness in the money market albeit a 
strong, sustained absorption at fair rates. 
In the agricultural regions the high-tide 
marks of bank deposits shows pretty clearly 
that the farmer has more money than he had 
in years, Here in St. Louis the daily and 
weekly clearances continue to show sub- 
stantial increases when compared with last 
and previous years. 


Expansion is the rule among local trust 
companies and banks. Additional employees 
are added to the pay rolls, a number of 
banks and trust companies are increasing 
their bank accommodations in order to meet 
increased demands. The 
ditions of the trust companies is shown by 
enhancement in the value of their stocks 
They are regarded as such excellent invest- 
ments, however, that comparatively little 
reaches the open market 


excellent con- 


Important changes were made at the last 


annual meeting of the Mississippi Valley 
Trust Company which indicates the splendid 
growth which that trust company enjoys 
Mr. Julius S. Walsh, who was the principal 
founder of the Mississippi Valley Trust 
Company and its president continuously 
since organization has been elected to the 
position of chairman of the board of 
directors. This position especially 
created at the annual meeting. Mr. Walsh 
is still the ranking officer and continues t 
devote himself actively to the welfare and 
growth of the bank. He is succeeded to the 
presidency by Mr. Breckinridge Jones, who 
has been senior vice-president and counsel. 
Mr. Jones is widely known throughout the 
United States as one of the ablest and fore- 
most trust company officers in the country. 
He was one of the leading spirits in the 
organization of the Trust Company Section 
of the American Bankers’ Association which 
has accomplished so much toward the gen- 
eral uplifting of trust company standards of 
business conduct. To Mr. Jones is given the 


was 


active charge and responsibility for the 
policy and administration of the Mississipp1 
Valley Trust Company. 

Aside from this 
management a number of additional posi- 
tions were created and promotions made. 
Nelson W. McLeod was elected a director to 
succeed the late Moses Rumsey. The following 
directors were re-elected: Julius S. Walsh, 
3reckinridge Jones, William F. Nolker, 
Joseph Ramsey, Jr., J. Clay Pierce, Wilbur 
F, Boyle, and Robert J. O’Reilly. The other 
directors are: John I. Beggs, James E. 
3rock, Murray Carleton, Charles Clark, H. 
N. Davis, John D. Davis, Auguste B. Ewing, 
David R. Francis, August Gehner, George 
H. Goddard, Samuel E. Hoffman, Charles 
H. Huttig, Saunders Norvell, William D. 
Orthwein, Robert H. Stockton, and Rolla 
Wells. 

The position of assistant executive officer 
was likewise created and Mr. Henry Semple 
Ames was elected to the position. Mr. Ames 
was formerly trust officer and in his new 
office acts as assistant to the chairman of the 
board and the president. The other new 
officers elected were: C. Hunt Turner, Jr., 
assistant secretary, and. William McC. Mar- 
tin, assistant bond officer. The officers re- 
elected for the year are: John D. Davis and 


Samuel M. Hoffman, vice-presidents; James 


change in executive 


F. Brock, secretary; Hugh R. Lyle, Henry 
C. Ibbotson, assistant secretaries; Frederick 
Vierling, trust officer; William G. Lackey, 
bond officer; Tom W. Bennett, real estate 
officer; C. W. Morath, real estate officer 
The executive committee is made up, as 
before, of the chairman, the president and 
vice-presidents, Charles Clark, William F. 
Nolker and David R. Francis. 

The British Royal Commission, which had 
charge of Great Britain’s representation at 
the recent Exposition in this city has for- 
warded to the Mississippi Valley Trust 
Company a copy of its report to King 
Edward. The Right Honorable Viscount 
Peel in his report to the finance committee, 
makes the following reference to the Mis- 
sissippi Valley Trust Company: “The Mis- 
Valley Trust Company kept the 
accounts in a very satisfactory manner, and 
the committee is much indebted to them for 
the assistance they have rendered in various 
ways to the royal commission during the 
period of the Exposition.” 


sissippi 


Considerable interest is manifested here 
in. the trust company reserve issue in New 
York. Mr. Festus J. Wade, President of 
the Mercantile. Trust Company and _ vice- 


























president of the Trust Company Section, 
takes a clearly defined attitude on trust com- 
pany reserves. Mr. Wade’s trust company 
is associated with the St. Louis Clearing 
House Association and maintains a reserve 
equal to that of state and national banks. 
Mr. Wade believes that a trust company 
should maintain a reserve equal to that of 
state and national banks as a matter of 
safety and believes that such a policy will 
ultimately accrue to the benefit of trust 
companies not alone in making them more 
sound and financially stronger but will in- 
crease public confidence. He likewise 
believes in government supervision for trust 
companies. All the trust companies of this 
city are strongly entrenched so far as cash 
reserves are concerned and may look for- 
ward with confidence to meeting any situa- 
tion that may arise in the banking world. 
This policy has proved itself more than 
justifiable but has given the people of this 
city and of bank officials throughout the 
West a feeling of absolute confidence when 
dealing with our trust companies. 


An exceptional exhibit of strength is 
made by the National Bank of Commerce, in 
its latest official statement of condition. The 
total resources are placed at $76,741,735, and 
surplus and net profits of $9,078,788 rein 
force a capital of $7,000,000. The deposits 
amount to $53,562,946—a sum exceeded by 
only three or four banks west of New York. 
Cash and exchanges are $25,713,695, and 

‘ . 


loans and discounts $39,974,588 


e St. Louis Clearing House has pub- 
lished a table giving the condition of St. 
Louis banks affiliated with the Association 
which shows total deposits of $213,.690,090, 
an increase of $11,464,025 over the showing 
made last Nov. 9. The Third National 
reports $26,438,465 deposits and the Mechan- 
ics American National $24,283,445, 

‘resident Festus J. Wade and Lorenz E. 
Anderson, of the Mercantile Trust Com 
pany, visited New York recently to complete 
arrangements for the erection of a_sky- 
scraper on the property at No. 1 Wall Street, 
New York, which was purchased by Mr. 


Wade and his associates for $750,000. 





The Missouri-Lincoln Trust Company has 
let tl 


bank 


1e contract for fixtures and finishing its 
king rooms to cost $70,000 

The new stock of the Hagardine-McKitt- 
tick Dry-Goods Company, which recently 
increased its capital from $4,000,000 to $6,- 
800,000 was listed on the St. Louis Stock 
Exchange recently. The company’s stock- 
holders have entered into a voting trust, 
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with the St. Louis Union Trust Company as 
trustee. 

A new safe deposit company is being or- 
ganized to occupy the basement of the new 
Third National Bank Building, which is to 
be erected on the southwest corner of 
Broadway and Olive streets. 

The Commonwealth Trust Company, of 
which Mr. Tom Randolph is president, re- 
ports unprecedented progress. Deposits are 
increasing daily and excellent earnings are 
shown. 

The building at 405 North Fourth street, 
which has been occupied by the Adams and 
Southern Express Companies, is being va- 
cated and torn down to make room for an 
addition to the home of the St. Louis Union 
Trust Company. The property was bought 
by the trust company about a year ago. The 
addition, when completed, will be occupied 
by the trust department of the St. Louis 
Union Trust Company. 

The Springfield Trust Company and the 
Springfield Savings Bank of Springfield, 
have consolidated. Both are old banking 
institutions in this city. The new business 
will be carried on in the building occupied 
by the trust company 

The officers of the new institution are J. 
T. Woodruff, president; W. H. Horine. vice- 
president, and E. N. Ferguson, treasurer and 
secretary. Messrs. Woodruff and Horine 
were officers of the trust companies before 
the ~consolidation, and Mr. Ferguson has 
been for years cashier of the savings bank. 
The combined capital of the two will be 
$150,000. 

Peter J. Doerr succeeds Thos. H. McKitt- 
rick as a director of the Title Guarantee 
Trust Company. 

At the annual meeting of the stockholders 
of the Bridgeport Trust Company of Bridge- 
port, Ct., the following directors were elec- 
ted: Francis W. Marsh, Hobart E. French, 
Thomas P. Taylor, William J. Nichols, 
Andrew M. Cooper, D. Fairchild Wheeler, 
Orange Merwin, Egbert Marsh and Edmund 
H. Judson. The following officers were 
elected by the directors: President, Francis 
W. Marsh; vice-president, Orange Merwin; 
secretary, Egbert Marsh; treasurer, Edmund 
H. Judson. 

At the annual meeting of the Waltham 
Trust Company of Waltham, Mass., Albert 
R. Drake was elected treasurer. Harvey P. 
Bartlett and Frank W. Brigham’ were 
elected directors. An investment committee 
was appointed to act during the year. Clin- 
ton A. Coolidge was elected teller. 
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Pittsburg 


Special Correspondence 

The campaign initiated by Trust Com- 
PANIES for greater economy and effectiveness 
in banking publicity, which brought about the 
organization of the Banking Publicity Asso- 
ciation of the United States, at Washington, 
is indirectly responsible for the organization 
of a local ad. association. A large number 
of officials and representatives of Pittsburg 
banks, interested in banking publicity, 
attended the Washington organization meet- 
ing and became convinced of the necessity 
of closer co-operation between bank adver- 
tising authorities. Due credit is extended 
here by the originators of the movement in 
Pittsburg for the work of Trust CoMPANIES 
in first giving concrete shape to the call for 
organization among advertising experts in 
the banking field. The object of the Bankers’ 
Advertising Association of Pittsburg, is to 
make a thorough study of bank and trust 
company advertising, to exchange ideas 
among members, to protect banks from 
fraudulent advertising schemes and to ed- 
ucate the public in practical banking and 
trust company matters. At the meeting on 
February 19, the organization was com- 
pleted by the election of the following board 
of managers: George K. Reed, Colonial 
Trust Company; D. C. Wills, Diamond 
National; E. B. Wilson, Real Estate Trust 
Company; W. L. Jack, Bank of Pittsburg; 
James K. Duff, Peoples Savings Bank; Alex- 
ander Dunbar, Guarantee Title and Trust 
Company; W. C. Lowrie, Columbia Nat- 
ional; Thomas W. Pomeroy, Equitable 
Trust Company; W. L. McCullagh, Pittsburg 
Bank for Savings. The board of managers 
immediately organized and chose the follow- 
ing officers: President, George K. Reed; 
vice-presidents, D. C. Wills and W. C. 
Lowrie; secretary and treasurer, E. B. Wil- 
son. The membership committee was ap- 
pointed and includes: T. A. Dye, Inter- 
national Savings and Trust Company; A. D. 
Saliee, Mellon National; C. E. Willock, 
Fidelity Title Trust Company. 


At the eleventh annual meeting and ban- 
quet of Group VIII. of the Pennsylvania 
Bankers’ Association held at the Hotel 
Schenley, February 22d, 200 members were 
present. R. J. Stoney, Jr., chairman of the 
group, called the mceting to order and intro- 
duced J. B. Finley, formerly president of 
the Fifth National, as toastmaster. George 
M. Coffin, vice-president of the Phenix 
National, New York, responding to the 
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toast, “The Citizen.” Congressman James 
Francis Burke responded to the _ toast, 
“George Washington,” and “The Banker” 
was the subject of a speech by John H. 
Connellan, title officer of the Equitable 
Trust Company of Philadelphia. At the 
business meeting preceding the banquet the 
following officers were chosen: Chairman, 
R. J. Stoney, Jr.; vice-chairman, F. G, Bar- 
ker, Beaver County Trust Company, New 
Brighton; secretary, C. E. Willock, treas- 
urer of the Fidelity Title and Trust Com- 
pany; treasurer, E. P. Coffin, First National, 
Sewickley. 


The Pittsburg Clearing House Association 
has passed a resolution recommending the 
passage of the bill now before Congress pro- 
viding for the amendment of section 5200 
of the Revised Statutes permitting banks to 
loan 10 per cent, of their capital stock and 
surplus 


The record of the Pittsburg Clearing 
House Association for January shows a 
decided increase over the corresponding 
month in 1905. Total exchanges for Jan- 
uary aggregated $250,590,805.16, against 
$227,948,695.50 in December, and $194,665,- 
956.11 in January, 1905. This exceeds the 
best previous January record of the asso- 
ciation by $52,000,000. 


The accomplishment of the Greater Pitts- 
burg, which is assured by the passage of the 
annexation bill by the Pennsylvania Legis- 
lature, and which adds Allegheny to the 
city, will make Pittsburg the sixth city in 
the United States in the matter of Clearing 
House exchanges. I will be ranked only by 
New York, Chicago, Philadelphia, St. Louis 
and Boston. 


The statements of the national banks of 
Pittsburg in response to the call of the 
Comptroller show that on January 29 the 
deposits in these institutions were larger 
than ever before. They foot up to the 
enormous total of $169,757,558. This is an 
increase of $5,195,895 since the statement 
of November 9, and of $20,747,006 compared 
with the corresponding statement of a year 
ago. The largest increase in the interval 
between November 9 and January 29 was 
reported by the First National Bank of 
Pittsburg and amounted to $3,038,670. The 
Mellon National Bank showed an increase 
of $134,434; the Farmers Deposit National 
Bank an increase of $1,360,605; the Bank of 
Pittsburg an increase of $1,006,680, and the 
Peoples National Bank an increase of 
$1,820,935. 











The Union Trust Company earned last 
year over $3,008,000 on its capital stock of 
$1,500,000. This earning represents better 
than 200 per cent. on the capital. The 
directors distributed 66 per cent. in divi- 
dends in 1905. The sum of $2,000,000 has 
been added to the surplus account, which 
item now stands at $22,000,000. At the 
present time the deposits of the Union 
Trust are in excess of $31,000,000. 


A project for a trust company in the 
Homewood district is being talked. Interests 
connected with the Homewood Bank deny 
that they are connected with the project. 


The Terminal Trust Company which has 
been granted a charter will soon be 
ready for business. This is a rather unique 
institution in that it has been organized to 
do the banking business of the tenants of 
one large building. The building, known as 
the Terminal Warehouse, has 40 stores or 
warehouses in it, which are occupied by 
wholesalers and jobbers, who require an 
institution for their especial use. 


The following officers have been elected 
for the new Scranton Trust Company of 
Scranton: L. A. Watres, president; W. F. 
Hallstead, vice-president; Henry A. Knapp, 
second vice-president, and D. B. Atherton, 
secretary and treasurer. 


The Citizens Trust Company of Gettys- 
burg formally took possession of its com- 
modious and handsome new bank building 
recently. The event was celebrated with a 
public reception. 

At the annual meeting of the stock- 


holders of the Lackawanna Trust and 
Safe Deposit Company of Scranton the 


directors were reelected. The directors 
reorganized as_ follows: J. Benjamin 
Dimmick, president; George Sanderson, 


vice-president; Henry Bein, Jr.,_ secre- 
tary, and Frank Hummler, treasurer. The 
usual semi-annual dividend of 4 per cent. 
was declared and the sum of $50,000 added 
to the surplus account, which now reaches 
the respectable total of $250,000, being 
exactly the same amount as the capital of 
the bank. 


At the annual meeting of the stockholders 
of the Pennsylvania Trust Company, the 
entire board of directors was re-elected. 
The company had a very prosperous year, 
all departments showing substantial gains. 


The following is a comparative  state- 
ment showing increase of business and 
strength of the company: Jan. 1806, total 
deposits, $376,355.53; capital, surplus and 
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undivided profits, $322,655.43; Jan. 14, 1906, 
total deposits, $2,286,887.53; capital, surplus 
undivided profits $615,822.15. 

Jas. Boyle has been elected secretary and 
treasurer of the Union Trust Company of 
Washington Pa. 


E. B. Whiting has been elected assistant 
treasurer of the Warren Trust Company of 
Warren, Pa. 


The Farmers and Merchants Trust Co., 
Chambersburg, opened its doors for business 
recently in the National Bank of Chambers- 
burg building. 


Texas 


Special Correspondence 

Sixty State banks and trust companies 
have been organized in Texas since the new 
banking law went into effect. Should the 
filing of these bank charters continue at the 
rate that they were filed in January last, it 
will not be long before State Insurance Com- 
missioner Clay will feel justified in appoint- 
ing a State bank examiner, as provided 
by the act. The banks now organized and 
in operation are too few and far between 
to justify any action on the part of the 
Commissioner, as no provision was made 
for payment of the salary and expenses of 
an examiner. The total capital of the fifteen 
banks chartered last January amounted to 
$317,000. Thus far in February there have 
been three State bank charters filed. 


The Continental Bank and Trust Company 
of Fort Worth, Tex., will, on April 1, move 
into their own building, known as the Con- 
tinental Bank Building, which is now un- 
dergoing improvements. This thriving insti- 
tution now has branches at twenty-four dif- 
ferent points in Texas. The capital stock 
is $270,300. Joseph G. Wilkinson is presi- 
dent, and Ben W. Fouts cashier, 


The American Bank and Trust Company 
of Houston, Tex., is one of Houston’s young 
but thriving banking institutions. This com- 
paratively new bank had been in business 
but one hundred and forty days when it 
made a statement to the department of bank- 
ing at the close of business January 3, 1906, 
of which any older bank by as many months 
might well be proud. The report showed 
deposits of $625,169. In a report thirty days 
later, February 2, 1906, the deposits were 
$707,932, a gain of $79,762 in one month. 
The bank is capitalized at $100,000, the de- 
posits being seven times the capital stock. 







































ee ee nt ae eae 


aa 


Jaa) ee 




































Rien 





ee 





saphena eres tangy tet af 











a 
4 


‘ 
% 
E 
r 
ih 
| 
i) 
i 
Hi 
3 


amelie, nh 


Soeparnimt 


son fet lar getin pie 


a ae 


y 





198 TRUST COMPANIES 


Chicago 


Special Correspondence 


The Associated Banks of this city have 


taken a step which must commend itself 
heartily to banking interests throughout the 
country. The Chicago Clearing House banks 
have decided to enforce a system wr inde 
pendent auditing by which the bank’s mem- 
bers of the association, are periodically ex- 
amined by examiners appointed by the 
Clearing House Association. Recent devel- 
opments in this city have emphasized the 
weakness of both the Federal and the Illinois 
state bank examinations. The Walsh failure 
was no reflection particularly upon the of- 
fice of the Comptroller of the Currency, but 
it revealed a dangerous condition whereby 
accounts might be transferred at convenience 
from a bank to a state institution when both 
are under the same management, and it is 
next to impossible to ascertain the correct 
situation unless condition is called for by 
federal and state authorities on the same day 

The failure of the Bank of America 
brought to view vulnerable points in the 
state examination system ‘he investigation 
of the affairs of the Bank of America showed 
that its leading officers had willfully and 

ith intent looted the bank for private gain 
and received deposits when knowing that the 
institution was in an insolvent comdition. The 
state banking authorities were informed of 
the tangled condition of affairs in the Bank 
of America, but several months passed until 


the bank was closed recently. Under the 
present banking laws of Illinois the burden 
of proving guilt or insolvency of a_ bank 


rests upon depositors. Technically, per- 
haps, the state auditor was not authorized 
to summarily close the institution as soon 
as he learned of crookedness. But such tech 
nicalities are dangerous and there is a strong 


sentiment in favor of remedial legislation 
which shall give the state authorities power 


rh) 


to deal summarily with all kinds of wild-cat 
banking. The Bank of America was but 
recently organized and considerable interest 
was shown in its development by the bank 
ing fraternity because of its avowed inten 
tion to do a wholesale branch business, con 
trary to statutory provision, by establishing 
agencies for the collection of savings de- 
posits in corner drug-stores. This scheme 
in itself smacks of the illegitimate. The fail 
ure was due to the loans made on worthless 
paper deposited as collateral by the Creelman 
lumber interests, which have Since gone into 
bankruptcy. The fact that the Jackson 


Trust & Savings Bank had loaned money on 


some Creelman paper precipitated an unwar- 
ranted run on that institution. The run was 
short-lived, however, because ample assur- 
ances were forthcoming to depositors of the 
stability and soundness of the trust com- 
pany. The Creelman papers had been taken 
up previous to the scare and several of the 
leading directors and_ stockholders came 
forward with proffers of all necessary aid, 
which calmed the anxious depositors. After 
the storm had subsided the president, W. H. 
Egan, handed in his resignation and it was 
accepted. Subsequent examinations showed 
that the Jackson Trust & Savings Company 
is in a perfectly solvent condition 


The decision of the Clearing House As- 
sociation to secure separate examiners will 
go far towards eliminating all possibility of 
dangerous bank practices. The standard of 
banking conduct in Chicago has been so 
high that the associated banks take every 
precautionary measure to make impossible 
such denouements as recently developed in 
this city. It was unfortunate that certain 
daily newspapers aided toward an attempt 
to cause a general feeling of distrust by 
sensational publication and indiscriminate de- 
nunciation. Idle rumors were circulated in 
plenty. Some malicious individuals con- 
ceived the idea of calling up depositors by 
telephone and circulating false information 
against perfectly sound banks 


The best proof of the sound condition of 
banking in this city is shown in the recent 
statements of condition made by national 
banks and state banks and trust companies. 
The market for bank and trust company 
stocks in some particular instances was in- 
clined to show weakness for a short time. 


But this was followed by a strong rally and 


Ss 


a general upward tendency in bank and trust 


company stock values generally. The experi- 
ences of the last few months have but served 
to quicken the pride of the Chicago banker 
in the prestige of his city as a banking center 
and makes him more jealous, if possible, than 
formerly to leave no stone unturned to safe- 
guard that prestige in the future. 


The local bank clearings for February es- 
tablished a new high record for that month 
amounting to $825,693,382, a gain of I1.03 
per cent. over the clearances during the same 
month last year. The statements of condi- 
tion issued by the national banks January 
29th and by the state banks and trust com- 
panies on the following day, affords an op- 
portunity to show the relative growth and 
combined strength of our banks and trust 
companies. The national and state banks of 
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this city had on January 29 and 30 combined 
deposits of $654,528,500, an increase of $7.- 
398,439 since November 9. Of this total the 
trust companies and state banks here held 
$333,527,000 and the national banks $321,- 


001,000. There was a contraction of $11,- 
000,000 in loans and discounts, but an in- 
crease of $26,271,000 in cash _ resources, 
showing how strongly the banks are now 
fortified in that respect. The national banks 
showed the bulk of increase in deposits dur 
ing the past three months, while the slight 
decrease in deposits reported by the combin- 
ed trust companies and state banks was due 
to the use of funds for investments and for 
the money market 


Walsh by the federal au- 
with making false returns 





to the Comptroller of Currency and mis- 
ipplying $3,000,000 of the funds of the Chi- 
cago National Bank, came as a surprise to 
the 1 bers of the Clearing House commit- 
tee which is in charge of the liquidation of 
the ; ts of the defunct bank. Walsh was 
admitted to $50,000 bail. It was believed that 
Walsh would be able to escape all criminal 
proceedings, but the evidence in the pos- 


1 
i 


session of the Comptroller of the Currency 
must be such as to make action obligatory. 
Another dividend of $700,000 has been paid 
to the. Chicago Clearing House banks on 
account for money advanced to liquidate the 


Walsh institutions. This will make the to 
tal paid back about $2,200,000 and leaves a 
balance due of about $10,000,000. The rail- 
road properties, stocks and bonds held by 
Walsh are said to be sufficient to meet all 
claims and permit a dividend to stockholders 


It is now reasonably certain that the 
Equitable Trust Company, which was affili- 
ated with the Chicago National Bank and 
the Home Savings Bank, will be revived and 
will be reorganized. The business of the 
Equitable Trust Company and especially that 
of a fiduciary character, was not materially 
affected by the failure of the Chicago Na- 
tional, and because of the excellent record 
made by the trust company it is believed wise 
to resume operations. 

\ local brokerage firm dealing in bank 
stocks figures that if the estate of the late 
Marshall Field amounts to $100,000,000 the 
Merchants Loan and Trust Company will 
derive earnings of at least $400,000 annually 
from it, not counting erhancement of the 
principal during the life of the trusteeship. 
The estimate is based, of course, upon the 
provision that the full amount given above 
is handled. The figures are made on a basis 
of four-tenths of 1 per cent. as the bank’s 
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fee, which amounts to a little more than 13 
per cent. on the bank’s $3,000,000 of capitali- 
zation 

The Central Trust Company of Illinois 
of which Ex-Comptroller Charles G. Dawes 
is president, has taken posession of the quar- 
ters formerly occupied by the Chicago Na- 
tional Bank 

Although vigorous opposition is still being 
made in certain quarters against the enforce- 
ment of the recently promulgated collection 
charges on out-of-town checks the banks 
stand firmly by their original decision. The 
action is being endorsed by business houses 
and mercantile establishments which appre- 
ciate the costs to which a bank is subjected 
in making collections and the justification for 
such a charge. 

Money conditions here reflect splendid 


1 


activity in all departments of business 
There has been quite a considerable demand 
for funds from interior banks. Rates were 
firm during the early part of March at 5 
and 5% per cent. There appears to be an 
unusually heavy demand for funds and bank 
accommodations all through the West. Mer- 
chants and manufacturers are employing a 
larger volume of funds than in years. All 
bankers here agree that the money outlook 
is exceptionally fine. The relief afforded by 
the deposit of $10,000,000 government funds 
by Secretary Shaw also removes all possibili- 
ty of any further abnormal factors in the 
money market. These deposits will have to 
be returned in July, but by that time easy 
conditions will be established in the opinion 
of our bankers 

The American Trust and Savings Safe 
Deposit Company, of Chicago, has recorded 
a mortgage for $1,250,000 in favor of the 
Northwestern Mutual Life Insurance Com- 
pany and secured by the American Trust 
and Savings Bank building now in course 
of erection at the northeast corner of Mon- 
roe and Clark streets. Ten annual payments 
of $25,000 each are to be made, the first one 
falling due November 27, 1909. The remain- 
ing $1,000,000 will be due at the expiration 
of twenty-five years. The mortgage bears 4 
per cent. interest Prepayments may be 
made in the sum of $25,000, or multiples 
thereof not exceeding $200,000. Rapid pro- 
gress is being made with the construction 
of the new building. 

The well-known bond firm of Farson, 
Leach & Co. has been dissolved and two new 
firms have been formed, Farson, Son & Co 
and A. B. Leach & Co. The former will 
carry on business at the First National Bank 
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building here and at 34 Pine street, New 
York. The New York office will be in 
charge of Mr. Farson, Jr. A. B. Leach & 
Co. will continue in business at the original 
firm’s old stands in Chicago, New York, 
Philadelphia and Boston. 


The Commonwealth Trust & Savings 
Bank, the first labor bank in Chicago, which 
was incorporated by union labor representa- 
tives in June, 1905, has demonstrated its 
popularity with the public, and its doors will 
open for business probably about April 15 
next. 


The Indianapolis & Louisville Railroad 
Company has filed a mortgage to secure an 
issue of bonds which will be guaranteed by 
the Chicago, Indianapolis & Louisville. The 
American Trust & Savings Bank and E. H. 
Rollins & Sons, of this city, and F. S. Mose- 
ley & Co. of New York, have purchased 
$1,500,000 of these bonds, which are a first 
mortgage 50-year 4 per cent. issue. 

The Monroe National Bank, known for 
several years as the Manufacturers’ Bank, 
in which Frank A. Vanderlip, vice-president 
of the National City Bank of New York, 
and his brother-in-law, Edward W. Harden, 
of the bond department of the Chicago 
branch of Russell, Brewster & Co., recently 
purchased a fourth interest, has been opened 
for business in the building of the Central 
Trust Company of Illinois. 


The Carnegie Steel Company has just 
closed a contract with the Commercial Na- 
tional Bank of Chicago for the construction 
of the largest armor plate safety deposit 
vault in the world. It will be 46 feet square 
and nine feet high and the material to be 
used is the nickel steel Harveyized face 
hardened -steel identical with that used by 
the United States Government to protect its 
batleships and cruisers. 


N. W. Halsey & Co., of this city and New 
York, whose local office has for over two 
years been in the Rookery, removed on 
March 1 to the second floor of the former 
Chicago National Bank building. 

At the last monthly meeting of directors of 
the Colonial Trust and Savings Bank, Joseph 
J. Rumely, treasurer of the M. Rumely Com- 
pany, Laporte, Ind., was elected a director 
to fill the vacancy in the board caused by 
the death of G. A. Rose. Following is the 
list of officers: Hiram Holbrook Rose, 
president; Landon Cabell Rose, vice-presi- 
dént; Samuel B. Thomas, secretary; Gurden 
Herbert Coney, cashier; Emil Stuedli, as- 
sistant cashier; Arthur W. Underwood, coun- 
sel; John Howard McCortney, manager bond 
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and mortgage department; Arthur F. Struck- 
mann, assistant manager bond and mortgage 
department. 

The Minneapolis, Red Lake & Manitoba 
Railway Company has disposed of $700,000 
of its bonds to the First Trust and Savings 
Bank, and James B. Forgan, of this city. 


The Chicago Title and Trust Company 
has been appointed receiver for the failed 
brokerage firm of McReynolds & Co. The 
company has taken over all the assets and 
will at once proceed to liquidate all of the 
liabilities of the defunct firm. 


The State Auditor of Public Accounts has 
issued a permit to John T. Smulski, City 
Attorney of Chicago, Thomas Krolik and 
T. M. Helinski, to organize the Northwest- 
ern Trust and Savings Company of Chicago, 
with a capital stock of $200,000. 


Charles W. Bullard has been elected presi- 
dent, James Munton vice-president, and Carl 
E. Robinson cashier of the Maywood Trust 
& Savings Bank of Maywood, III. 


The Geneseo Trust & Savings Bank has 
been incorporated at Geneseo, Ill, with a 
capital of $100,000, by W. S. Bailey, Wm. J. 
Atkinson and others. 

The Moline Trust and Savings bank di- 
rectors at their annual meeting elected the 
former officers as follows: President, H. A. 
Ainsworth; vice-president, G. W. Wood; 
cashier, O. F. Anderson. 

The Ottawa Banking and Trust Company 
expects to occupy on August I its new bank 
building in course of construction. 


A charter has been issued for the incor- 
poration of the Rockford Trust & Safety 
Deposit Company of Rockford, Ill., with a 
capital of $210,000, 


Kuhn, Loeb and Co., Retire from Railroad 
Directors 

Kuhn, Loeb & Co. have resigned from all 
the railroad directorates in which the firm 
has been represented. The reason given for 
the step is “the steadily increasing difficulty 
which the members of the firm have been ex- 
periencing in meeting the demands of their 
own business and at the same time giving 
the necessary time and attention to the per- 
formance of their duties as directors of cor- 
porations.” 


The Commercial Trust Company of Lew- 
iston, Idaho, has elected E. D. Thomas as 
vice-president, James Aspoas secretary, and 
M. W. Barnett treasurer. The paid-up capi- 


tal is $860,000. 
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Cleveland 


Special Correspondence 

The executive committee of the Ohio 
Bankers’ Association is taking the initiative 
to secure legislation which will safeguard 
future issues of municipal bonds in Ohio and 
protect investors, banks and the public gen- 
erally against legal defects and forgeries. 
W. S. Hayden, of Hayden, Miller & Co., of 
this city has suggested the substance of a 
bill which will require a certificate by the 
state authorities attesting to the genuine- 
ness of the bond. Harry Weil, of Cincinnati, 
is the author of another measure which pro- 
poses to accompany all bonds with guaran- 
tees. The executive committee proposes to 
incorporate the wisest suggestions into a 
bill and endeavor to secure its passage at 
Columbus. 


The legislators at Columbus are thorough- 
ly aroused to the necessity of bank legisla- 
tion. Developments have followed each 
other so rapidly showing the weakness of 
the Ohio banking system that public demand 
for reforms is emphatic. The first defect to 
be remedied is that of state bank inspection. 
There is no inspection law on the Ohio 
statute books. Private banking has had no 
restraint, with the result that the past year 
witnessed a series of failures which has 
severely shaken public confidence. The trust 
companies have no clearly defined fiduciary 
authority under the existing laws. Three 
bills are offered for passage before the Legis- 
lature, the most comprehensive of which is 
the Drausin Wulsin bill, which codifies ex- 
isting laws and offers amendments. The 
officers and committees of the Ohio State 
Bankers’ Association are taking energetic 
steps to secure the necessary legislation, and 
there is excellent prospect of success. 


The stockholders of the Cleveland Trust 
Company have decided to issue at once the 
additional $750,000 capital stock authorized, 
making the total capitalization $2,500,000. 
The stock is to be issued at $290 a share, 
There is no open subscription for the stock 
as it has all been asked for. At the recent 
annual meeting the stockholders re-elected 
all of the members of the board of directors 
and likewise the officers. 


The Guardian Trust Company has made 
a number of important changes in officers in 
anticipation of the opening of its new quar- 
ters on Euclid avenue. The present inten- 
tion is to keep a branch office at the old 
quarters. A trust department and safe de- 





posit department will be maintained there in 
addition to the banking end of the business. 
At a special meeting of the directors held 
recently Charles L. Mosher, who has been 
secretary and treasurer, was made a director 
and member of the finance committee and 
also third vice-president. He will have 
charge of the Superior street office as soon 
as the Euclid avenue quarters are opened, 
and H. P. McIntosh, the president, moves 
there. R. W. Judd was elected fourth vice- 
president. J. A. House, formerly assistant 
secretary, and George F. Hart, assistant 
treasurer, have been advanced to the posi- 
tion of secretary and treasurer of the com- 
pany, respectively, the former to be located 
at the new office and the latter at the old in 
charge of the trust department there. J. A. 
Matthews, who has had charge of the Euclid 
avenue branch, will go to the new quarters 
as head of that part of the trust work. 
H. C. Robinson, in charge of the company’s 
real estate department, and C. R. Megarth, 
the bank’s attorney, will also be located at 
the Euclid avenue office. A complete list of 
the company’s officers as it now stands is as 
follows: H. P. McIntosh, president; George 
A. Garreison, first vice-president; John H. 
Farley, second vice-president; Charles L. 
Mosher, third vice-president; R. W. Judd, 
fourth vice-president; J. Arthur House, sec- 
retary, and George F. Hart, treasurer. 


Owing to the tangled litigation the com- 
mittee of bankers which endeavored to act 
in behalf of creditors of the late firm of 
Denison, Prior & Co., have resigned their 
office and creditors will be obliged to look 
after their interests individually. The total 
liabilities of the firm now foot up to $4,472,- 
621, of which amount only $2,118,000 is se- 
cured. 


Col. J. J. Sullivan, president of the Cen- 
tral National Bank and the Superior Savings 
& Trust Company, with a few of his business 
associates, has purchased the New England 
office block here. The building was owned 
by O. W. Norcross, of Worcester, Mass., and 
was valued at about $1,000,000. 


Negotiations are under way for the sale of 
a controlling interest in the Glenville Bank- 
ing & Trust Company. The purchasers are 
out-of-town parties, who will increase the 
capital stock and open a down-town office. 
It is quite probable the negotiations will re- 
sult in a merger with a down-town trust 
company. 

The State Banking and Trust Company 
purposes making several changes in their 
present building and in the meantime the 
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bank will move to Superior street in the old 
quarters of the City Trust Company. 


The introduction of the bills fathered by 
Mayor Tom Johnson aiming toward muni- 
cipal control of Cleveland street railways has 
caused some severe slumps in the stocks of 
the street railways. The | measures 
appear to have strong support despite the 
sad example of failure set in Chicago 


Johnson 


At the annual meeting of the Guarantee 
Title and Trust Company the following of- 
ficers were elected: Martin Snider, presi- 
dent; R. K. Gowanlock, vice-president; 
F. E. Wettstein, secretary and _ treas 
urer; W. E. Crittenden, assistant 1 
and treasurer; Charles F. Laughlin, assistan 
treasurer; J. B. Thomas, title officer. Wil 
liam M. Allen and Eugene L. Lewis were 
elected vice-presidents and D. C. Outcalt 
assistant secretary of the Cincinnati office 

The following officers 
for the Reserve Trust 
Graham president, W. P. 
Muller vice-presidents. 


secretary 


ele ted 
Adam 
and IE 


have been 
Company: 


Johnson 


The Security 


Savings & Trust Company 
has 


incorporated at Mansfield, Ohio, 
with a capital of $100,000 by Edward Remy, 
W. S. Capeller and others. 

H. W. has been elected secretary 
and treasurer, and Homer Rose assistant, in 
the Columbus Savings & Trust Company, of 
Columbus, Ohio 

The Licking County Bank & Trust Com 
pany of Newark, Ohio, with a capital of 
$200,000, has been incorporated by W. N 
Fulton, A. G. Wyeth and others. 

The Security Savings Bank & Trust Com 
pany has been incorporated at Lancaster, 
Ohio, with a capital of $50,000, by W. R 
Peters, E. 


been 


Backus 


De Laney and others. 

The merger of the Dollar Savings & Trust 
Company of Youngstown, with the Wick 
National Bank is being completed. 

The Licking County Bank of Newark will 
be known hereafter as the Licking County 
Bank & Trust Company, having recently as- 
sumed trust company powers. 

Charles Hais was elected president of the 
new Central Savings Bank and Trust Com- 
pany of Cincinnati at a meeting of the di- 
rectors, and John P. Heidel, manufacturer, 
of Central Covington, was elected vice-presi- 
dent. The bank opened for 
March I. 


business on 


If the Bassett house bill No. 393, which 
was introduced at the State Legislature, be- 
comes law, a title guarantee and trust com- 
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pany, such as those now in existence only in 
Cleveland and Cincinnati, may be organized 
in Toledo. The Bassett bill is to so amend 
the law that the minimum capitalization of 
such companies may be $200,000 instead of 
$500,000, and that the deposit with the trea- 
surer of state shall be $50,000 for each coun- 
ty in which the company operates, instead of 
$250,000. 


Kansas City 


Special Correspondence 
[he combined statements of Kansas City 
National banks, trust companies and private 
banks show aggregate 
which is a 


resources of $106,179, 


ooo. gain of 


more than six mil 
These 
million 


equaled 


lions over the ago 


figures for a year 


banks possess total deposits of 92! 


lars, an 


1 


before 
The 
and the sur 
profits slightly 


amount 
history 


never 
of the city. 
capital amounts to $5,957,500, 
plus and undivided 

six million dollars. There are six banks, 
each of which has accumulated more sur 
plus and individual profits than its capitali 
zation 


aggregate 


exceed 


The banks possess greater resources 
than can be readily used.in Kansas City 
a good many hundred thousand 
loaned in other cities. In addition to this, the 
banks hold about nine millions of high 
grade bonds, held for investment 


, and 
dollars are 


3ank Commissioner Royce of 
just issued an 


Kansas has 
interesting statement, show- 
ing the condition of the 617 State and pri 
vate banks of that State as shown by their 
statement of January 30th. The total bank 
capital of the $10,500,000. The 
gross earnings for last year were $4,635,000, 
and the net earnings $1,950,000, being almost 
19 per cent. on the combined capital. 

Walton H. Holmes, president of the Pio- 
neer Trust Company, has been visiting the 
South. 

The Bankers’ Trust Company, which was 
organized a few months ago to succeed the 
City National Bank, purchased from 
the Homestead Realty Company the south- 
east corner of Tenth and Main streets for 
$260,000. The lot is fifty feet on Main street 
by 136 feet on Tenth street to an alley. 
The building covers the entire lot and 1s 
six stories high. 


banks is 


has 


The following officers were elected for the 
State Loan & Trust Company of Sheridan, 
Wyo.: H. C. Bostwick, vice-president; J. 
D. Helvey, secretary and manager; and J 
S. Taylor, assistant manager. 
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Pacific Coast States 
Special Correspondence 

The Bank of Los Angeles has merged its 
identity in the National Bank of Commerce. 
F. M. Douglass, formerly of the Mercantile 
Trust and Savings Bank, recently acquired 
the Bank of Los Angeles, together with the 
Manhattan Savings Bank, in the same prem- 
ises, for himself and associates, and applied 
to the Comptroller of the Currency for a 
National charter. The National Bank of 
Commerce is capitalized at $200,000, with a 
surplus of $20,000, all paid up 
The following new officers are reported 
for the Union Trust & Title Company at 
Los Angeles, Cal.: West Hughes, president ; 
John B. Samuel, vice-president, and John F. 
Forward, secretary. 

\t the annual meeting of the State Bank 
and Trust Company there was a reorgani 
zation of the official board and the director 
ate. General John R. Mathews was elected 
president in the place of H. J. Woollacott 
and A. C. Harper, cashier, in the place of 
Major J. W. A. Off. Mr. Woollacott was 
elected first vice-president and A. W. Ryan 
second vice president 

The Germania Trust Company of Red- 
wood City, Cal., one of the most important 
corporations in San Mateo county, has filed 
amended articles of incorporation. The big 
concern is now to be known as the Central 
Company of California, with a capital stock 
increased from $1,000,000 to $3,000,000 

\ new banking institution is to be opened 
at Los Angeles by local business men, and 
it is proposed to name the institution the 
Germania Savings Bank and Trust Com- 
pany. 

The board of directors of the California 
Safe Deposit and Trust Company of San 
Francisco has re-elected the following offi- 
cers to serve for the ensuing year: David 
I’, Walker, president; J. Dalzell Brown, vice- 
president and manager; R. D. Fry and 
Walter J. Bartnett, vice-presidents; Mr. 
Cenning, secretary; John D. Robertson, as- 
sistant secretary; Charles W. Slack and 
Walter J. Bartnett, attorneys 

At an annual meeting of the stockholders 
of the Union Trust "Company of San Fran- 
cisco, Isaias W. Hellman, Antoine Borel, 
C. de Guigne, William M. Gerstle, I. W. 
Hellman, Jr., J. L. Flood, Timothy Hop- 
kins, George T. Marye, Jr., John D. Spreck- 
els, Robert Watt, George A. Pope, Jacob 
Stern, A. H. Payson and Charles Holbrook 
were elected directors. The officers are: 
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Isaias W. Hellman, president; I. W. Hell- 
man, Jr., vice-president and manager; Robt. 
Watt, vice-president; Chas. T. Deering, 
cashier and secretary; J. M. Israel, assistant 
cashier and assistant secretary; H. Van 
Luven, assistant cashier. 

I. W. Hellman, president of the Union 
Trust Company of San Francisco, contem- 
plates reorganizing the Mercantile Trust and 
Savings Bank of Los Angeles as a branch 


of the Union Trust. The Mercantile Trust 
will move into its new building, now in 
the course of construction, and the capital 
will be increased to $1,000,000. 

The directors of the Spokane and Eastern 
Trust Company of Spokane, Wash., have in- 
creased the surplus account of the company 
out of earnings to the extent of $25,000, 
bringing it up to $100,000, and making it 
equal to the capital. The deposits of the 
company have now reached more than $3,- 
500,000. The net gain in deposits during the 
past year was over $750,000. E. Wienss has 
been appointed assistant secretary of the 
company. 

The Bankers’ Trust Company of Oakland, 
Cak, commenced business recently. Tempo- 
rarily its headquarters is in the Oakland 
Bank of Savings, but eventually the com- 
pany will take possession of its own quar- 
ters. 

Stockholders of the Utah Savings and 
Trust Company have voted to increase the 
capital from $150,000 to $250,000. The com- 
pany proposes to build a new bank building 

The Union Bank and Trust Company of 
Phoenix, Ariz., held its first annual meeting 
recently, at which all of the officers were 
re-elected. 

C. C. Graves and V. M. Briggs have been 
elected vice-presidents of the State Bank & 
Trust Company at Howe, I. T 

The directors of the Salt Lake Security 
& Trust Company have declared another div- 
idend of 3% per cent. on the capital stock, 
making a total of 7 per cent. for the year, 
and besides have added $10,000 to their sur 
plus. 


The following officers have been elected 
for the People’s Savings Bank & Trust Com- 
pany of Halls, Tenn.: J. B. Parker, pres- 
ident; F. S. Moore, vice-president, and C-. 
W. Dyer, assistant cashier. 

The following officers have been elected 
for the Union Trust Company of Spokane, 
Wash.: D. W. Twohy, president; W. J. C. 
Wakefield, vice-president, and D. K. McDon- 


ald, secretary and treasurer. 
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New Orleans 


Special Correspondence 


Only those intimately acquainted with 
the recent developments in the South 
grasp the significance of its recent growth. 
Fifteen years ago there was only $60,000,000 
capital invested in the cotton mills of the 
Southern States, while to-day the amount is 
$225,000,000. The assessed value of proper- 
ty during that same period has increased 
from $4,510,925,000 to $6,500,000,000. The 
value of the cotton crop in 1890 was $390, 
000,000 and in 1905 was $680,000,000. The 
amount of capital invested in Southern man- 
ufacturing enterprises in 1890 was $659,000,- 
000 and today exceeds $1,600,000,000. The 
value of the manufactured products of the 
South is now $1,750,000,000 against $900,- 
000,000 fifteen years ago. One may thus 
take up all lines of industries in the South 
and find a similar ratio of expansion. The 
chief Southern seaports increased their ex- 
ports last year by $20,000,000 to $50,049,000. 
The railway mileage is fifty per cent. greater 
now than it was ten years ago. Within 
the same period the earnings of the rail- 
roads of the South increased 300 per cent. 


It almost sounds like a fairy tale but the 
figures are reliable and substantiated. One 
of the great factors in Southern develop- 
ment has been the increased price of cotton. 
The successful campaign of the Southern 
Cotton Association to keep up the price of 
cotton and to prevent speculation in cotton 
stocks as far as possible means that a vast 
proportion of the wealth represented by the 
annual cotton crop will remain in _ the 
South. The boom in cotton mill construc- 
tion and cotton manufacture likewise means 
that the added wealth produced by convert- 
ing raw cotton into the finished material 
likewise remains South. 


The Southern Railway recently author- 
ized an issue of $200,000,000 stocks, a large 
proportion of which will be used for bet- 
terments and the acquisition of tributary 
roads as well as conversion of former is- 
sues. All the railroads of the South are 
confronted with the absolute necessity of 
increasing their freight and passenger facil- 
ities in order to keep abreast with the de- 
mands. Another indication of our progress 
is the increasing volume of capital from the 
North which is flowing into Southern pro- 
perties. Northern capitalists are construct- 
ing additional railway lines, developing 
water-power, building mills and factories. 
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The consolidation of the large steel inter- 
ests in the Birmingham district recently 
means added capital for improvement and 
increased production. 


New Orleans is on the crest of this wave 
of expansion. Its port is becoming more 
and more important. Its banks and trust 
companies are now adequate to handle the 
needs not only of the community but of 
Southern needs generally. In this city real 
estate has increased in value tremendously. 
New buildings are being constructed every- 
where and new enterprises coming in daily. 
The railroads continue to vie with each 
other to secure better terminal facilities 
with the water front here to carry the pro- 
ducts of the country here for export. The 
Colorado and Southern has just announced 
the issue of $12,000,000 extension bonds to 
complete its plans for entering by direct 
routes to this city. This mortgage was re- 
cently filed with the Central Trust Company 
of New York as trustee to secure the new 
issue of bonds. 


Additional announcements are made fre- 
quently of new banks and trust companies 
organized in this city. The City Bank and 
Trust Company has announced that it will 
begin business April 1. This is the new 
bank of which M. J. Sanders is to be the 
president and which expects to pay special 
attention to retail accounts. The capital of 
the bank is to be $400,000, with a surplus of 
$100,000. Both savings and trust depart- 
ments are to be operated. 


The Cosmopolitan Bank and Trust Com- 
pany has increased its capital to $600,000 
and its surplus to $150,000. The officers ex- 
pect to commence business during March. 


The Carrollton Savings Trust and Bank- 
ing Company is another bank which recent- 
ly opened for business at its temporary 
building, 8,109 Oak street. Ham Junker is 
president and P. M. Lamberton, cashier. 


The Colonial Bank and Trust Company 
of New Orleans reports election of the fol- 
lowing officers for the ensuing year: Geo. 
G. Friedrichs, president; John Albion Sax- 
ton, first vice-president; Arturo Dell ’Orto, 
second vice-president; Fred Muller, secre- 
tary, and Samuel D. Baker, cashier. Mr. 
Muller was formerly secretary of the New 
Orleans Board of Trade. 


The run on the Germania Savings Bank 
and Trust Company last year had its sequel 
recently in the conviction for criminal libel 
of Peter Kirnan, the owner and editor, and 
Jesse Webb, the ‘city editor, of the Daily 




















































America, the newspaper which is alleged to 
have caused the flurry. The paper has 
since suspended. The America charged 
that vice-president Blaffer was lending the 
funds of the institution to a speculative 
planting company in which he was interested 
and ‘cast doubt upon the integrity of the 
institution. The bank was unaffected by the 
panic. Kirnan denied responsibility at the 
time, but admitted it when he went to 
trial. Lewis A. Hoffman, who was busi- 
ness manager, avoided trial by turning 
State’s evidence. 


New Jersey 


Special Correspondence 

The annual report issued by Banking and 
Insurance Commissioner David O. Watkins 
shows the banking institutions of New Jer- 
sey to be in a highly prosperous condition. 
The report covers trust companies, savings 
banks and State banks of discount up to 
the close of business on December 31, 1905. 
There are now 106 State institutions, having 
aggregate resources of $276,619,929 and total 
deposits of $221,228,409. The _ sixty-three 
trust companies have resources of $167,533,- 
883 and deposits of $123,816,403. Comment- 
ing upon the operations of the trust com- 
panies Commissioner Watkins says: “The 
growth of these institutions continues in a 
marked degree. The gain for the year in 
deposits is $15,468,420, which is an excess 
of 14 per cent., and in number of depositors 
the increase is 39,109, or over 18 per cent. 
Total resources show an increase of nearly 
10 per cent. The reduction of $556,038.81 
shown in undivided profits is occasioned by 
a number of the institutions taking credit for 
stocks and bonds as assets at their book 
value instead of the full market value, as 
heretofore, as permitted by the report form 
now in use. This change has the effect of 
decreasing the amount of the total resources 
also.” 


The combined statements of the Fidelity 
Trust Company, the West Side Trust Com- 
pany and the City Trust Company of New- 
ark, made at the close of business under 
date of February 8, 1906, shows the follow- 
ing aggregate items: Loans, $10,979,102; in- 
vestments, $13,570,952; due from banks and 
cash, $1,821,206; due to banks, $3,427,048 ; de- 
posits, $13,287,797. 


The Guarantee Trust Company of Atlantic 
City, at the close of business under date of 
January 29, 1906, reports total resources of 
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$2,314,707. The loans and investments of 
this institution are $2,063,375; deposits, $1,- 
407,566; surplus and undivided profits, $223,- 
855. 

The Lawyers’ Title Guaranty Company, 
which was incorporated last summer by 
well-known Newarkers, has effected a per- 
manent organization, by the election of the 
following officers and directors: President, 
J. Bayard Kirkpatrick; vice-president, Al- 
bert C. Courter; treasurer, William A. Hal- 
sey; secretary, M. F. McLaughlin; general 
manager, William H. Wallace; title officer, 
Addison H. Hazeltine. 


Georgia 


Special Correspondence 

A statement recently issued by the At- 
lanta Clearing House Association for the 
period from January 1 to February 20, in- 
clusive, shows an increase over the corre- 
sponding days of last year of $11,410,523. 
The amount of the clearings for the above 
period in last year were $23,374,377. The 
clearings for the same period this year were 
$35,784,900. 

The Central Bank & Trust Corporation 
of Atlanta opened for business here recent- 
ly in the handsome new Candler Building. 
On the opening day the bank received 
$500,000 in deposits. The officers are: 
President, Asa G. Candler; vice president, 
William H. Patterson; vice-president, John 
S. Owens; cashier, A. P. Coles, and assistant 
cashier, William D. Owens. Judge John S. 
Candler is counsel. 

The Georgia Savings Bank and Trust 
Company of Atlanta recently declared its 
usual semi-annual dividend of 2% per cent, 
payable March 15, and set aside $10,000 
more to surplus. 


At a meeting of the board of directors of 
the Savannah Bank and Trust Company 
held recently, former vice-president, W. F. 
McCauley was elected president, vice J. D. 
Weed, deceased, and Charles G. Bell was 
elected vice president. Mr. McCauley has 
been connected with the Savannah Bank 
and Trust Company for five or six years, 
first as cashier and later as vice-president. 
Previous to that time he had been the cash- 
ier of the Chatham Bank. Mr. Bell, the 
new vice-president, is a member of the firm 
of Butler, Stevens & Co., cotton factors. 
Henry D. Weed, a son of the former pres- 
ident, was added to the board. 


Two new State banks have been char- 
tered in Savannah, each with a capital of 
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$100,000. One will be known as the Hib- 
ernia Bank, and the other as the Exchange 
Bank. A. J. Garfunkel and Sigo Myers 
are mentioned as the incorporators of the 
latter institution. 

The following officers have been elected 
for the Provident Realty and Trust Co. 
at Atlanta, Ga.: R. F. Maddox, president; 
Charles A. Conklin, vice-president; S. B 
Turnman, treasurer, and James L. Logan, 
secretary. 


Baltimore 


At the annual meeting of the directors of 
the Maryland Trust Company it was de- 
cided to increase the capital stock of the 
company to $1,000,000. The company, un- 
der the recent reorganization plan, now has 
a capital of $531,250, or one-fourth of the or- 
iginal capital stock, the holders of the shares 
having consented to a reduction of 75 per 
cent. to enable the company to resume busi- 
ness. The new issue will actually be $468,750 
to bring it up to the amount desired. The 
company also has a preferred stock indebt- 
edness of $1,000,000, so that when the in- 
crease is authorized it will have $1,000,000 
of each class of stock with which to do busi- 
ness. The preferred and common. stock- 
holders are to be given the right to subscribe 
to the new issue at par pro rata with their 
respective holdings. The following execu- 
tive committee was selected: Messrs. Grier 
Hersh, George C. Jenkins, Josiah L. Black 
well, George Blumenthal, G. Clymer Brooke, 
Oscar G. Murray and James Speyer, of New 
York. Mr. Speyer is expected to be made 
chairman of this committee. 

The Farmers’ Trust, Banking & Deposit 
Company has leased through Messrs. Hinck- 
ley and Morris the first floor of the Han- 
over Building, Fayette street, opposite Han- 
over street. The Farmers’ Trust, Banking 
& Deposit Company was located in the Her- 
ald Building before the fire two years ago, 
and is now located at 211 North Liberty 
street. Mr. John W. Woodland is the presi- 
dent. 

The National Mechanics’ Bank is now 
located in its imposing new building at the 
corner of German and South streets, which 
was opened to the public on Monday, Feb- 
ruary 26. 

The Fidelity Loan & Savings Bank, with 
a capital of $25,000, has been incorporated 
by Harry S. Sanders, Harry T. Licklider 
and others. 
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Miscellaneous 


The Los Angeles Trust Company of Los 
Angeles, California, has gained more than a 
million dollars in deposits during the past 
year Its statement as of December 3oth, 
1905, shows: Bills receivable, $1.812,1890; 
stocks, bonds and warrants, $327,064; cash 
on hand and in banks $906,299; paid up capi 
tal, $1,000,000; surplus and undivided profits, 
$145,008; deposits, $2,233,783; total re 
sources, $3,378,791. The officials of the com 
pany are; President, J. C. Drake; vice 
president, A. H. Macomber; vice-president 
and counsel, H. W. O'Melveny; vice-presi 
dent and trust officer, H. S. McKee; secre 
tary and cashier, Robert Wankowski; 
tant trust officer, C. G. Greene; manager 
bond department, C. E. Woodside. 


assis 


Morris K. Jesup, president of the Chamber 
of Commerce, has appointed the following 
committee under the resolution adopted by 
the Chamber on Jan. 4 to consider the sub- 
ject of currency reform; Frank A. Vander- 
lip, Isidor Straus, John Clafin, Dumont 
Clarke and Charles A. Conant. 

The stockholders of the St. Louis & Sub- 
urban Railway Company elected the follow- 
ing directors; Julius S. Walsh, Breckenricg 
Jones, Samuel M. Kennard, C. Marquar. 
Forster, William F. Nolker, Chas. H. Hut 
tig, William D. Orthwein, Ben Altheimer, 
Adolphus Busch, Edward A. Faust, James 
Green, Julius S. Walsh, Jr., Charles D. Cole 
and S. H. March. The voting trustees until 
1908 are: Julius S. Walsh, Breckenridge 
Jones, C. Marquard Forster, Samuel M. 
Kennard and Ben Altheimer. Officers will 
be elected later. 

The Southside Trust Company of Pitts- 
burg, Pa., announces that after April 1 it 
will occupy its new quarters at 435 Fifth 
avenue. The officers are: Benjamin Page 
president, J. B. Laughlin and C. E. Breit- 
weiser vice-presidents, George Kirch secre 
tary and treasurer, and W. S. Thomas so 
licitor. 

The Elkhart County Loan & Trust Com 
pany of Goshen, Ind., has purchased the 
building at the southwest corner of Main 
street and Lincoln avenue. A new building 
will be modeled to be occupied by the trust 
company. 

The People’s Savings, Trust and Banking 
Company, of New Orleans, will increase the 
capital from $250,000 to $500,000. 

The City Trust Company of Boston has 
appointed Charles P. Blim, Jr., assistant 
treasurer. 













C. Otto Crockett has been elected cashier 
of the Continental Bank & Trust Company 
at Gunter, Tex. 

E, E. Lytle has been appointed vice-presi 
dent of the Oregon Trust & Savings Bank 
at Portland, Ore. 

Thos. M. Allen has been elected vice-presi- 
dent of the Wilkinsburg Trust Company at 
Wilkinsburg, Pa. 

Herbert Bowden has been appointed vice- 
president of the Waltham Trust Company of 
Waltham, Mass. 

C. H. Morrow has been chosen cashier of 
ie Robeson County Loan & Trust Com 
pany at Lumberton, N. C. 

Jas. E. Glass has been appointed second 
vice-president of the Liberty Real Estate 
Trust Company at Pittsburg, Pa 

R. L. McKee is now one of the vice- 
presidents of the Cameron Trust Compary 
at Cameron, Mo. The capital stock is $100, 
000 

H. L. Whithed has been elected vice-presi- 
dent and F. W. Wilder secretary of the 
Vermont Loan & Tri:st Company at Spe- 
kane, Wash. 

The Adirondack Trust Company of Sara- 
toga Springs, N. Y., has appointed James 
Mingay first vice-president and James L. 
Scott, secretary. 

Robert E. Strahorn has been elected vice- 
president of the Washington Safe Deposit 
& Trust Company, of Spokane, Wash. The 
paid-up capital is $100,000. 

R. L. Starr has been elected president and 
T. E. Gardner secretary of the Union Trust 
& Savings Bank Company, of Bryan, Ohio. 
The paid-up capital is $25,000. 

The Buffalo Loan, Trust & Safe Deposit 
Company of Buffalo, N. Y., has elected Wil- 
liam C. Russell as first vice-president and 
Ed. G. S. Miller second vice-president. 

The Palmetto Bank & Trust Company of 
Columbus, S. C., has elected Thomas Taylor 
as vice-president, J. P. Mathews cashier, and 
W. M. Gibbens, Jr., assistant cashier. 

The Tonopah-Goldfield Trust Company at 
Gold Center, Nev., has elected F. Y. Wil- 
liams, president, W. D. Lawton, vice-presi- 
dent, and Tom J. Gardner, cashier and secre- 
tary. 

The following officers have been elect- 
ed for the People’s Savings Bank & Trust 
Company, of Halls, Tenn.: J. B. Parker, 
president, F. S. Moore, vice-president, and 
C. W. Dyer, assistant cashier. 

The following officers have been elected 
for the Union Trust Company of Spokane, 
Wash.: D. W. Twohy, president; W. J. C. 
Wakefield, vice-president, and D. K. Mc- 
Donald, secretary and treasurer. 
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F. E. McGurrin has been elected president 
F. S. Bascom, vice-president, Ed. Home, 
cashier, and Theo. Gentsch, assistant cashier 
of the new Salt Lake Security & Trust Com- 
pany at Salt Lake City, Utah. 

W. H. Langford, president of the People’s 
Savings Bank and Trust Company of Pine 
Bluff, Ark., who recently resigned, will be 
succeeded by S. C. Alexander, Jr. 

The following officers were elected for the 
State Loan & Trust Company of Sheridan, 
Wyo.: H. C. Bostwick, vice-president; J. 
D. Helvey, secretary and manager, and J. S 
Taylor, assistant manager. 


Mechanics’ Trust Company 

The Mechanic’s Trust Company of Bay- 
onne, N. J., which recently celebrated its 
twentieth anniversary, issued an excellent 
statement of condition March Ist. as fol- 
lows: Resources: Demand Loans, $1,250,- 
077.97; Time Loans and Bills Purchased, 
$797,847.89; Bonds and Stocks, $547,802.50; 
Mortgages, $477,030.97; Real Estate, Bank 
Building Fixtures and Vault, $79,000.00 
Overdrafts, $128.04; Cash in Banks, $608,- 
641.08; Cash on Hand, $183,214.28; total, 
$4,033,742.73; Liabilities: Capital, $50,000.00; 
Earned Surplus, $150,000.00; Undivided 
Profits, $37,569.31;-Reserve for Taxes and 
Accrued Interest, $3,389.00. Deposits: $3,- 
792,784.42. 


THE ADDING MACHINE DEVICE 


O labor-saving device applied to the 
daily routine of bank or trust com- 
pany operations has been patented 
which exceeds in value or effective- 

ness the adding machine. This contrivance 
is more than human because it is almost in- 
fallible in its additions, its listing and var:- 
ous other functions to which it is adapted. 
The human brain fags in its zeal, becoines 
confused and despite the best of intentions is 
constantly liable to error. But the adding 
machine which merrily clicks its song day 
by day behind the counters of our busy banks 
and trust companies is perfected to such a 
degree that it is superior to human faculties 
in the most valuable, although primary re- 
quirement of securing correct totals. Besides 
this it serves many varied purposes in the 
banking room today. It makes for speed, 
greater economy and safety in the bookkeep- 
ing and listing departments. 
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New Trust Companies 


Vicksburg, Miss.——The Security Bank and 
Trust Company is the title of a new incor- 
porated institution, capitalized at $25,000. 
W. C. Sharp, W. J. Voller, M. L. Sharp and 
others are promoters. 


Columbia, S. C—The Palmetto Trust 
Company has been chartered with $50,000 
capital. Incorporators are J. P. Matthews, 
W. Jons and W. T. Aycock. 

Santa Fe, New Mex.—The United States 
Bank and Trust Company has filed articles 
of incorporation. H. S. Read and William 
A. Hampton of Denver, F. H. Ingraham, 
R. H. Hanna, of Santa Fe, are promoting 
the new enterprise. 

Ligonier, Ind—The Ligonier Trust and 
Banking Company is the title of a new in- 
stitution being organized here, with a capi- 
tal stock of $10,000. 

Tupelo, Miss—The new Farmers Bank 
and Trust Company has been opened for 
business with E. D. Turner in charge. 


Tallequah, Ind. Ter—The Guardian Trust 
Company has been chartered with a capital 
of $300,000, of which $26,000 is subscribed. 
The incorporators are: B. F. Mestes, J. W. 
Ellis, J. Henry Dick, W. H. Neal, John 
Landon, D. S. Guyette and T. W. Neal. 


Birmingham, Ala—The Union Trust 
Company has been incorporated, capitalized 
at $50,000. Ben F. Johnson will be presi- 
dent, J. R. Beavers, secretary and treasurer. 


Application of notice of “Sale of Bonds,” 
and the date of sale has been changed from 
March 15, 1906, to March 31, 1906, when the 
bonds will be sold. 


Norfolk, Va.—The Union Trust and Title 
Corporation has been granted a_ charter. 
Capitalized at $200,000. The officers are: 
W. H. White president, and R. W. Gamble 
secretary and treasurer. 


Lagrande, Ore—The Oregon Trust Sav- 
ings Bank has been incorporated with a capi- 
tal of $50,000. 


Memphis, Tenn.—The Solvent Banking 
and Trust Company is the title of a new or- 
ganization which is composed of negro 
stockholders entirely. Robert Church and 
James T. Settle are prominent in the insti- 
tution. 


Racine, Wis.—A new trust company is 
being organized for this city. It is said that 


the officers of the 
Bank are interested. 


Baltimore, Md.—The Citizens Trust and 


Manufacturers National 
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Insurance Company of Maryland has been 
organized in this city. W. Beatty Harlan, 
Martin L. Jarrett, William E. Robinson, 
George E. Silver, Thomas H. Robinson, 
John B. Hanna, William S. Forward, J. D. 
Worthington, William S. Archer, John Z. 
Boyless, and many others are promoting the 
new enterprise. 

Fort Smith, Ark.—A new trust company 
with a capital of $500,000 is being organized 
with the following directors: C. R. Breckin- 
ridge as president, C. H. Speer first vice- 
president, John C. Garner secretary and 
treasurer, George Sparks, W. J. Echols, 
James F. Read, J. B. McDonough, C. E. 
Foley and A. W. Robb. 

South McAlester, I. T.—The Winona 
Trust Company with a capital of $25,000 
has been chartered. The directors are: 
R. S. Cate, president; R. E. Campbell, vice- 
president; T. R. Beeman, secretary and 
treasurer; W. R. Evans and C. B. Stuart. 

New Orleans, La—The new City Bank 
and Trust Company will open for business 
about April 1. M. J. Sanders is the presi- 
dent. Capital stock is $400,000, and surplus 
of $100,000. Both savings and trust depart- 
ments are to be operated. 

Bangor, Me.—The directors, of the Merrill 
Trust Company have deemed it advisable 
to recommend to the stockholders that the 
capital stock of the company should be in- 
creased from $100,000 to $200,000. 

St. Louis, Mo.—The Vandeventer Trust 
Company with a capital stock of $100,000 has 
filed articles of incorporation. W. W. Hen- 
derson, William A. McCandless, and others 
are promoting the enterprise. 

Asheville, N. C._—The Citizens Trust and 
Savings Company is being organized with 
$50,000 capital Among the promoters are 


J. S. K. Ray, E. L. Ray, and J. A. Campbell. 


Molson, Wash—The German-American 
Trust Company of Spokane will open a 
new branch bank here. 


The Commonwealth Bank & Trust Com- 
pany has been organized to do business at 
Portland, Oregon. R. A. Phillips of the 
R. A. Philips Company of Los Angeles is 
the principal organizer. 

A bill has been introduced in the Albany 
Legislature which provides for the organi- 
zation of a new trust company in New York 
city. The measure provides that the Secur- 
ity Assurance Company be permitted to 
change its name and increase the number of 
directors. This is the proposed trust com- 
pany with which rumor has connected the 
name of Andrew Carnegie. 















































TRUST COMPANIES 


REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


benefit of trust companies, banks, corporations, executors, administrators, 


Pr” venest of t NOTICE: This directory is published each month for the 


transfer and register agents, who require legal representation in different 
cities or localities. Every firm or counselor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counselor is located. The attorneys contained in this directory are especially 


qualified to represent trust companies 


and banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE, Lawyer, 

Rooms 10 and 11 Kohn Bldg., Little Rock, Ark.; 

and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate law. Ger- 
man and French interpreter in Office. Notary in 
Office. Acts as Attorney for non-resident corporations. 
All business given special personal attention. 

Refers to German National Bank, Little Rock, Ark.; 
Exchange National Bank, Little Rock, Ark.; State 
National Bank, Little Rock, Ark.; W. B. Worthen & Co., 
Bankers, Little Rock, Ark.; Rock City Lumber Co., 
Little Rock, Ark.; Twin City Bank, Argenta, Ark. 


COLORADO. 
DENVER. 
ROGERS, CUTHBERT & ELLIS, 
Attorneys-at-Law. 

Address: Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Lucius M. Cuthbert, Daniel B. Ellis, Lewis 
B, Johnson. 

References: Trust Company of America, 
Central Trust Company, The Knickerbocker 
Trust Company, New York City; The 
United States National Bank, Denver, Ool. 


DELAWARE. 
WILMINGTON. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law, 
909 Market street, Wilmington, Del. 
Counsel for: 
The Equitable Guarantee & Trust Co., The 
Union National Bank of Wilmington. 


DISTRICT OF COLUMBIA. 
WASHINGTON, 
TUCKER & KENYON, 
Attorneys-at-Law, 
908-10 Colorado Building, Washington, D. C. 


Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. 

Attorneys for R. G. Dun and Company. 

Refer to American Security and Trust Company; 
National Safe Deposit, Savings and Trust Company; 
Washington Loan and Trust Company; American 
National Bank and all other local banks and Trust 
Companies. 


EDWIN 8S. CLARKSON, 
U. 8S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 


Correspondence with attorneys solicited. 
Reference : Second National Bank. 


FLORIDA. 
TAMPA. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
ATLANTA 


BROWN & RANDOLPH, 


Attorneys at Law, Atlanta, Ga, 
Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division Coun- 
sel Seaboard Air Line Railway. 


SAVANNAH, 
ADAMS & ADAMS, 
Attorneys-at-Law. 
Citizens Bank Bldg., Savannah, Ga. 
Members of firm: Samuel B. Adams and 
A. Pratt Adams. 


IDAHO. 
BOISE. 
NEAL & KINYON, 
Counsellors-at-Law. 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal and 
F. B. Kinyon. 
Refers to: Capital State Bank of Boise. 


LEWISTON. 
FREDERICK D. CULVER, 
Attorney and Counsellor. 
Address: Suite 26, Adams Blk., Lewiston, 
Idaho. 
Oounsel for Commercial Trust Company. 


ILLINOIS. 
CHICAGO. 
DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bink; The Northern Trust Co., of Chicago. 


FERGUSON & GOODNOW, 
Attorneys and Counsellors, 
100 Washington Street, Chicao, Ill. 
Corporation, Commercial, Real Estate and 
Probate Law. Collections. 
Depositions carefully taken. 


Chicago References.—Chicago Title and ~ 


Trust Company, Chicago National Bank, Un- 
ion Trust Company. New York references.— 
Martindale Mercantile Agency, The Fidelity 
and Casuality of New York. 
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SPRINGFIELD 
GEORGE A. SANDERS, 


Attorney and Counsellor at Law, 
Springfield, Ill. 
Specialties:—Munincipal bonds, Railroad and Cor- 
poration Securities, Mercantile Claims, Defaulted 
Bonds and Proceedings in Bankruptcy. 
References: American Exchange National Bank, 
New York City. 


INDIANA. 
FORT WAYNE, 
VESEY & VESEY. 
Address : Court and Berry Sts., Fort Wayne. 
Members of firm: William J. Vesey and 
Allen J. Vesey. 
Attorneys for Fort Wayne Trust Co., Tri- 
State Loan and Trust Co., First National 
Bank of Fort Wayne. 


Refer to First National Bank, Cleveland ; Marine 
National Bank, Cleveland ; The Citizens’ Savings & 
Trust Company, Cleveland ; The Guardian Savings 
& Trust Company, Cleveland. 


INDIANAPOLIS 


JAMES W. NOEL, 

Attorney and Counsellor-at-Law, 
504-5-6 Lemcke Building, Indianapolis. 
General Practice, Stateand Federa! Courts. 
References : Farmers’ Trust Company, The 

Marion Trust Company, The Fletcher Na- 
tional Bank. 


DES MOINES. 

Cc. A. Dudley. N. E. Coffin. 
DUDLEY & COFFIN, 
Attorneys-at-Law, 

501-2-3 and 4, Iowa Loan and Trust Company 
Building, Des Moines, Iowa. 

Special Attention given to all trust matters. 
Counsel for Iowa Loan and Trust Co. 


LOUISIANA. 
NEW ORLEANS, 
FARRAR, JONAS, & KRUTTSCHNITT. 
Address: Suite 1114 Hibernia Bank Bldg., 
New Orleans, La. 
Cable adress: ‘‘Criterion.” 
Counsel for The Hibernia Bank & Trust 
Company of New Orleans. 


MARYLAND. 
BALTIMORE. 
GANS & HAMAN, 
Counselors-at-Law, 
Y. M.C. A. Building, 

Members of firm: Edward H. Gans, B. Howard 
Haman, Vernon Cook, W. Calvin Chestnut; associ- 
ate, John P. Horsey. London,1 Great Winchester 
St.. E. C. Cable address, ‘* Namab.” 

Refersto: International Trust Company, Balti- 
more, Md. 


MASSACHUSETTS. 
BOSTON. 


POWERS & HALL, 101 Milk Street. 
Counsel for The Washington Trust Com- 


pany, Boston, Mas-. 


TRUST COMPANIES 


MICHIGAN. 
DETROIT. 
BOWEN, DOUGLAS, WHITING & MURFIN 
Attorneys and Counselors 
614-619 Moffat Building, Detroit, Mich. 
Members of firm: Herbert Bowen, Samuel T 
Douglas, Frederick W. Whiting, James O. Murfin. 
Refers by permission to the Detroit Trust Com- 
pany and Union Trust Company of Detroit. 


GRAND RAPIDS. 
HYDE, EARLE & THORNTON, 
Michigan Trust Co. Building, Grand 
Rapids. Refer to: 
The Michigar Trust Company. 
The Grand kapids National Bank. 


KNAPPEN, KLEINHANS & KNAPPEN, 
Attorneys and Counsellors, 
317 Michigan Trust Company Bldg. 
Members of firm: Loyal E. Knappen, Jacob 
Kleinhans, Stuart E. Knappen. Cable A4- 
dress, ‘‘Knaphans.”’ 
Counsel for: 
Fourth National Bank. 
Grand Rapids Railway Company. 
MISSISSIPPI 
ROSEDALE & CLEVELAND 
CHARLES SCOTT, WOODS & SCOTT, 
Attorneys-at-Law 
Firm members: Charles Scott, E. H. Woods, 
A. Y. Scott. 





MISSOURI. 
ST. LOUIS. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Compa- 
ny, St. Louis, Mo. 


MONTANA. 
HELENA. 


JOHN B. CLAYBERG, 


Attorney-at-Law. 
Address: Helena, Mont. 
General Practice, Corporation and Com- 
mercial Law. 
References: Any bank in Helena. 





NEW JERSEY. 
CAMDEN. 
FRENCH & RICHARDS, 
Counsellors-at-Law, 
106 Market St., Camden, N. J. 
Members of firm: Thomas E. French and 
Samuel H. Richards. 
References : Camden State Deposit & Trust 
Co., Security Trust Company. 


JERSEY CITY. 

TENNANT & HAIGHT, 

15 Exchange Pl., immediately opposite the 

station of the Penn. R. R. Co. and New 

York and Brooklyn Ferries. 

Corporation Law and General Commercial 
Business. 

References : Hudson County National Bank 
and Commercial Trust Company, Jersey City 
Trust Company, 
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OHIO. 
CLEVELAND. 
WHITE, JOHNSON, McCASLIN & CANNON, 
Attorneys-at-Law, 
1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland ; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland ; 
The Guardian Savings and Trust Company, 
Cleveland. 

CINCINNATI. 
MOULINIER, BETTMAN & HUNT 

Address : First National Bank Bldg., Cincin- 
nati. Firm Members: Edward P. Moulinier, 
Alfred Bettman, Graham P. Hunt. 

Refer to: The Union Savings Bank and 
Trust Company of Cincinnati, O. 8. Kuhn & 
Sons, Bankers, Cincinnati, and Sargent, Page 
& Taylor, chartered accountants, of London, 
New York and Cincinnati. 

YOUNGSTOWN, 
ARREL, McVEY, ROWLAND & HARRING- 

TON, 

Address: The Dollar Savings & Trust Company 

Building, Young’stown. 

Members of firm: George F. Arrel, John E. McVey, 
A. L. Rowland, John T. Harrington. Thomas L 


Robinson, 


OKLAHOMA. 
LAWTON. 


HAMMONDS BROS. & CO., 
Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 


Refer to: Citizens’ Bank, Lawton, Okla.; State 
National Bank, Shawnee, Okla.; Shawnee National 
Bank, Shawnee, Okla.; First National Bank, Shawnee, 
Okla.; Oklahoma National Bank, Shawnee, Okla 
Bank of Commerce, Shawnee, Okla. 


OREGON. 
PORTLAND. 
J. THORBURN ROSS, 
Attorney and Counsellor-at-Law. 
Vice-president and manager of The Title 
Guarantee and Trust Company, 240 Washing- 
ton street, Portland, Oregon. 
Refers to United States Mortgage & Trust 
Company, 55 Cedar Street, New York. 


PENNSYLVANIA. 
JOHNSTOWN. 


CHARLES C. GREER, 
Attorney-at-Law. 
References : Johnstown Trust Company aid 
First National Bank. 


MAUCH CHUNK 
FREYMAN & NOTHSTEIN, 


Attorneys and Counsellors-at-Law. 


Members of firm: Wm. G. Freyman,E. O. Nothstein 

General Practice, Mercantile Collection, Corpora- 
tion, Commercial and Real Estate Law given special 
attention. 


TRUST COMPANIES 


PITTSBURG. 
GEORGE MECHLIN HOSACK, 
Attorney-at-Law, 


Park Building. 
Refers to any Pittsburg trust company. 


W. T. TREADWAY, 
Attorney-at-Law. 
440 Diamond Street. 


Reference: East End Savings & Trust Company, 
Pittsburg, Pa.; Mercantile Trust Company, 
Pittsburg Pa.; Coraopolis National Bank, Cora- 
opolis. Pa.; Ohio Valley Trust Company, C 
opolis, Pa. 





RHODE ISLAND. 
PROVIDENCE. 
VINCENT, BOSS, & BARNEFIELD, 
Counsellors-at-Law. 

Address: 49 Custom House street, Providence, R. I. 

Members of firm: Walter B. Vincent, Henry M. 
Boss, Jr. Ralph T. Barnefield 

General Practice, Corporation and Commercial 
Law. 


TEXAS. 
HOUSTON. 
HUNT & MYER, 
Commercial Bank Bldg.. Houston, Texas. 

Members of firm: W. S. Hunt, Sterling Myer, 
Richard G. Maury. 

References: The Merchants National Bank of 
Houston ; Houston Land & Trust Company, Hiber- 
nian Bank & Trust Company, New Orleans; United 
States Mortgage & Trust Company, New York City. 

WASHINGTON. 
SEATTLE. 
McCLURE & McCLURE, 

1304 Alaska Building, Seattle, Wash 

Firm: Henry F. McClure, Walter A. McClure and 
Wm. E. McClure. 


Refer to: Dexter, Horton & Co., Bankers, National 
3ank of Commerce, Puget Sound National Bank, 
Seattle, Wash. 

General practice in all State and Federal Courts. 


H. R. CLISE, 
Attorney and Counsellor-at-Law. 

Globe Building, Seattle, Wash. 

Attorney for Washington Trust Co., of Se- 
attle; Globe Navigation Co., Seattle Lighting 
Co., ete. 

Special attention to trust, corporation and 
admiralty business. 


SPOKANE, 

TOLMAN & KIMBALL, 

Address Suite 515 The Rookery, Spokane Wash 

Members of firm: Warren W. Tolman, Herbert L. 
Kimball. 

Special attention given to the interests of non- 
resident clients. 

References ; Spokane & Eastern Trust Co., Wash- 
ington Trust Co.,, Old National Bank, Spokane. 





WISCONSIN. 


NEENAH. 


MOTT & MOTT, 


Attorneys-at-Law, 

Manufacturer Bank Building, Neenah, Wis. Gen- 
eral Practitioners. 

Wesley Mott, Court Commissioner. Depositions 
taken. 

Attorneys for Clearing House Quarterly and R. 
G. Dun & Co. Refertoany local bank. Attention 
given to matters anywhere in Eastern Wisconsin. 
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CANADA. 


TORONTO 
BICKNELL & BAIN, 
Barristers and Solicitors. 

James Bicknell, K. C.; Alfred Bicknell; James W. 
Bain ; Gerard B. Strathy. 

Offices, Imperial Bank Buildings, 2 Leader Lane, 
Toronto. Cable address, ‘* Bicknell, Toronto.’’ Western 
Union Code. 

References: Imperial Bank of Canada, Toronto, 
Ontario; Central Trust Company of New York ; Com- 
mercial Trust Company, Philadelphia. 


BLAKE, LASH & CASSELS, 
Barristers, Solicitors, etc. 

Canadian Bank of Commerce Bldg., corner King 
and Jordan Sts., Toronto. . 
Members of firm: S.H. Blake, K. C.; Z. A. Lash, K. 

C.; Walter Cassel, K. C.; W. H, Blake, K. C.; Hume 

Blake, Edward F. Blake, A. W. Anglin, T. D. Law, 

W. A. H. Kerr, Walter Gow, Miller Lash, R. C. 

H. Cassels. Solicitors for: 

National Trust Company, Ltd., 
Canadian Bank of Commerce, etc. 
Cable address, ** Blakes,”’ Toronto. 








MALONE, MALONE & HOLDEN, 

Barristers, Solicitors, Notaries, Conveyancers, 

Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E, T. Malone, K. C.; 
A. L. Malone, John B. Holden. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Assur- 
ance Company of Canada, The Provident In- 
vestment Company. 


MONTREAL. 


McGIBBON, GASGRAIN, MITCHELL & 
SURVEYER. 


Canada Life Bldg., Montreal, Can. 

Members of firm: R. D. McGibbon, K. C., Th. Chase 
Casgrain, K. C., M. P.; Victor E. Mitchell, Edouard 
Surveyer, Douglas Armour, A. Chase Casgrain. 

Cable address: ‘‘Montgibb.” 

Counsel for The Royal Trust Company, The Na- 
tional Trust Company, The Royal Bank of Canada, 
The Sovereign Bank of Canada. 


NOVA SCOTIA. 
HALIFAX. 
T. F. TOBIN, LL. B., 
Barrister and Solicitor, 
Rooms 8 and Y, Herald Building, Halifax. 
Foreign Collections, Estates and General Business 


promptly attended to. Refer to Canadian Bank of 
Commerce, Eastern Trust Company. 


MANITOBA. 


WINNIPEG 

CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 

CAMPBELL, PITBLADO, GRUNDY & 
BENNEST. 


Barristers, etc. 

Firm Members: Hon. Colin H. Campbell, K. C. 
(Attorney General of Manitoba); Isaac Pitblado, 
LL.B., A. Erskine Hoskin, B.C. L.; H. P. Grundy, 
E. H. Bennest. 

Address: Bank of Hamilton Chambers, Winnipeg, 
Man. Cable Address: ‘‘Camfords.”’ 

Solicitors for Toronto General Trusts Corporation, 
Bank of Hamilton, Mutual Life Assurance Com 
pany, Landed Banking & Loan Company, etc. 

Commercial and Company Law a Specialty. 


TRUST COMPANIES 


NORTHWEST TERRITORY 
CALGARY 
LOUGHEED & BENNETT, 

Barristers, Solicitors, Advocates, etc. 
Firm : Hon. J. A Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables : Lougheed, Calgary. 

Solicitors for: 

Bank of Montreal, Canadian Bank of Commerce, 
Bank of Nova Scotia, Merchants Bank of Canada, 
Canadian Pacific Railway, Irrigation and British Col- 
umbia Land Department, R. G. Dun & Company, 
Royal Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company of 
Canada, Massey Harris Company. 


Buffalo 


The trust companies of this city pub- 
lished splendid statements of condition at 
the close of business February 20th. The 
Commonwealth Trust Company shows cash 
on hand and with banks, $649,812; United 
States and other bonds, $3,867,654; loans, 
$1,894,063; bonds and mortgages, $204,300; 
with deposits of $5,579,400, and undivided 
profits, $36,620, or total resources of 
$6,621,230. The Fidelity Trust Company 
shows cash on hand and with banks, $1,650,- 
141; bonds and mortgages $1,288,782, de- 
mand loans, $2,368,501; with deposits of 
$7,574,204, and net earnings, $529,961, or 
total resources of $8,613,332. 

Henry J. Pierce, president of the Inter- 
national Traction Company and president of 
the Buffalo Chamber of Commerce, makes 
the interesting prediction that within five 
years Buffalo will stand next to Pittsburg 
as an iron and steel manufacturing center. 

William H. Gratwick, president of the 
Chamber of Commerce, has announced the 
committee on banking as follows: S. M. 
Clement, president Marine National, chair- 
man; A. D. Bissell, president Peoples Bank; 
George V. Forman, president Fidelity Trust 
Company; Robert L. Fryer, president Manu- 
facturers and Traders National; E. C. Mc- 
Dougall, president Bank of Buffalo; George 
F. Rand, president Columbia National and 
Central National, and Nathaniel Rochester, 
president Third National. 





L. J. Moffatt has been elected vice-presi- 
dent of the Reserve Trust Company at 
Cleveland, Ohio. 

The North Philadelphia Trust Company 
at Philadelphia has elected Wm. M. Gor- 
don as president. 

B. H. Blalock is now assistant cashier of 
the Union Bank and Trust Company of 
Jackson, Tenn. 

F. A. Goodman is reported as cashier of 
the Hohenwald Bank & Trust Company of 
Hohenwald, Tenn. 
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J. G. WRITE & COMPANY, ING. 


ENCINEERS, CONTRACTORS 


43-49 EXCHANGE PLACE New Yorw«, N. Y. 





ENGINEERING DEPARTMENT: 


Reports made on Electric Railways, Electric Light and Power Properties, Steam Railways, etc., 
etc., for Trust Companies, Bankers and Investors. Separate Mechanical, Electrical, Civil and 
Hydraulic Engineering Departments, Acts as Consulting or Supervising Engineers for work 
Embraced in any of its departments. 


CONSTRUCTION DEPARTMENT: 


Electric Railways, Electric Light and Power Plants, Steam Railroads, Water Works, Gas Works, 
etc., etc., built on basis of either fixed amount or actual cost and supervising fee. 


OPERATING DEPARTMENT  : 


Electric Railways, Electric Light and Power Plants, Gas Works, Water Works, etc., operated. 


FINANCE DEPARTMENT: 


Assistance given in financing meritorious enterprises for Public Service Utilities, Transportation 
or Industrial Purposes. 


London Correspondents, J. G. WHITE & COMPANY, Ltd. 

22A COLLEGE HILL, LONDON, E. C. 
CANADIAN CORRESPONDENTS, CANADIAN WHITE CO.,LTD.,SOVEREIGN BANK BLDG., MONTREAL 
PRINCIPAL PHILIPPINE OFFICE, MANILA, P. 1. 


THE 


A. fl. Andrews Co. 


174 Wabash Avenue, Chicago 





The Northwestern Banker 


Des Moines, lowa 


Devoted to the Banks and Bankers of the 
Northwest, which field it covers thoroughly- 


If you desire to keep in touch with the 
financial interests of the Northwest take the 
Northwestern Banker—$2.00 per year. 

If you desire business from the Northwest 
advertise in the Northwestern Banker—rates 
on application. 








ANTED: Position with progressive 
trust company or bank by young 
man trained and qualified by years of 
experience in bank and trust company 


Designers and Manufacturers of 


Fine Bank Counters and Fixtures 


WOOD, MARBLE, BRASS, BRONZE AND IRON om 
TABLES, CHAIRS, ETC. work. Address: B. L., Trust Com- 


OFFICE DESKS IN GREATEST VARIETY 


Write for Catalogue 


5 000 Banks Fitted up by us since 1865. Designs 
and Estimates furnished on application. 


panies, 15 William St., N. Y. 
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Bankers’ Trust Co 
Bowling Green 


Commonwealth.......... 

 iccsbencicesonsncs aides 
Equitable 
Farmers’ Loan & Trust 


Washington 
Windsor 


Brooklyn Trust Co 
Citizens 
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Kings County 
Long Island Loan & Trust 
Nassau 


Queens County 
Williamsburgh 


TRUST COMPANIES 
OF MANHATTAN. 
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Capital. 
$1,000,000 
2,500,000 
700,000 
1,000,000 
1,000,000 
1,000,000 
500,000 
500,000 
3,000,000 
1,000,000 
1,000,000 
2,000,000 
500,000 
500,000 
1,000,000 
$000,000 
500,000 
1,000,000 
2,000,000 
2.000.000 
2,000,000 
500,000 
1,000,000 
3,000,000 
500,000 
1,000,000 
2.000 000 
4.375.000 
2.000.000 
1.000.000 
2,000,000 
,000,000 
500,000 
.000,000 


_ 


000,000 
500.000 
200,000 
1,000,000 
500,000 
500,000 
500,000 
500,000 
1,000,000 
500,000 
1,000,000 
500,000 
700,000 


TRUST COMPANIES 


Surplus 


and Profits. Feb. 20, 1906 


31,019,186 
3,073,113 
467,574 
14,968,673 
1,854,682 
1,030,482 
$9 975 
1,072,955 
10,341,635 
7,244,101 
1,635,616 
6,056,598 
585,003 
58.455 
2,726,183 
5,871,871 


935,076 


7,374,689 
563,103 
2,911,779 
10,015,799 
711,872 
1,357,486 
10,231,607 
6,839, 584 
4,536,624 
8.099.540 
13,007 662 
1,298,558 
1,046,658 
712,497 


2,135,043 
137,098 
161,427 

1,881,225 

1,014,802 
258,401 
286,620 

1,491,157 

1,610,877 
605,094 

1,617,709 
166,492 


573.226 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


L. A. NORTON 


25 Broad Street 
New York 


Deposits, 


$22,133,924 
°1 085,332 
3,741,975 
€6,451,762 
23,270,130 
3,355,951 
1,037 
4,024,787 
18,581,115 
76,016,146 
17,719,646 
39,548,124 
4,714,217 
1,283,196 
66,107,039 
9,130,574 
19,070,836 
213,700 
391,186 
249,297 
38,125,654 
5,643,734 
31,451,816 
38.135.158 
8,126,749 
15,658,854 
54.612.642 
32,158,248 
24.161.638 
$3,916,295 
52,451,096 
8,984,450 
10,822,170 
10,187,774 


2 

vo, 
5. 
‘ 


1 
4 
2 


17,805,853 
1,186,243 
2.666.038 

12,239,929 
6,580,784 
2,479,776 
1,373,518 

11,389,524 
8,263,637 
8,972,961 

15,283,704 

1,256,324 


7,965,540 


Specialist in 


Par. 
100 
100 
100 
100 
100 
100 
100 
100 
100 

25 
100 
100 
100 
100 
100 
100 
100 
30 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bid. 


525 
217 
160 
2200 
400 
275 
SU 
300 
480 
1440 
560 
115 
1050 
300 
600 
475 
600 
840 
230 
1050 
725 
850 
100 


740 
660 


1400 
1380 
335 
440 


265 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


New York Insurance and Surety 
Co. Stocks 


Condition of Greater New York Trust Companies 


312 
615 
500 
900 
620 
860 
260 


1100 


Div. 
10 

8 

6 

80 
10 


6 
10 
40 
12 
20 


80 
20 
20 
40 
20 
10 
10 
24 
16 
22 
50 


50 
12 

6 
16 
"6 


14 


1 
10 


12 
10 


12 
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TRUST COMPANIES 





Shrewd Bankers Don’t Loan on 


Uninsured Property 


Why finance an industrial or extend credit to contractors and builders when no 
Liability Insurance is carried? Boilers will explode. Walls do fall. Machinery 
does cause injury. All these mean losses or litigation. Insist that the under- 
takings you finance be fully insured in the 


Casually Conypary of America 


HON. ROBERT B. ARMSTRONG, President 


Former Assistant Secretary of the Treasury 














52-54 William Street, New York 


General Liability, Personal Accident, Plate Glass 
Elevator and Boiler Insurance 








THE NEW STEINWAY 
FIVE:FOOT-TEN-INCH 


MINIATURE GRAND PIANO 


(Trade-Marked) 


is proving a constant and increasing source of wonder- 
ment and delight to all musicians and music-lovers. 
Scientific experiments and acoustical researches have 
determined the exact size, namely five feet ten inches, 
necessary to reproduce the remarkable attributes and 
qualities of our larger Grand Pianos. Any Grand 
under this size crosses the danger line, as it cannot 
yield a tonal result superior to that of the discarded 
Square or the present Upright Piano. The full, rich 
and sweet tone of the Steinway Miniature Grand and 
its dainty appearance are already giving the utmost satis- 


faction to thousands of purchasers, and we recommend a thorough examination and trial of this 
unique instrument to anybody desirous of possessing a Grand Piano, but who does not wish to 
exceed the investment of $750 in a Piano Purchase. (This applies to a Piano in an Ebonized Case. 
Ina Mahogany Case the price of the same style is $goo. ) 


This Piano can be obtained from any authorized Steinway dealer with costof freightand handling added. 


Steinway @ Sons, wer igth Stet wen your 


SUBWAY EXPRESS STATION AT THE DOOR 
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TRUST COMPANIES 


CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
Undivided 
Profits. 
$47,835 
359,863 
268,920 
1,193,565 
1,719,606 
200,006 
287,123 

22,977 
6,701,063 
1,165,034 

104,314 
151,833 
577,118 
9,454,075 
518,202 
85,013 
549,047 
678,317 
1,058,827 
2,227,713 
13,400 
105,892 
294,725 


*Authorized 
Capital. 
$200,000 
500,000 
250,000 
2,000,000 
1,000,000 
1,000,000 
1,000,000 
300,000 
2,000,000 
1,707,100 
125,000 
500,000 
600,000 
2,500,000 
1,000,000 
500,000 
500,000 
500,000 
2,000,000 
2,000,000 
500,000 
500,000 
500,000 
500,000 
2,000,000 
500,000 
1,000,000 
1,000,000 
1,000,000 
1,500,000 
150,000 
250,000 
1,000,000 
500,000 
1,000,000 


*Par. *Date. 
6-7-05 
2-1-06 

9-21-04 

2-14-06 
4-8-03 

2-14-06 
1-3-06 
2-7-06 
2-7-06 

2-14-06 

1-13-04 


Deposits 
$479,548 50 
2,688,566 50 
765,087 50 
6,407,730 100 
11,060,055 100 
3,864,413 50 
4,155,033 100 
726,535 50 
26,592,479 100 
1,754,.52 100 
1,543,238 50 
2,106,722 50 
3,582,655 100 2301, 
31,954,177 100 800 
6,395,141 100 23444 
3,521,483 50 60 
4,639,196 50 9044 
3,521,483 50 106 
1,310,400 50 60 
9,103,052 100 295 
286,133 50 25 
1,386,589 100 107 
132,464 100 1914 
859,117 6,414,450 100 260 
3,242,790 20,356,188 100 55144 
87,773 32,281 100 80 
8,439,132 8,626,299 100 500 
4,288,501 10,030,384 100 755 
526,241 8,578,210 100 
1,419,429 7,389,429 100 1-25-06 
93,660 646,831 100 10-30-01 
221,507 1,347,396 50 f 11-10-05 
269.651 3,534,852 100 2-14-06 
86,498 2,500,388 50 1-10-06 
678,753 1,484,605 100 5-17-05 
West End Trust Co 1,000,000 1,013,804 5,015,287 50 11-10-05 
West Philadelphia Title & Trust Co 500,000 236,699 2,745,572 50 2-15-06 
*Corrected by DeHaven & Townsend, 428 Chestnut Street, Drexel Building, Philadelphia, Pa. 


CONDITION OF CHICAGO TRUST COMPANIES 


(Latest Available Statements) 


American Trust Co 

Central Trust and Savings 

Colonial Trust 

Commonwealth Title Insurance & Trust.. 
Commercial Trust 


Equitable Trust Co 

Excelsior Trust and Saving Fund 

Fidelity Trust Co 

Finance Co. of Pennsylvania 1st pref 
Frankford Real Estate, Trust & Safe Dep. 
German American Title & Trust Co 
Germantown Trust Co 

Girard Trust Co 

Guarantee Trust and Safe Deposit 
Hamilton Trust Co 

Industrial Trust Title and Savings........ 
Integrity Title Ins., Trust & Safe Dep 
Investment Co. of Philadelphia 

Land Title & Trust Co 

Lincoln Savings & Trust Co 

Merchants’ Trust Co 

Mortgage Trust Co. of Pennsylvania 
Northern Trust Co 

Penna.Co. for Ins, on Lives & Grant. Annu. 
Philadelphia Mortgage and Trust Co 
Philadelphia Trust & Safe Dep. & Ins. Co. 
Provident Life & Trust Co. of Phila 
Real Estate Title Insurance & Trust Co... 
Real Estate Trust Co 

Tacony Trust Co 

Tradesmen’s Trust and Savings Fund.... 
Trust Co. of North America 

Union Trust Co 

United Sec. Life Insurance & Trust Co... 


stir 


5 PORE INOTE A COPMEE sty 


6-19-97 
2-14-06 
1-18-06 
11-10-05 
12-06-05 
2-7-06 
11-22-05 


Gross 
Deposits. Par. 


$28,799,972.00 100 258 263 8 
9,822,201.00 100 183 186 7 
1,814,939.00 100 225... 10 
1,709,338.00 100 165 175 6 


Capital. Surplus. Bid. Ask. Div 


American Trust & Savings Bank............ $3,000,000 $2,147,068.00 
Central Trust Co 913,946.00 
527,985.00 

56,651.00 


600,000 
Drovers Trust & Sav. 200,000 


Pema Temes BGA. occ ses cccescccscovsccsesece 4,000,000 


6,296,193.00 


Jackson Trust & Sav 

Merchants’ Loan and Trust 
Metropolitan Trust & Sav. ... ........... Secaus 
Northern Trust Co 

Royal Trust Co 

State Bank of Chicago. 


250,000 
3,000,000 
750,000 
1,500,000 
500,000 
1,000,000 


71,009.00 
3,731,361.00 
285,263.00 
1,511,992.00 
482,692.00 
740,824.00 


94,705,378.00 
1,048 334.00 
52,151,367.00 
4.570,960.00 
28,481,246.00 
4,831,329.00 
15,589,634.00 
1 


100 
100 
100 
100 
100 
100 
100 


650 655 12&4x 
100 120 is 
405 415 12 
140 144 6 
405 425 8 
190 195 6 
266 272 8 


5 
Union Trust Co 1,000,000 680,813.00 1,445,860.00 100 200 ... ‘ 
Western Trust & Savings Bank 1,000,000 259,253.00 5,553,267.00 100 198 205 6 
Corrected by Eversz & Company, Bankers, 220 La Salle St., Chicago, Ill. 


CONDITION OF ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
Undivided 
Profits 
$3,925,034.10 
6,905,056.67 
1,108,485.28 


5 
4 
5 


’ 
sve 


TRUST COMPANIES Bk.Value Bid Ask 
$8,381,677 $296 336%, 337% 16 
17,033,271 330 385 3871, 16% 
8,300,114 1385 140% 141 6% 
5,547,473.96 16,997,225 284 373 375% «(168 
St. Louis Union Trust 5,000,000 100  5,878,890.35 20,822,994 217 387144 390 16, 
Title Guaranty Trust 1,500,000 100 833,990.38 155 67 70 4¢ 


Corrections made by A. G. Edwards & Sons, St. Louis, Mo. 


Capital Par 
$2,000,000 $100 
3,000,000 100 
3,000,000 100 
3,000,000 100 


Deposits 


Miss. Valley Trust................ 
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BANES 


The Corn Exchange Bank of New York City uses 

87 BURROUGHS for adding and listing the multi- 
plicity of details in its enormous transactions. WHY ? 
Because the machine can do the work six times as fast as the 
most expert accountant, and with absolute accuracy. Almost 
every bank has at least one—yet these form but a part of the 
users of the 31,000 machines now in use. 





@ Let us show you why in your office—there is no obligation to purchase. 


@ If you do not wish to ask for a trial—send for one of our booklets, full of 
time saving system suggestions. 


Operates by keys and is about the size of a typewriter. 


BURROUGHS ADDING MACHINE CO. 


DETROIT, MICHIGAN, U. S. Az 








The Leading Trust Company of Indiana S P EC i A L. 





The UNION One Annual Subscription to 
TRUST CO. Trust Companies Magazine 


of Indianapolis, Ind. 


; and Volume on 
‘‘Modern Trust Company”’ 


Capital, . $600,000 By Kirkbrick & Sterrett. 
Surplus, a ° $300, 000 for FOUR DOLLARS. 


Jonn H. Hoxzzpav, P President 


aces © Eaten, Sey Address : TRUST COMPANIES PUBLISHING ASSN. 


Executes All Manner of Trusts 15 WILLIAM ST.. NEW YORK CITY. 


The Only G0 Day Glock 


in the world is the Prentiss. One 





















ESTABLISHED 1900 


DOUGLAS, LACEY & CO. 


Bankers 
66 Broadway, New York 


Out of Town Accounts Solicited 
Interest Allowed on Balances 









winding every two months, but that’s 
only one feature. They are phenome- 
nal timekeepers, accurate and reliable. 
Some carry a calendar just where a cal- 
— (| endar is convenient and appropriate— 
under the clock dial—telling the month, 
the day of the month and the day of 


used by the best Railroads, Banks and 
Business Houses in the country. 


Also Frying-pan, Magic Electric, Program, 
Synchronized and Watchman’s Clocks. 
Send for Catalogue No. 185. 

THE PRENTISS CLOCK IMPROVEMENT CO. 
Dept. 18, 49 Dey Street, NEW YORK CITY 

































TRUST COMPANIES 
CONDITION OF PITTSBURG TRUST COMPANIES 


(Latest Available Statements) 
Total 
Capital. Surplus. Deposits. Par. Bid. Ask. 
$127,350 $12,735 $ 100 70 
125,000 25,000 355,116 50 65 
4,000,000 5,800,000 10,539,888 380 
148, 817 185,869 
1,500,000 1,000,000 2,353,035 
419,500 50,000 205,593 
East End Sav. & Trust Co..................+0- . 250,000 68,750 513,908 
Equitable Trust Co 750,000 250,000 265,625 
Fidelity Title and Trust Co 2,000,000 3,000,000 8,172,059 
Franklin Savings & Trust Co 192,405 38,320 216,592 
I DN isn vansncccnnessekinces 161,600 80,800 169,492 
Guarantee Title & Trust Co 1,000,000 800,000 2,195,741 
UNI: RID ONG, ccnceiccdccccdccancscsonsncnes 168,575 121,637 111,726 
Hazelwood Sav. & Trust Co 125,000 25,000 412,583 
Hill Top Savings & Trust Co 150,000 15,000 505,881 
Home Trust Co 500,000 125.000 1,685,269 
; 255,130 51,010 141,524 
Iron City Trust Co 2,000,000 525.000 1,915,829 
Land Title and Trust Co 481,600 96,320 418,879 
Mercantile Trust Co 701,900 150,000 1,024,318 
500,000 100,000 543,546 
Metropolitan Sav. & Trust Co 125,000 6,250 112,309 
Metropolitan Trust Co ....e. 125,000 12,500 39,135 
Mortgage Banking Co 807,800 65.000 482.034 
Mt. Washington Say. & Trust Co.............. 125,000 11,887 148,651 
Oakland Savings & Trust Co 200,000 126,000 508.898 
People’s Trust Co 250,000 
Pittsburg Trust Co 2.000.000 2.000.000 
Pittsburgh Surety Co 250,000 5,000 
Potter Title & Trust Co 200,000 5,000 
Real Estate Trust Co 2.000.000 1,500,000 
Safe Deposit & Trust Co. 3,000,000 7,500,000 
South Hills Trust Co 125,000 
South Side Trust Co 300,000 
Treasury Trust Co 163,102 
Union-Fidelity Trust Insurance Co . 250,000 
Union Trust Co 1,500,000 20,000,000 27,707 672 
125,000 
125.000 900.000 1,038,359 


ALLEGHENY TRUST COMPANIES. 


Gross 

Capital. Surplus. Deposits. Par. 

Allegheny Trust Co $700,000 $150,000 $2,361,384 100 
Doliar Sav. Fd. & Tr. Co : 1,000,000 1,000,000 2.763.600 100 
125,000 95.000 $10,259 50 

IN SIS I ic ccctnaccccscnctcscences 150,000 37,500 711,093 100 
Real Estate Sav. & Trust Co.. 200.000 20.000 1,009,420 100 
Workingman’s Sav. Bk. & Tr. Co 100,000 500,000 2.953.425 50 


Revised by R. J. Stoney, Jr., 424 Fifth Avenue, Pittsburg, Pa. 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 
Gross 
Capital. Surplus. Deposits. Par. Bid. 
$1,000,000 $364,982 $4,249,559 100 149 
1,000,000 1,763,427 8,138,786 100 290 
Bay State Tru-t Co. : 500,000 489,524 5,527,557 100 : 
Beacon Trust Co............. sponds wishaiacsiu: 6's ane. 226,954 2,016,090 100 
Boston Safe Deposit and Trust Co. ......... 1,000,000 2,282,325 12,339,806 100 
SS eee 1,000,000 1,384,237 11,581,934 100 
Columbia Trust Co 100,000 33,433 152,164 100 
Commonwealth Trust Co 1,000,000 619,000 8,551,578 100 
Federal Trust Co ; 500,000 139,409 2,612,041 100 
1,000,000 3,868,106 13,827,674 100 
Mattapan Deposit and Trust Co 100,000 79,064 1,177,110 100 
* Mechanics Trust Co : 500,000 105,607 1,644,729 100 
Mercantile Trust Co 500,000 263,683 5,256,201 100 
New England Trust Co. F 1,000,000 2,173,786 16,262,037 100 
Old Colony Trust Co stati 1,500,000 5,450,825 36.623,229 100 
Puritan Trust Co 200,000 157,696 3,013,666 100 
State Street Trust Oo....................... pee 600,000 508.383 7,786,961 100 
United States Trust Co 200,000 536,581 4,706,297 100 
Washington Trust Co 500,000 279,002 1,977,446 100 
* Formerly Mechanics National Bank. 
Corrected by Henderson & Howes, 35 Congress Street, Boston, Mass. 
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NOW READY FOR DELIVERY 


‘THe ART OF 
WaLL STREET INVESTING 


By Joun Moopy 


d The book is made up of ten chapters, embracing the follow- 
ing subjects: 





qd 1.—Safety and Security. II.—Bonds and What They Represent. III. Stocks 
and What They Are. IV.—Analyzing Railroad Securities. V.—Industrials and 
Tractions. VI.—Investments vs. Speculation. VII.—‘‘Get-Rich-Quick”’ Schemes. 
VIII.—Reorganizations and Syndicates. IX.—The New York Stock Exchange. 


X.—Wall Street Phrases and Methods. 


Price Per Cory, $1.00 Net. By Malt, §1.10. 


THE MOODY CORPORATION 
NASSAU STREET NEW YORK CITY 


n> 
“1 











THE PRINCIPLES OF 
MONEY AND BANKING 


By CHARLES A. CONANT 


: 
: Mr. Conant, formerly Commissioner on the Currency of the Philippines, member of 
the Commission on Internal Exchange, and a well-known author of books on finance, 
| here presents an exhaustive exposition of his subject. Money, its origin, evolution, 
' distribution and operation in every form—prehistoric, ancient, medieval and modern— 
in every system of activity, from the establishment of the first mint in ancient Rome 
down to our own Wall Street, is elaborately discussed. 
‘‘The historic features are especially interesting, as are also the discussions on Coinage 
and Monetary Systems, including Bimetalism and the Gold Standard.”’— Wall St. Summary. 


“An important contribution to economic literature, which cannot fail to take a high 
place among the standard books on money. Mr. Conant has acquired the art of clear, 
terse writing, so that he presents the most difficult of subjects in a style that makes it easy 
of comprehension.”’— Wail St. Journal. 

“A work of profound research, sound judgment, remarkable lucidity, and unique value 
on asubject of vast and obvious importance.’’—New York Sun. 


Two Volumes. Price Per set, $4.00 net 


TRUST COMPANIES PUBLISHING ASSOCIATION, 15 wiuam st., n. ¥. 
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Good, Points in the 


Second Point: The Smith Prestier 
Typewriter—equipped with a Bi- 
Chrome ribbon-—writes in two 
colors or changes from copy to 
record at a touch of a lever, a neces- 
sity for indicating credits or empha- 
sizing figures, words or paragraphs. 


THE SMITH PREMIER TYPEWRITER Co., 
Syracuse, N. Y. Branch Stores Everywhere. 


First Point: 


Complete 
Keyboard. 


Bank and Office 
Fixtures, Door and 
Window Grilles, 
Screens, Signs, Tab- 
lets and Metal Work 
of every character. 


We either work 

from designs fur- 

nished us, or when left to us, we 
furnish designs. 


We gladly estimate for anything 
in METAL. 


J. B. SHANNON & SONS 


ART METAL WORK 
816 CHESTNUT STREET, PHILADELPHIA, PA. 


You Can Easily Operate 
This Typewriter 
Yourself 


Don’t worry your correspond- 
ent. 

Don’t write him anything by 
hand that takes him time to 
make out—that may leave him 
in doubt—that he can’t easily 
read, 

And don’t fill out legal pa- 
pers or card memos—or make 
out accounts or hotel menus in your 
own handwriting. 

It looks bad, reflects on your standing, makes peo- 
ple think you can’t afford a stenographer, and is some 
times ambiguous. 

You can write out your letters—make out an ab- 
stract—fill in an insurance policy—enter your card 
memos—make out your accounts, or a hotel menu—or 
do any kind of writing you need, on any kind, size or 
thickness of paper, and space any Way you want on 


“OLIVER 


Typewriter 
The Standard Visible Writer 


You can write any of these things yourself if you do 
not happen to have a stenograper. 

For you can easily learn, with a little practice, to 
write just as rapidly, and as perfectly, as an expert 
operator on the OLIVER. Because the OLIVER is the 
simplified typewriter. And you can see every word you 
write. About 80% more durable than any other type- 
writer, because it has about 80% less wearing points 
than most other typewriters. 

80% easier to write with than these other complicated, 
intricate machines that require ‘“‘humoring”—technr- 
cal Knowledge—iong practice and special skill to oper- 
ate. 

Than machines which cannot be adjusted to any 
special space—with which it is imposslble to write ab- 
stracts, insurance policies or odd-sized documents ex 
cept you buy expensive special attachments requiring 
experts to operate. ore! 

You can adjust the OLIVER to any reasonable space 
you can write on any reasonable size and thickness of 
paper, right out to the very edge, without the aid of 
any expensive attachment or special skill, and your 
Work will be neat appearing, legible and clear. 

For the OLIVER is the typewriter for the doctor, the 
lawyer, the insurance agent, the merchant, the hotel 
propriet»r—or any man who does his own writing. 

Write us now for our booklet on the simplified fea- 
tures of the OLIVER. 


The OLIVER Typewriter Co. 
310 Broadway, NEW YORK CITY, N. Y. 
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is a new Fireproof building of the best 
type, located 


ON THE BOARDWALK 


ATLANTIC CITY, N. J. 


BETWEEN THE PIERS 





THE LEEDS COMPANY 


Solicits your patronage and invites you to 
write for Illustrated Folder and Rates. 





CHALFONTE IS ALWAYS OPEN 
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TRUST COMPANIES 


PVCU 
COMPANY 


7 WALL STREET, NEW YORK. 
Statement of Condition February 20, 1906. 


RESOURCES | LIABILITIES 


New York City 34 « Bonds $1, 100,000.00 Capital $1,000,000.00 
Other Stocks and Bonds 4,882,626.19 | Surplus 500,000.00 
Demand Loans | Undivided Profits 534,419.28 
Time Loans and Bills Purchased 3,988, 5 Deposits 22,160,911.13 
Accrued Interest Receivable Certified and Other Outstanding Checks 3,409,547 .46 
Cash on Hand and in Banks 5,963, 658.84 Reserved for Interest on Deposits 80,014.62 

Reserved for Taxes 9,250.00 


$27 694.142.49 $27,694, 142.49 


DIRECTORS 


GEORGE W. PERKINS, 
Y J. P. Morgan & Company Bankers, N. Y. 
WILLIAM H. PORTER, 
President Chemical National Bank, N. Y. 
DANIEL G. REID. 
Bank, N. Y Vice-President Liberty National Bank, N. Y. 
FRANCIS H. SKELDING, 
President First National Bank, Pittsburg. 


EDWARD F. SWINNEY, 
President First National Bank. Kansas City. 


STEPHEN BAKER, 
President Bank of the Manhattan Co, N. 


SAMUEL G. BAYNE, 
President Seaboard National Bank, N. Y 
JAMES G. CANNON, 
Vice-President Fourth National 
EDMUND C. CONVERSE, 
President. 
HENRY P. DAVISON, 
Vice-President First National Bank, N. Y 
JAMES H. ECKELS, JOHN F. THOMPSON, 
Pres. Commercial National Bank, Chicago Vice-President. 
WALTER E. FREW, GILBERT G. THORNE, 
Vice-President Corn Exchange Bank, N. Y Vice-President National Park Bank, N. Y. 
A. BARTON HEPBURN, ALBERT H. WIGGIN, 
President Chase National Bank, N. Y. Vice-President Chase National Bank. N. Y. 
THOMAS W. LAMONT, ROBERT WINSOR, 
Second Vice-President. Kidder, Peabody & Co., Bankers, Boston. 
GATES W. McGARRAH, SAMUEL WOOLVERTON, 
President Mechanics’ National Bank, N. Y President Gallatin National Bank, N. Y. 
EDGAR L. MARSTON, EDWARD F. C. YOUNG, 
Blair & Company, Bankers, N. Y. President First National Bank, Jersey City. 





Acts as Executor, Administrator aud Guardiau; Assiguee and Receiver; 
Registrar, Transfer and Fiscal Agent and as Trustee for 
Individuals and Corporations. 


ALLOWS INTEREST UPON DEPOSITS. 


E.C.CONVERSE, President. 
J.F. THOMPSON, V. P. T.W. LAMONT, 2%°V.P. 


Soya 2a 10) 1 2 - lo Abe 7 B. STRONG Ur. Sec’. 
H.W. DONOVAN, Asst. Tr. F.N.B.CLOSE, Asst.Tr Off’ 
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